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BOARD OF DIRECTORS OF KSIDC

Chairman

Shri. Paul Antony IAS (Retd.) (w.e.f. 09.09.2021)

Managing Directors

Shri. S. Harikishore IAS (w.e.f. 02.08.2022)
Shri. M. G. Rajamanickam IAS (17.09.2020 to 01.08.2022)

Divrectors

Shri. APM Mohammed Hanish IAS (w.e.f. 27.06.2024)
Shri. Mir Mohammed Ali IAS (w.e.f. 16.12.2023)

Shri. C.J. George (w.e.f. 09.09.2021)

Shri. Sajeev Krishnan (w.e.f. 09.09.2021)

Shri. (Adv) K Anand (w.e.f. 09.09.2021)

Smt. Pamela Anna Mathew (w.e.f. 09.09.2021)

Shri. (CA) Babu Abraham Kallivayalil (w.e.f. 09.09.2021)
Shri. VKC Razak (w.e.f. 09.09.2021)

Shri. Alexander Cherian (w.e.f. 24.11.2022)

Shri. K. Muhammed Y. Safirulla IAS (09.09.2021 to 16.12.2023)
Shri. Suman Billa IAS (25.02.2022 to 27.06.2024)

Executive Director
Shri. V.R.K Teja Mylavarapu IAS (24.12.2021 to 22.05.2023)

Shri. Snehil Kumar Singh IAS (22.05.2023 to 17.10.2023)
Smt. Anie Jula Thomas IAS (17.10.2023 to 06.03.2024)
Shri. Hari Krishnan R IRTS (w.e.f. 06.03.2024)

Company Secretary
Dr. Joffy George (w.e.f. 02.08.2023)
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.
(A Government of Kerala Undertaking)

BANKERS

District Treasury, Thiruvananthapuram
State Bank of India

REGISTERED OFFICE

T.C. X1/266, Keston Road

Kowdiar, Thiruvananthapuram - 695 003

CIN: U45309KL1961SGC001937

GSTIN: 32AAACK9434D1ZV

Fax : 0471-2315893

e-mail : enquiry@ksidcmail.org

Web Site : www.ksidc.org

Telephone : Chairman: 0471-2316241
Managing Director : 0471-2318189
GENERAL : 0471-2318922 (EPABX)

REGIONAL OFFICE SATELLITE OFFICE
II Floor, Choice Towers I** Floor,
Manorama Junction BSNL Office Annex. Building
Kochi - 682 016 Balan K. Nair Road,
Fax : 0484-2323011 Ashokapuram
Telephone : 0484-2323010, 2323101 Kozhikode - 673 001
AUDITORS

RENJITH KARTHIKEYAN ASSOCIATES
Chartered Accountants

TC 37/1510-133, 201 Nandini Garden, Fort
Thiruvananthapuram - 695 023

ADVOCATE

SHRI P.U. SHAILAJAN

Advocate

Chamber No. 726, KHCAA Chamber Complex,
High Court P.O., Ernakulam - 682 031
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

BOARDS' REPORT

Dear members,

The Board of Directors of your Corporation are pleased to submit the 62™ Annual Report on the
business and operations of the Corporation along with the Audited Financial Statements for the Financial

Year ended 31 March 2023.
FINANCIAL RESULTS

(. inlakhs)
SI.No Particulars Year ended Year ended
31-03-2023 31-03-2022
1. Revenue from operations 11543.96 9488.52
2. Other Income 23.71 10.25
3. Gross Income 11567.67 9498.78
4. Finance Cost 2005.57 991.18
5. Personnel, Administrative Expenses etc., 1357.29 1203.29
6. Depreciation 55.84 37.32
1. Net loss on derecognition of financial instruments under
amortised cost& Impairment of Financial Instrument - 155.36
8. Profit before tax and provisions 8148.97 7111.62
9. Taxes and provisions (Current Tax & Deferred Tax) 1676.14 1618.69
10. Profit after Tax 6472.83 5492.93
11 Other Comprehensive Income/loss with tax impact thereon ~ 1138.72 437.66
12. Total Comprehensive Income/loss for the year 7611.55 5930.60
13. Transfer to Special Reserve under Sec.36 (1) (vii) of
Income Tax Act 680.06 436.53
14. Transfer to Provision for bad and doubtful debts under
Sec.36 (1) (via) of Income Tax Act 255.13 250.80
15. Transfer to Statutory reserve under Sec 451C of RBI Act 1294.57 1098.59
16. Proposed Dividend - -
17. Tax on Dividend - -
18. Balance profit carried to General Reserve 5381.79 4144.68

Performance of the Corporation

During the Financial Year 2022-23, KSIDC's revenue from operations and other income amounted to
¥ 11567.67 lakhs as compared to 9498.78 Lakhsin 2021-22. The Profit Before Tax for the year stood at
8148.97Lakhs as compared to 7111.62L akhs in 2021-22. After providing for tax of 1676.14 Lakhs as
against 1618.69 Lakhsin 2021-22, the Profit After Tax for the Financial Year 2022-23 stood at 6472.83
Lakhs as against 5492.93 Lakhs during the previous year - 2021-22.

Sanction of loans was made after completing the required due diligence and the disbursements were
started after the project monitoring committee compl eted itsinspection processes.Professionally qualified
officers have been put in place to ensure proper monitoring of projects. Your Corporation also continues
to spearhead the Single Window Clearance Board constituted by the Government of Kerala for giving
clearances to new project proposals through KSWIFT, online portal.
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Transfer to Reserve
The retained earnings of the Corporation for the Financia Year 2022-2023, after all appropriation
and adjustments was 5381.79 Lakhs which was transferred to General Reserve

Dividend
Board of Directors do not recommend any dividend for the year under review.

Corporate Social Responsibility

Your Corporation has been taking initiative under Corporate Social Responsibility well beforeit has
been prescribed under the CompaniesAct, 2013. The Corporation has awell-defined Policy on Corporate
Socia Responsibility, pursuant to the provisions of Section 135 of the Companies Act, 2013, read with
The Companies (Corporate Social Responsibility Policy) Rules, 2014. The said policy is posted on the
website of the Corporation www.ksidc.org. The contents of the CSR Poalicy is given in Annexure - |
(Annua Report on CSR Activities) to the Board's Report.

Your Corporation considers ‘ Corporate Social Responsibility’ as one of its main purpose. KSIDC
Limited, as a corporate citizen has done all the acts in order to stand guard for the well-being of all
stakeholders as well as the general community through preservation of environment, strengthening of
backward sections of the society, promotion of communities and so on.

Asper the provisions of the CompaniesAct, 2013 the amount required to be spent by the Corporation
towards CSR activities for the FY 2022-23 is Rs.63.36 lakhs. This amount together with the opening
unspent balance of Rs.18.39 lakhs amount to atotal of Rs.81.75 lakhs. Actual Amount spent in 2022-23
for CSR activitiesis Rs.16.04 lakhs.

An amount of Rs.65.71 lakhs was unspent during the FY - 2022-23 since suitable eligible projects
for CSR could not be identified. Unspent amount of Rs.65.71 lakhsiskept in a separate Bank Account —
“Unspent CSR Account”, which will be utilized during the FY - 2023-24.

Details of Board of Directors:

Shri. Paul Antony IAS (Retd.) — Chairman (w.e.f. 09.09.2021)

Shri. APM Mohammed Hanish IAS — Director (w.e.f. 27.06.2024)

Shri. Harikishore S1AS - Director (w.e.f. 09.09.2021) & Managing Director (w.e.f. 02.08.2022)
Shri. Mir Mohammed Ali IAS — Director (w.e.f. 16.12.2023)

Shri. C J George - Director (w.e.f. 09.09.2021)

Shri. Sgjeev Krishnan - Director (w.e.f. 09.09.2021)

Shri. (Adv) K Anand - Director (w.e.f. 09.09.2021)

Smt. Pamela Anna Mathew - Director (w.e.f. 09.09.2021)

Shri. (CA) Babu Abraham Kallivayalil- Director (w.e.f. 09.09.2021)

Shri.VKC Razaq - Director (w.e.f. 09.09.2021)
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

11. Shri. Alexander Cherian — Director (w.e.f. 24.11.2022)

12. Shri. Suman BillalAS - Director (25.02.2022 to 27.06.2024)

13. Shri. M G Ragjamanickam IAS — Managing Director (17.09.2020 to 01.08.2022)
14. Shri. K Muhammad SafirullalAS - Director (09.09.2021 to 16.12.2023)
Details of Key Managerial Personnel :

In accordance with Section 2(51) and Section 203 of the CompaniesAct, 2013 read with rules made
thereunder and other applicable provisions of the CompaniesAct, 2013, following arethe Key Managerial
Personnel of the Corporation:

Shri. M G Rajamanickam IAS — Managing Director (17.09.2020 to 01.08.2022)
Shri. Harikishore S IAS — Managing Director (w.e.f. 02.08.2022)

Shri. K. Sureshkumar—Company Secretary superannuated on 31.03.2023

Dr. Joffy George — Company Secretary (w.e.f. 02.08.2023)

Board of Directors
a) Composition

The Board of Directors comprises the Chairman, Managing Director and Directors nominated by
the Government of Kerala.

b)  Meetings of the Board of Directors
During theyear the Board of Directors of your Corporation met 4 times on 29.06.2022, 24.09.2022,
19.12.2022 & 04.02.2023.

Attendance of the Directors

S |Name of Directors DIN Designation No of board meeting
no. attended
1. |Shri. Paul Antony IAS (Retd.) | 02239492 Chairman 4
2. |Shri. Suman BillalAS 00368821 Director 3
3. | Shri. SHarikishore IAS 06622304 Managing Director
(w.ef. 02.08.2022) 4
4. |Shri. M G Rgamanickam IAS | 06847977 Managing Director
(17.09.2020to
01.08.2022) 1
5. | Shri. K Muhammad SdfirullalAS 06963532 Director 2
6. |Shri. C JGeorge 00003132 Director 3
7. |Shri. Sgjeev Krishnan 08066443 Director 3
8. |Shri. (Adv) K Anand 06671952 Director 3
9. |Smt. Pamela Anna Mathew 00742735 Director 3
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

10.| Shri. (CA) Babu Abraham
Kdlivaydil 06564400 Director 4
11.| Shri. VKC Razaq 00305833 Director
12.| Shri. Alexander Cherian 09801759 Director
(w.ef. 24.11.2022) 2

TheBoard of Directors place on record their gratitude and appreciation for the guidance and the valuable
services rendered by Shri. M G Ragjamanickam IAS during his tenure as the Managing Director of the
Corporation and Shri. Suman Billa lIAS and Shri. K Muhammad Safirulla IAS during their tenure as
Director of the Corporation.

General Meetings held during the financial year 2022-23
During the Financial Year — 2022-23, three General Meetings of the Shareholders were held as per the
detailsgiven below:

60" Adjourned Annual General Meeting - 27.07.2022

61%Annual General Meeting - 30.09.2022

61 Adjourned Annual General Meeting -16.01.2023

62" AGM was duly held on 30.09.2023.

c) Information to the Board of Directors

The Board of Directors have complete access to the information within the Corporation which includes:-

e Annual revenue budgets and capital expenditure plans

» Result of operations of operating divisions and business segments.

» Financing plans of the Corporation.

e Minutes of Meeting of Committees of the Board

» Developments in respect of Human Resources

e Compliance or Non- compliance of any Regulatory/Statutory Guidelines

d) Board Committees

The Board has constituted the following Committees:

Audit Committee

Corporate Social Responsibility Committee
Risk Management Committee

Executive Committee

IT Strategy Committee

o wpdRE

The Board is responsible for constituting, assigning and co-opting the members of the Committees.
Committees meet periodically and take decisions as per the mandate of the Board.
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Fixed Deposits

Y our Corporation has not accepted any public deposit within the meaning of the provisions of Section 2
(59) of the CompaniesAct, 2013 read with the Companies (Acceptance of Deposit) Rules, 2014, and as
such no amount of principal or interest is outstanding as on the Balance Sheet date.

Human Resource

Your Corporation’s capabilities are centered on its highly dedicated employees. Our employees rose to
thechallenges posed by therapidly changing economic landscape and aligned themsel veswith Corporation’s
Vision.

Your Corporation has always believed that Human Resourceis critical and as such continuesto work for
itsdevelopment. The functions of different personnel were aligned to the Corporation’ s business objectives
and senior officers with functional background have been put in strategic positions to augment business
growth.

Share Capital

The investment of the Government of Keralain the equity of the Corporation as at 31¥March 2023 was
Z 301.24 Crores.

Internal Control and it's adequacy

As part of theinternal control systems, acomprehensive and well-documented system of Internal Audit
isin placeinyour Corporation. The Internal Audit Reportsa ong with implementation and recommendations
contained therein are constantly reviewed by the Audit Committee of the Board and placed before the
Board for itsinformation.There were no instances of non-compliances of any matter related to statutory
issues during the financial year under review.

M/s. Krishnamoorthy & Krishnamoorthy, Chartered Accountants, Kochi conducted Internal Audit of
your Corporation during the financial year 2022-23. The Corporation’s internal control systems
commensurate with the nature of its business and the size and complexity of its operations. These
areroutinely tested and certified by Statutory as well as Internal Auditors and provide reliable financial
and operational information, complying with applicable statutes, safeguarding assets from unauthorized
use or losses, executing transactionswith proper authorization and ensure compliance of corporate policies.

Satutory Auditors

The Comptroller and Auditor General has appointed M/s. Ranjit Karthikeyan & Associates, Chartered
Accountants, as the Statutory Auditors for the Financial Year 2022-2023.

Thefirm verified the records, obtained explanations, wherever necessary and finalized the audit work in
areasonable time frame. The report of the Statutory Auditorsis placed as part of this Report.

Report of the Principal Accountant General (Audit 11), Kerala, Thiruvananthapuram

The Principal Accountant General (Audit-11), Kerala, Thiruvananthapuram vide their Audit Report dated
21.11.2023 under Section 143(6)(b) read with Section 129(4) of the Companies Act, 2013, have issued
“NIL Comments’ on the Financial Statements (both Standal one and Consolidated) for the Financial Year
2022-23. Copy of the same is placed as part of this Report.
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Related Party Transactions

All Related Party Transactions entered during the Financial Year were in the Ordinary Course of the
Businessand on Arm’sLength basis. No Material Related Party Transactions, i.e., transactions exceeding
ten percent of the annual consolidated turnover asper thelast Audited Financial Statements, were entered
during the year by your Corporation. Accordingly, the disclosure of Related Party Transactions asrequired
under Section 134 (3) (h) of the Companies Act, 2013 in Form AOC-2 is not applicable.

Independent Directors

The Corporation does not fall within the provision of Section 149(4) of the CompaniesAct, 2013. Hence,
the Corporation is not required to appoint Independent Directors.

Compliance with Secretarial Standards

The Directors have devised proper systems to ensure compliance with the provisions of all applicable
Secretarial Standards and that such systems are adequate and operating effectively.

Secretarial Audit Report

The Secretarial Audit Report by Shri. (CS) Sandeep Kumar S, Practising Company Secretary, Kochi for
the year ended 31% March, 2023 is attached as Annexure — 11 to this Report.

Qualification, Reservation or Adverse Remark or Disclaimer in the Report of the Secretarial Auditor and
Explanations / Comments by the Board

1. As per section 184 of Companies Act 2013, every director required to disclose his concern or
interest in Form MBP-1 at the first meeting of the Board in which he participates as a director, as well
as at the first meeting of board in each financial year and, if there is a change in the disclosures
already made, at the first meeting of the Board held following such change. However, the disclosure
from directors was noted in the second board meeting held on 24.09.2022 during the year under report.

Explanations/ Comments: Noted for future compliance.

2. The company convened the adjourned 60" Annual general meeting on 27.07.22 and 61% Annual
General Meeting and thereafter adjourned 61% Annual General Meeting on 30.09.22 and 16.01.23
respectively through video conferencing mode to fix the remuneration of auditors and to adopt the
Financial Satements for the financial year 2020-21 and 2021-22. However, the E-form MGT-14
with respect filing of Resolutions passed in the aforesaid meetings in accordance with MCA circular
14/2020 was not found on the records of the Ministry of Corporate Affairs website.

Explanations/ Comments: |n compliance with the audit observation, E-form MGT-14 were filed for 60"
Adjourned Annual General Meeting, 61% Annual General Meeting and 61% Adjourned Annual General
Meeting.

L oans, Guarantees and | nvestments

The investments covered under the Section form part of the notes to the financial statements annexed to
this Report.
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Corporate Governance

Your Corporation followsthe best Corporate Governance practicesfounded on the principle of transparency,
in the interest of all stakeholders. The Board of Directors of the Corporation is at the core of our
Corporate Governance practice. The Board of Directors of the Corporation comprises of Chairman,
Managing Director and Directors. Except the Managing Director, all other Directors are non-executive
Directors. During the Financial Year 2022-23, there were four Board Meetings. The compliance of al
statutory and regulatory requirements has been prompt and up to date. The Corporation has adequate
internal control systems and proceduresin place.

Right to Information Act, 2005

Your Corporation has put in place an appropriate mechanism to provide information to citizens under the
provisionsof Right to Information (RT1) Act, 2005 in order to promote transparency and accountability in
its working. In line with the implementation of the Right to Information Act, 2005, Corporation had
nominated a Public Information Officer and an Assistant Public Information officer. An Appellate Authority
has also been nominated for considering the appeals of information seekers, who may not be satisfied
with the response of Public Information Officer.

To assist and facilitate citizens in obtaining information, details have been placed on KSIDC's website,
spelling out the procedure for securing access to information and filing of first appeal under the Act.
I nstructions have been given to administrative unitsto ensure compliance to the mandatory requirements
of theAct. KSIDC'sjourney in adopting RTI asatool of transparency also helpsinimproving efficiency
of systems and processes.During the year, 49 applications were received. All the aforesaid applications
and appeals (4) were disposed off by the authorized authority within the stipulated time frame.

Whistle Blower Policy

Your Corporation has adopted a Whistle Blower Policy. Web link for accessing the Whistle Blower
Policy isgiven below: https://www.ksidc.org/wp-content/upl oads/2023/03/Whistle-Blower-Policy. pdf
Fraud Reporting

During the Financia Year, no cases regarding fraud have been reported to the Board.

Conservation of Energy & Technology Absorption and Foreign Exchange Earnings and Expenditure

Since the Corporation is not engaged in any manufacturing activity and its operations are not energy
intensive, the disclosure relating to conservation of energy and technol ogy absorption as stipul ated under
Section 134(3)(m) of the Companies Act, 2013 read with Rule 8 of the Companies (Accounts) Rules,
2014 is not applicable to the Corporation. Your Corporation has taken adequate steps to conserve energy
and is now utilizing solar power at its office premises.

The Corporation actively pursues a culture of technology adoption, leveraging on the advancementsin
technology to serve customers better, manage process more efficiently and economically and strengthen
control systems.
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o] alGROISMY GILAIMO MEIGIMDIM)0, (AIBGIVHHUB BH)S)DTD BHOOIAHHUANIW)o, TVONUCDT B
20W©)0, POHNHBHI0Y0 alYIMN@IM)o WIW(@NEM TVoAlWIMEEBUE VVBMINA|S)OMANDIMROWV] TVICH:G)d:
alla OOs MEMQEEBUR (A ICWORMOS;ODWIOBHNIENE  C0Ba|COUM MVICHB:MNHANBY TVI1G:GlEeeM @)
M88 B0} MoMIBH000 MVRIAURD] aflamSEIAM).
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Annual return as on 31.03.2023

In accordance with MCA Notification GSR 538 (E) dt. 28.08.2020 and as per proviso to Rule 12(1) of
the Companies (Management and Administration) Rules, 2014, web link of Annual Return as prescribed
under Section 92 (3) of the CompaniesAct, 2013 is given below:

https://www.ksi dc.org/wp-content/upl oads/2024/03/Annual -Return. pdf

Details of significant & material orders passed by the regulators or courts or tribunal

There are no significant and material orders passed by the regulators or courts or tribunals, which would
impact the going concern status of your Corporation and its future operations.

Maintenance of Cost Records

Provisions of Section 148(1) of the CompaniesAct, 2013 read with applicable Rules are not applicableto
the Corporation.

Risk Management Policy

The Corporation has a robust Risk Management framework to identify, evaluate business risks and
opportunities. This framework seeks to create transparency, minimize adverse impact on the business
objectives and enhance the Corporation competitive advantage. The business risk framework defines
therisk management approach acrossthe enterprise at variouslevel sincluding documentation and reporting.
The Corporation has also constituted Committee of the Board viz., Risk Management Committee to
evaluate Business Risks.Mgjor risksidentified by the businessesand functions are systematically addressed
through mitigating actions on acontinuing basis.

Particulars of Employees

During the year, the Corporation had not employed any employees drawing remuneration in excess of
the limits specified under Section 196 of the Companies Act, 2013 read with Rule 5 (2) of Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014.

Directors Responsibility Statement

Asrequired under Section 134(5) of the Companies Act, 2013, subject to the comments of the Statutory
Auditors and the Accountant General (E& RSA), Kerala, your Directors confirm that:

a. In the preparation of the Annual Accounts, the applicable accounting standards with proper
explanation relating to material departuresif any have been used;

b. The Directors had selected such accounting policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so asto give atrue and fair
view of the state of affairs of your Corporation at the end of the financial year and of the
profit of your Corporation for that period.

C. The Directors had taken proper and sufficient care for the maintenance of adeguate accounting
records in accordance with the provisions of the CompaniesAct, 2013 for safeguarding the
assets of your Corporation and for preventing and detecting fraud and other irregul arities.

d. These Accounts have been prepared on a going concern basis.
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31.03.2023-021 012QaHld 0leg6Nd

AIS(S] B0ad ¢H080]c0d @ancAE$a @rGlwlaj GSR 538 (E) dt. 28.08.2020 @pmyav@la) @mi
Mle8)6s (20cMEHn3” @MW GRASAHIMITNIE(SHB) 0)u8aT, 2014 HL1 0)WB 12(1) (A IHI0N)BS B I0ANEIVO
(1000, 2013-0€1 HMIM] Maemloel 92 (3) Aldla] (ald000 MBe3ulaflg)ss andaule: dlegemload
eani efls; 21QI0s Meieldlclen)am).

https.//www.ksi dc.org/wp-content/upl oads/2024/03/A nnual -Return. pdf

DOWICLIQANICRI CHISDNDHEBI (SINILIAMELID 2 lAVIGHIW AV} IWIMAL}o AVANANAIW YOO
8105 afltd320006eBU3

HOUN)ERIQBRICOI CHISTIBHEBO HO(SENILEMENHEBI aldTVIBHIV HO0JAOV®)0 AUTT@)MNHOANROW
WIEBBROS HMUMIVOS (2 IAIBOMOOD ENIDWIHIMN DODOANHHSBIMM)0 e,

CHITY HOCHNIAW)HBNS aldlaldLIMo

2013 21 HMUM VYOOl OHAVHHUMB 148(1)OR1 AULAUTVLOBUE BHMUM]HE) NIOWEHRL).

olav e, moeméom@“ Mo

Nl ¥ @RalBSTVOIW MBS0 BRAIMOBE)0 ®10]2]oleyMm®Im)o alleiv]oyeman@Im)o
HNUDNES DSM2OW OlNB REMTODF 2ISHN)S VNS, DD 2ISHNS TV}MOOY®  TVYlHN AN @IM)0
enflaslm 7 e1euyEBEle3 (al@ldh)el MunWimoe B0WENIMTIMe &MIMIWHS Ao ¢Mgo ARSI [lee)
M@IM)o (VolHNAMN). EAUIBRLIOREPaUM)o OleajodSlon)o WBeqles allallw ®elEBSIe3 og)MBBOe (T
ensmigo olnls; moemEoag aualamecm dldalailaflgims. @MW) ¢H080|C0uM B0) CliE; MOGM
20003 501Gl 0)alleClaflSens. @RAIGSTVOWIMBUD GI®IBOW)o AlYATLNl®an2® 1T le:glenes
®1012J01W) )0 VVBIVOIWV] HEOB:HI0L0 H2IYIHDI0 H2lYIaM).

2101mB920)0s  ailyd300d68BU3

2014 9Ll HMNIMBH8)s 008 5 (2) (20eMRICIVE3 GaI$TVEM@3 MWAMAl) (al®lanLialo) 2156333,
2013 0.1 HMIMIN EPBFOG HTVHUM 196 (aldd00 AULHORISH® alGIWIVIGE B)S)D@ (alTSlanelo
Q16BN 80 R1UMHHIOEMWo HMUM] 0D AIBato Mlwailajlslel.

WQOHANI0YHS EMOAUIGITD  (aITVGIAUM

2013 ©e1 SN RO EAVHUM 134(5) (alH000, QVIQLISO] BOWIQRRVOPSVo EHOSTIOLI

@PHOVIEM  BMoelloadwio (E, RSA) @nElanwasudes allcwoaddl, mlasg)os W02 MO
quilo’le@lonyan):

a) QRdaHld 01¢ajod5)dUd MQYIOISH)EMIOUWB ag)daDELIeN0 A0Q6EBUE DOMONNWISEOMEH;IT @PGIM)SS
BO0EMEBBUT 06N 1206 @ Q0SB LHaN D).

b) Wwwossdnod @GROME @EEHVENEY oSNl @I0HEOMS)EN®HW)o @Al MUAER0W] (- IGWO
B9} HW0 MVOMUDHHAIGAHIAUTVIMo WEBBBIOS EHIBa|COaUNHZ BRAITLOHWHN)Clajjo @Y HIRIVS
ailoel MIEBE1OS E»HIBa]E0aUnd L10EOHOMEN)Glafio WINIA®NA)e MIMIWEMANMOW arléuemo M3
)OI MPVROV®)0 aflealdal)depan2o® allwlde:s)o af)PYlcag)®8lo MSOT.

c) SMINIVOS GRYIGBHUE TVoABHIBH)IN@IM)o AUMD)o AY (HACHHS)®:B)o MSWIANTIM)0 HE6TS
OMM@INR0W] 2013 HEI SHMUM] WRACHIOL! AUYAUTNLOBWBSHMIMVYDROW] AGNVWOW @ROEHVENEloU)
GO TV)AHIENMDITE WWOHABRIE BH{®IROW (VORL B 2lLOmYAM).
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e. The Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Details in respect of frauds reported by Auditors under sub-section (12) of section 143 other
than those which are reportable to the Central Government

No such frauds were reported by the Auditors.

Disclosure under the Sexual Harassment of Women at Workplace (Prevention, Prohibition,
and Redressal) Act, 2013

The Corporation has constituted an Internal Committee of Officersto redresscomplaintsreceived regarding
Sexual Harassment. All employees of the Corporation are free to approach the internal committee for
redressal of their grievances. Corporation has not received any complaints during the year under review.

Events Occurring after the Balance Sheet Date

There were no material changes and commitments affecting the financia position of the Corporation
between the end of the Financial Year of the Corporation to which the Financial Statements relate and
the date of the Report.

Cautionary Statement

Statements in the Annual Report, particularly those which describing the Corporation’s objectives,
projections, estimates and expectations, may constitute forward looking statements within the meaning
of applicable laws and regulations. Although the expectations are based on reasonabl e assumptions, the
actual results might differ.
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ANNEXURE 1

ANNUAL REPORT ON CSR ACTIVITIES

1. Brief Outline of KSIDC’s CSR Policy

KSIDC aimsto develop along-term vision and strategy for KSIDC's CSR abjectives.
KSIDC shall promote Projects that are:

i.  Sustainable and create along-term change;

ii. Have specific and measurable goasin aignment with KSIDC's philosophy;

iii.  Explorethelivelihood enhancement opportunities.

The areas of focus shall be —

a. Promotion of Start Up/ Scale Upfor livelihood initiatives,
b. Cluster Development activitiesto enhancelivelihood opportunities;

c. Creating awareness about entrepreneurship opportunities/ vocational skillsfor ensuring livelihood
foral;

Rural development projects,
e. Livelihood enhancement projects.
f.  Disaster Management, including relief, rehabilitation and reconstruction activities.

The Projects undertaken during the Financial Year 2022-23 were within the broad framework of the
Schedule V11 of the CompaniesAct, 2013.

A detailed CSR Palicy wasframed by the Company with approvals of CSR Committee and Board which
is being amended as and when required. The policy inter alia covers the following:

i) CSR Overview

i) Objectivesof CSR Policy

i) Funding

iv) Implementation, Monitoring & Reporting

v) CSR Structure

Terms of reference of CSR Committee inter-alia included the following:

(@) Formulateand recommend to the Board, CSR Policy which shdl indicate the activitiesto be undertaken
by the Company as specified in Schedule V11 of the Companies Act, 2013/ CSR Rules, 2014;
(b) Recommend the amount of expenditureto beincurred onthe activitiesreferred toin clause (a); and

(c) Monitor the CSR Policy of the Corporation from time to time.
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2. Composition of CSR Committee
q. Nameof Director Designation / Nature of Number of Number of
No. Directorship meetings .of meetings pf
CSR committee | CSR Committee
held during the|  attended
year during the year
1 Shri. Suman BillalAS* Chairman, 2 2
CSR Committee
Non-Executive Director
2 Shri. APM Mohammed Hanish IAS* Chairman,
CSR Committee
Non-Executive Director - -
3 Shri. M G Rgjamanickam |AS** Member,
CSR Committee
Managing Director 1 1
4 Shri. Harikishore SIAS** Member,
CSR Committee
Managing Director 1 1
5 Smt. PamelaAnnaMathew Member,
CSR Committee
Non-Executive Director 2 1

*  Shri. APM Mohammed Hanish IAS replaced Shri. Suman BillalAS asthe Chairman of CSR Committee w.e.f.
06.07.2024
** Shri. Harikishore SIASreplaced Shri. M G Rgjamanickam IAS asthe Managing Director w.e.f. 23.07.2022

3. Weblink for Composition of CSR Committee, CSR Palicy and CSR Projects approved by the Board
are disclosed on the website of the Company
https.//www.ksidc.org/wp-content/uploads/2023/03/CSR.pdf and
https.//www.ksidc.org/aboutksi dc/annual -report/

4. Detailsof Impact Assessment of CSR Projects carried out in pursuance of sub-rule (3) of rule 8 of
the Companies (Corporate Socia Responsibility Policy) Rules, 2014: Not Applicable

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Socia Responsihility Policy) Rules, 2014 and amount required for set off for thefinancia
year, if any: Not Applicable

6. Average net profit of the Company as per Section 135 (5): Rs.3168.23 lakhs

7. (a) Two percent of average net profit of the company as per section 135 (5): Rs.63.36 lakhs

(b) Surplus arising out of the CSR Projects or Programme or Activities of the previous financia
years. Rs.18.39 lakhs

(c) Amount required to be set off for the financial year, if any: Nil
(d) Total CSR obligation for thefinancial year (7a+7b-7c): Rs.81.75 lakhs
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8. (@) CSR amount spent or unspent for the financial year:
Total Amount Total Amount transferred to Amount transferred to any fund
Spent for the Unspent CSR Account as per specified under Schedule VI|
Financial Year. section 135(6). as per second proviso to section 135(5).
(in Rs)
Amount Date of transfer. Name of Amount Date of
the Fund transfer
16,04,000 43,750 21.05.2022 - - -
62,92,250 31.03.2023
(b) Detailsof CSR amount spent against ongoing projects for the financial year:
(1) (2) (3 (4) (5) (6) (7) (8) (9) (10) (11)
S. Name of the |[Item from|Local area| Location | Project | Amount | Amount | Amount |Mode of | Mode of
No. Project the list of | (Yes/No) | of the | duration | allocated | spent in |transferred | Imple- |Implemen-
activities Project for the |the current/to Unspent| menta- | tation —
in Schedule (State, project | financial CR tion - Through
VII to the District) (in Rs.) year Account Direct Imple-
Act (in Rs.) for the |(Yes/No)| menting
project as Agency
per Section
135(6) (in
Rs.)
1 | Free Education Promoting Yes Kerala, 36 Lump sum| 7,20,000 | 63,36,000 Yes NA
to girls Education Trivandrum|
Total 7,20,000 | 63,36,000
(c) Detailsof CSR amount spent against other than ongoing projects for the financia year:
(1) (2) (3) (4) (5) (6) (7) (8)
S. Name of Item from the| Local Location of the Amount Mode of Mode of Implemen-
No. the Project list of activi- area Project spent for the| Implemen- tation — Through
ties (Yes/No) project tation - Implementing
in Schedule (in Rs) Direct Agency
VIl to the Act (Yes/No) Name CR
- Registration
State District number
1. |Smart Anganwadi | Promoting Yes Kerala, Ernakulam 1,75,000 Yes NA
Education
2. |Samagra Shiksha | Promoting Yes Kerala, Trivandrum 30,000 Yes NA
Kerala Education
3 |Electric Mobility | Promoting Yes Kerala, Trivandrum 5,29,000 Yes NA
Vehicle Project of | Higher
College of Eng- Education
ineering, Trivan-
drum- to compete
in National Event
organized by SAE,
INDIA
4. |Kerala Federation | Onam Yes Kerala, 1,50,000 Yes NA
of Blind Expenses Trivandrum
Total 8,84,000
26 Annual Report 2022-2023



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

(d) Amount spent in Administrative Overheads: Nil
(e) Amount spent on Impact Assessment, if applicable: Not Applicable
(f) Total amount spent for the Financia Year (8b+8c+8d+8e€): Rs.16,04,000/-
(@) Excessamount for set off, if any: Not Applicable
Sl Particular Amount (inRs.)
No.
(i) | Two percent of average net profit of the Company as per Section 135(5)
(i) | Total amount spent for the Financial Year
(iii) | Surplusarising out of the CSR Project or programmes or activities of the previous
financial years, if any
(v) | Amount availablefor set off in succeeding financial years[(iii)-(iv)
9 (&) Details of Unspent CSR amount for the preceding three financial years:
SL Preceding Amount transferred to| Amount spent in the Amount transferred to any fund |Amount remaining
No. | Financial Year | Unspent CSR Account | reporting Financial Year | specified under Schedule VII as to be spent in
under section 135(6) (in Rs.) per Section 135(6), if any. succeeding
(in Rs.) Name of | Amount | Date of | financial years
the Fund | (in Rs.) | transfer (in Rs.)
1 2019-20 38,18,000 -
2 2020-21 43,91,042 .
3 2021-22 18,39,390 -
Total 1,00,48,432
(b)  Details of CSR amount spent in the financial year for ongoing projects of the preceding financial
year(s):
(1) (2) (3) (4) (5) (6) (7) (8) (9)
Sl Project 1D Name of the [Financial Year Project Total amount |[Amount spent| Cumulative Status of the
No. Project in which the duration allocated for |on the project|amount spent Project -
project was the project in the at the end of| Completed/
commenced (in Rs.) reporting reporting Ongoing
Financial Financial
Year (in Rs.) | Year (in Rs.)
1 FY31.03. Free Educa- 2014-15 Lump sum
20231 tion to girls 7,20,000 [1,09,11,596 Ongoing
Total 7,20,000 1,09,11,596
10.  In case of creation or acquisition of capital asset, furnish the details relating to the asset so created

or acquired through CSR spent in the financial year: Not Applicable

(asset — wise details).

(a)

Date of creating or acquisition of the capital asset(s).
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(b)  Amount of CSR spent for creation or acquisition of capital asset.

(c)  Details of the entity or public authority or beneficiary under whose name such capital asset
is registered, their address etc.

(d)  Provide details of the capital asset(s) created or acquired (including complete address and
location of the capital asset).

11.  Specify the reason(s), if the Company has failed to spend two per cent of the average net profit as
per section 135(5):

Suitable eligible Projects within the CSR Funds available could not be identified. Besides, the unspent
amount would be required for ongoing CSR Projects (which are either approved and waiting for
implementation or implementation is spread over several years). As such, the amount is eligible for transfer
to “Unspent CSR Account “as per Section 135(6) of the Companies Act, 2013.

Sd/- Sd/-
Harikishore S. IJAS(Member, APM Mohammed Hanish [AS
CSR Committee) (Chairman, CSR Committee)
DIN: 06622304 DIN: 02504842

Trivandrum

Dated: 06.07.2024
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ANNEXURE 11

I} N SANDEEP KUMAR S. 39/4781, Thoufeeq Complex, 2nd Floor

N M.G. Road, Ravipuram, Cochin-682 014,

) BAL.LLB.FCS.MBA. Phone : 04B4-2351716, 2366904
Practising Company Secretary E-mail : kpgmohan@gmail.com

kpgmohané5S@gmail.com
Web : www.gmsacsindia.com

Form No. MR-3

SECRETARIAL AUDIT REPORT
For the Financial Year ended on 31 March 2023

(Pursuant to section 204(1) of the Companies Act, 2013 and the Rules made there
under)

To

The Members

KERALA STATE INDUSTRIAL DEVELOPMENT CORPN LTD
CIN: U45309KL1961SGC001937

T C 11/266 1KESTON ROAD KOWDIAR

TRIVANDRUM, KERALA-695003

I have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by KERALA STATE
INDUSTRIAL DEVELOPMENT CORPN LTD, bearing CIN U45309KL1961SGC001937
(hereinafter called “the company”). Secretarial Audit was conducted in a manner that
provided me with a reasonable basis for evaluating the corporate conducts/ statutory
compliances and expressing my opinion thereon.

Based on my verification of the company’s books, papers, minute books, forms and
returns filed and other records maintained by the company and also the information
provided by the Company, its officers, agents and authorized representatives during
the conduct of secretarial audit, | hereby report that in my opinion, the Company
has, during the audit period covering the financial year ended on 31st March, 2023
complied with the statutory provisioﬁs listed here under and also that the Company
has proper Board-processes and compliance mechanism in place to the extent, in the

r and subject to the reporting macde hereinafter:

Branches ot : Palokkad, Calicut, Kannur, Trivandrum, Koftayam & Thrissur
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The company, being a 100% Kerala Government Company and whose objective is to
promote and develop industries within the state of Kerala. The Company, being an
unlisted government private company and a Non-Deposit Taking Systematically
Important NBFC (ND-SI-NBFC), the Securities and Exchange Board of India Act and

the Rules made there under are not applicable.

I have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31st March, 2023
according to the provisions of Companies Act, 2013 (hereinafter called "The Act’)
Secretarial Standards issued by The Institute of Company Secretaries of India. My
report is only limited to the provisions of The Companies Act, 2013 and hence [ am not
reporting on the areas of including the Reserve Bank of India Act, 1934 and The
Reserve Bank of India (Know Your Customer (KYC) Directions, 2016 and Master
Direction issued by the Reserve Bank of India time to time.

1. During the period under review the Company has complied with the provisions of
the Act, Rules, Regulations, Guidelines eic mentioned abouve subject to the

Jfollowing observations;

i) As per section 184 of the Companies Act 2013, every director required to
disclose his concern or interest in Form MBP-1 at the first meeting of the Board
in which he participates as a director, as well as at the J[first meeting of the
Board in each financial year and, if there is a change in the disclosures
already made, at the first meeting of the Board held following such change.
However, the disclosure from the directors was noted in the second Board
meeting held on 24/09/2022 during the year under report.

i) The Company convened the adjourned 60t Annual General Meeting on
27/07/2022 and 61* Annual General Meeting and thereafter Adjourned 61
Annual General Meeting on 30/09/2022 and 16/01/2023 respectively
through video conferencing mode to fix the remuneration of auditors and to
adopt the Financial Statements for the financial year 2020-21 and 2021-22.
However, the E-form MGT-14 with respect filing of Resolutions passed in the
aforesaid meetings in accordance with MCA circular 14/2020 was not Sfound
on the records of the Ministry of Corporate Affairs website.
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2. In respect of other laws like Acts relating to employee and labour regulations,
welfare and connected activities, specifically applicable to the Company, | have
relied on the information/declarations duly certified and produced by the
management during the course of my audit and the reporting is limited to that
extent. It is confirmed by the Management that thé Company has devised
proper systems to ensure compliance with the prnvisiops of all applicable laws

and that such systems are adequate and operating effectively.

3. Since the company has engaged Statutory Auditors for ithe period under review,
we are not reporting on the areas exclusive to them like Compliances under the

Income Tax Act, GSTand other relevant areas under tha Indirect Tax Laws.

I further report that:
The following Rules issued under the Companies Act, 2013 are not applicable to the

Company during the financial year 2022-2023:

» Companies (Issue of Global Depository Receipts) Rules, 2014 as the
Company has not issued any Global Depository Receipts.

» Companies (Acceptance of Deposits) Rules, 2014 as the Company has not
accepted any public deposits.

» Companies (Declaration and Payment of Dividend) Rules, 2014 as the
Company has not declared dividend during the audit period.

» Companies (Cost Records and Audit) Rules, 2014

» Nidhi Rules, 2014

> _Compam'es (Inspection, investigation and inquiry) Rules, 2014 as no
inspection or investigation were ordered on the affairs of the Company.

4. The Board of Directors of the Company is duly ccmstif,.lted with proper balance

of Executive Director and Non-Executive Directors. Since the Company is a
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Government Company, the changes in the Constitution of Board of Directors

are made by way of Government Orders.

5. Adequate notice is given to all directors to schedule the Board Meetings. Agenda
and detailed notes on agenda were sent at least seven days in advance and a
system exists for seeking and obtaining further information and clarifications
on the agenda items before the meeting and for meaningful participation at the
meeting. All the decisions taken at the Board Meetings and Committee meetings

were properly captured and recorded in the minutes.

6. I further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and

ensure compliance with applicable laws, rules, regulations and guidelines.

Place: ER?TAI}:ULAM SANDEEP KUMAR SI ;
Date: (33/01 2024 :
SANDEEP KUMAR. S

UDIN- $00834 8 E003104-694 ‘ AL, LLE, FCS, HBA
Practising n.".cmf;:any Sec(::re_s.:ltx
reer Review Number: 40772023 3314761, 2nd Floor, rhoufeeq Complax

12.G. Road, Ernakulam, K:cig
Ph:2351716 C.P. No. 8430,
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RANJIT KARTHIKEYAN ASSOCIATES LLP _
CHARTERED ACCOUNTANTS ¥

Heg Mot DDGRT05S 7 S000104

INDEPENDENT AUDITOR’S REPORT
To the Members of Kerala State Industrial Development Corporation Limited

Report on the Audit of the Standalone Ind AS Financial Statements-Revised as
per the Comments of C&AG during Supplementary Audit

Refer to the original Independent auditor’s report on the Standalone Ind AS
Financial Statement of Kerala State Industrial Development Corporation
Limited dated 29 / 09 / 2022 identified by UDIN 23533736BGRELRS387

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the Standalone Ind AS Financial Statements of Kerala State Industrial
Development Corporation Limited (“the Company™), which comprise the Balance
Sheet as at 31" March 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, including the Notes to the Ind AS Financial Statements, a
summary of Significant Accounting Policies and other Explanatory Information [Ind AS
Financial Statements].

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Standalone Ind AS Financial Statements give the information required
by the Companies Act, 2013 (the Act) in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2023, and its Profit including Other
Comprehensive Income, Changes in Equity and its Cash Flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards

TC12/654, IVMRA - 160, "Pranam”, Thampuran Mukk, Vanchiyoor. P. 0, Thiruvananthapuram, Kerala - B356357
+91 471 2308020/30 | +91 471 3500788/89, tvm@rkaglobal.com | www.rkaglobal.com

Annual Report 2022-2023



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

arc further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that in our professional judgment were of most
significance in our audit of the Ind AS financial statements.

These matters were addressed in the context of our audit, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be
communicated in our report.

Key Audit Matters How our audit addressed the Key
Audit Matter
Computation of provision towards | The audit procedures performed, among
impairment of loan assets (refer no.5 of | others, included:
the accompanying financial statements)
e Considering the  Companies
As at 31.03.2023 ,he company had policies and processes for NPA
reported total impairment allowance of identification and provisioning and
Rs.13,121.13  lakhs  (31March2022- assessing compliances with the
Rs.15,756.33lakhs). RBI norms.
A significant degree of judgment is
required to determine the timing and e Understanding, evaluating and
amount of impairment loss allowance to testing the design and
be recognized with respect to loan assets. cffectiveness of key controls
Based on our risk assessment, the around identification of impaired
following are the significant judgments accounts
and estimates that impact impairment loss
allowance: e Performing other procedures
e Completeness and timing of including  substantive  audit
recognition of default, in accordance procedures covering the
with the prudential norms on Income identification of NPAs such as:
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Recognition, Asset Classification,
and provisioning, pertaining to Loan
Assets.
e Measurement of provision dependent
on the probability of default (PD) and
Loss Given Default (LGD) of each
category of loan asset, identification
of PD and LGD involves significant
judgments and estimate related to
forward looking information.
Since the identification of NPAs and
providing for Impairment loss allowance
requires significant level of estimation and
given its significance to the overall audit,
we have ascertained the computation of
provision towards impairment of loan assets
as a key audit matter.

o Holding

o Reading account statemenis
and related information of the
borrowers on sample basis

o Performing inquiries with
project department to ascertain
if there were indicators of
stress or an occurrence of an
event to default in particular
loan account or any product
category which needed to be
considered as NPA.

discussions  with
management on sectors where
there is perceived credit risk
and the steps taken to mitigate
the risk to identified sectors.

Tested on sample basis the
calculation performed by the
management for impairment loss
allowance and the realisation
value of assets provided as
security against loans classified as
non-performing for computing the
Impairment Loss Allowance.

Verifying if the Impairment Loss
Allowance computed as per
Expected Credit Loss norms
satisfying the minimum provision
requirement as per RBI
regulations.

Information other than the Financial Statements and Auditors Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the annual report, but does not include
the Financial Statements and our Audit Report thereon.The Annual Report is expected to

be made available to us after the date of this audit report.
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Our opinion on the standalone financial statements does not cover the other information
and we will not express any form of assurance conclusion thereon.

In connection with our audit of standalone financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the auditor otherwise appears to be materially
missiated.

When we read the Annual Report, if we conclude that there is a material misstatement
therein, were required to communicate the matter to those charged with governance.

Responsibility of Management and Those Charged with Governance for the
Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
Standalone Ind AS Financial Statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern basis of accounting unless Board of Directors either intends to
liquidate the company or to cease operations, or has no realistic alternative but to do
s0.The Board of Directors is also responsible for overseeing the company’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decision of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continuc as a going concern. If we conclude that a
material uncertainty exists, we are required to draw aftention in our Auditor’s
Report to the related disclosures in the Financial Statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our Auditor’s Report. However, future events
or conditions may cause the Company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the Standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We conununicate with those charged with governance regarding, among other mallers,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the ‘Annexure A’ a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of accounts as required by law have been kept by
the Company so far as it appears from our examination of those books.

c¢. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account,

d. In our opinion, the aforesaid Standalone Ind AS Financial Statements comply
with the Accounting Standards specified under section 133 of the Act, read
with relevant rules issued there under.
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e. Since Kerala State Industrial Development Corporation Limited is a
Government Company and the Directors are appointed by the Government,
we are not in a position to comment on the disqualification from being
appointed as Directors in terms of Section 164 of the Companies Act,
2013.

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”

g. Matters required to be reported as per directive issued by C&AG u/s 143(5) of
the Companies Act is given separately in “Annexure C”.

h. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 33 to the financial statement.
ii. The Company has not made any provision on long-term contracts including
derivative contracts as there was no such contract(s) reported.
iii. There has been no delay in transferring amount, required to be transferred, to
the Investor Education and Protection Fund by the company.

For RanjitKarthikeyan Associates LLP
Chartered Accountants
Firm Registration No: 006705 S/S000104

&)
CA. D. Jayaprakash , B.comFCA_
Partner (M. No: 533736)
UDIN : 23533736 BGRERA1576

Place : Trivandrum
Date : 01-11-2023
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RANJIT KARTHIKEYAN ASSOCIATES LLP

CHARTERED ACCOUNTANTS
Reg No: DDG705S / 5000104

Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section
of our report to the members of KERALA STATE INDUSTRIAL DEVELOPMENT
CORPORATION LIMITED for the ycar ended march 31.2023 :

1. (a) In our opinion and according to the information and explanations given to us, the
Company is maintaining proper records showing full particulars, including quantitative
details and situation of property, plant and equipment and intangible assets.

(b) The property, plant and equipment of the Company were physically verified by the
management during the year. According to the information and explanations given to us and
as examined by us, no material discrepancies were noticed on such verification.

(c) In our opinion and according to the information and explanations given to us and based
on the examination of the conveyance deeds provided to us, we report that, the title deeds,
comprising all the immovable properties of land and buildings which are freehold are held
in the name of the Company as at the balance sheet date. (The title deed of Trivandrum
Office Property is not available.)

In respect of immovable properties of land and building that have been taken on lease and
disclosed as property, plant and equipment in the financial statements, the lease agreements are
in the name of the Company.

(d) The Company has not revalued its property, plant and equipment (including right of use
asset) during the year. Accordingly, paragraph 3 (i) (d) of the Order is not applicable.

() In our opinion and according to the information and explanations given to us, there are no
proceedings initiated or are pending against the Company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made there
under. Accordingly, paragraph 3 (i) (e) of the Order is not applicable.

2. (a) The Company is & service company, primarily rendering financing services.
Accordingly, it does not hold any physical inventories. Accordingly, paragraph 3(ii) of the
Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of security of current =

TC 12/654, LWVMRA - 160, "Pranam”, Thampuran Mukk, Vanchiyoor. P. O, Thiruvananthapuram, Kerala - 6 e
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assets at any point of time during the year. Accordingly, paragraph 3 (ii) (b) of the Order is
not applicable.

3. In our opinion and according to information and explanation given to us, the Company has
not made investments in/ provided any guarantee or security/ granted any loans or advances
in the nature of loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties. Accordingly, paragraph 3 (iii) of the Order is not applicable.

4. In our opinion and according to information and explanation given to us, i respect of
loans, investments, guaraniees and security, the Company has complied with the provisions
of sections 185 and section 186 of the Companies Act, 2013.

5. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits or amounts which are deemed to be deposits during
the year. Accordingly, paragraph 3 (v) of the Order is not applicable.

6. The Central Government of India has not prescribed the maintenance of cost records under
sub-section (1) of section 148 of the Act for any of the activities of the company and
accordingly paragraph 3 (vi) of the order is not applicable.

7. (a) Amounts deducted/ accrued in the books of account in respect of undisputed statutory
dues including goods and services tax, provident fund, employees' state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues have been generally regularly deposited by the Company with the
appropriate authorities.

(b) No undisputed amounts payable in respect of goods and services tax, provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues were in arrears as at March 31, 2023 for
a period of more than six months from the date they became payable.

¢) There are no statutory dues referred to in sub-clause (a), which have not been deposited on
account of dispute.

8. In our opinion and according to the information and explanations given to us, there are no
transactions not recorded in the books of account that have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).
Accordingly, paragraph 3 (viii) of the Order is not applicable.

9. (a) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year.
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(b) In our opinion and according to the information and explanations given to us, the
Company is not declared as a willful defaulter by any bank or financial institution or other
lender,

(c) In our opinion and according to the information and explanations given to us, the term
loans obtained during the year were applied for the purpose for which they were availed.

(d) In our opinion and according to the information and explanations piven to us, funds raised
on short term basis have not been utilised for long term purposes

(e) The Company have not borrowed any fund for any subsidiaries/ associates/ joint-ventures
and accordingly, paragraphs 3 (ix) (e) and 3 (ix) (f) of the Order are not applicable

(f) In our opinion and according to the information and explanations given to us, the
company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

10. (a) In our opinion and according to the information and explanations given to us, the
Company has not raised any money by way of initial public offer or [urther public offer
(including debt instruments) during the year. Accordingly, paragraph 3 (x) (a) of the Order is
not applicable

(b) In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year.
Accordingly, paragraph 3 (x) (b) of the Order is not applicable.

11.(a) To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or no material fraud on the Company by any person has been
noticed or reported during the year. Accordingly, paragraph 3 (xi) (a) of the Order is not
applicable.

(b) Since there is no fraud by the Company or no material frand on the Company by any
person has been noticed or reported during the year, paragraph 3 (xi) (b} of the Order is not
applicable.

(c) To the best of our knowledge and according to the information and explanations given to
us, no whistle-blower complaints, have been received by the Company during the year.

12. The Company is not a Nidhi Company and accordingly, Paragraphs 3 (xii) of the Order is
not applicable.

13. In our opinien and according to the information and explanations given to us, the
transactions with the related parties are in compliance with section 177 and 188 of the Act.
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Where applicable, the details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

14. (a) In our opinion and according to the information and explanations given to us, the
Company has an internal audit system, commensurate with the size and nature of its business,

(b) The reports of the internal auditors for the year under audit were considered by us, as
part of our audit procedures.

15. In our opinion and according lo the informalion and explanations given to us, the
Company has not entered into non-cash transactions with directors or persons connected with
them. Accordingly, paragraph 3 (xv) of the Order is not applicable.

16. In our opinion and according to the information and explanations given to us. the
Company is required to be registered under section 45-IA of the Reserve Bank of India Act
1934 and the required registration has been obtained

(b) In our opinion and according to the information and explanations given to us, the
Company has not conducted any Non-Banking Financial or Ilousing Tinance activitics
without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934.

(c) In our opinion and according to the information and explanations given to us, the
Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, paragraph 3 (xvi) (c) of the Order is not applicable.

(d) In our opinion and according to the information and explanations given to us, the
Company is not a Core Investment Company (CIC) and it does not have any other companies
in the Group. Accordingly, paragraph 3 (xvi) (d) of the Order is not applicable.

17. The Company has not incurred cash losses in the financial year and in the immediately
preceding financial year.

18. There has been no resignation of the statutory auditors during the year. Accordingly,
paragraph 3(xviii) of the Order is not applicable.

19. In our opinion and according to the information and explanations given to us and on the
basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the board of directors and management plans, there are no material uncertainty
exists as on the date of the audit report that Company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date.
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20. In our opinion and according to the information and explanations given to us, in respect of other than
ongoing projects, the company does not have any unspend amount pending to be transferred to a fund

specified in Schedule VII to the companies Act.

For Ranjit Karthikeyan Associates LLP
Chartered Accountants
Firm Registration No.0067055/S000104

ol

Th
1|

TRJWL-'H'DJ:UM \

CA. D Jayaprakash, B.Com,FCA S0 OATCOS
Partner (Membership No. 533736)
UDIN :23533736BGRERA1576

Place: Trivandrum
Date: 01-11-2023
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RANJIT KARTHIKEYAN ASSOCIATES LLP
CHARTERED ACCOUNTANTS

fteg Mo: DDETOSS / 5000104

"Annexure B" to the Independent Auditor's Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013

We have audited the Internal Financial Controls over financial reporting of KERALA STATE
INDUSTRIAL DEVELOPMENT CORPORATION LIMITED, as of March 31, 2023 in
conjunction with our audit of the standalone financial statements of the Company for the year ended on (hal
date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on "the internal control over [inancial reporting criteria established by the Company
comsidering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI).These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors' Responsibility

OQur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting and the Standards on
Auditing, issued by ICAI, prescribed under section 143 (10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with cthical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk.

The procedures selected depend on the auditor’s judgment, including the assessment of the risks of

material misstatement of the financial statements, whether due to fraud or error. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Company's internal financial controls system over financial reporting.
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Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that
(i) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;
(ii) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and
(iii) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
[inancial statements.

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management of override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company has, in all
material respects, an adequate internal financial control system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2023,
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For RanjitKarthikeyan Associates LLP
Chartered Accountants
Firm Registration No.0067055/S000104

=

CA. D Jayaprakash, B.Com,FC
Partner (Membership No. 533736)
UDIN : 23533736BGRERA1576

Place; Trivandrum
Date: 01-11-2023
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RANJIT KARTHIKEYAN ASSOCIATES LLP
CHARTERED ACCOUNTANTS

oy No: 0067055 / SODDL0A

ANNEXUREC

REPORT AS PER THE DIRECTIONS UNDER SUB-SECTION(5) OF SECTION 143 OF
THE COMPANIES ACT, 2013 OF KERALA STATE INDUSTRIAL DEVELOPMENT
CORPORATION LIMITED FOR THE FINANCIAL YEAR ENDED 315"TMARCH,2023

Particulars-General Observations

Whether the company has system in place | Company has a system in place to process all

toprocess all the accounting transactions | the accounting transactions through IT system.
through IT system ? If yes, the implications of
processing of  accounting  transactions
outsideIT system on the integrity of
theaccounts  along with  the financial
implications, if any, may be stated.

Whether there is any restructuring of an | No such cases
existing loan or cases of Waiver/ write off of
debts/loans/interest etc. made by a lender to the
company due to the company's inability to
repay the loan? If yes, the financial impact may

be stated.

Whether funds received/receivable for specific | Cash system of accounting has been followed
schemes from Central/State agencies were by the Company for accounting grants from
properly accounted for/utilized asperits | Government for execution of projects. The
term and conditions? List the cases of grant receivable if any is not accounted in the
deviation. books. The fund received for specific schemes

were properly accounted in the books.
Execution of the projects is delayed in respect
of some projects.

Particulars-Finance Sector Observations

Whether the Company has complied with the | Yes
directions issued by RBI for

Non-Banking Finance Companies
(NBFCs): Classification of non-performing
assets: And Capital adequacy norms for
NBFCs:

TC 12/654, LVMRA - 160, "Pranam”, Thampuran Mukk, Vanchiyoor. P. 0, Thiruvananthapuram, Kerala - 695035, India
+91 471 2308020/30 | +91 471 3500788/89, tvm@rkaglobal.com | www.rkaglobal.com
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Whether the Company has a system to ensure
that loans were secured by adequate security
free from encumbrances and have first charge
on the mortgaged assets. Further instances of
undue delay in disposal of seized units may be
reported

Corporation has a system to ensure that loans
are secured by adequate security, free from
encumbrances and have first charge on the
mortgaged assets. However, the Corporation
had, on a directive from Govt of Kerala,
sanctioned a temporary unsecured loan of
Rs.100 lakhs to Malappuram Cancer Centre
and Research Institute and Rs.1250 lakhs to
Kerala State Textiles Corporation. There are no
seized units with the Corporation.

Whether introduction of any scheme for
settlement of dues and extensions there to
complied with policy guidelines of Company
Government

Yes

Comment on the Confirmation of balances of
Trade receivables, Trade payables, Term
deposits, Bank accounts and Cash obtained

Confirmation in respect of Liabilities and all
Advances not obtained.

Whether the bank guarantees have been
revalidated in time

Not Applicable

Place:Trivandrum
Date: 01-11-2023

For Ranjit Karthikeyan Associates LLP

Chartered Accountants
Firm RegistrationNo:006705S/5000104

CA.D.Jayaprakash,B.com,FC;k" et
Partner(M.No:533736)
UDIN: 23533736 BGRERA1576
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RANJIT KARTHIKEYAN ASSOCIATES LLP O\
A

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT (REVISED)

To the Members of Kerala State Industrial Development Corporation Limited

Report on the Audit of the Consolidated Ind AS Financial Statements-Revised as per
the Comments of C&AG during Supplementary Audit

Refer to the original Independent auditor’s report on the Consolidated Ind AS
Financial Statement of Kerala State Industrial Development Corporation Limited
dated 29 / 09 / 2023 identified by UDIN 23533736BGRELT7611

Opinion

We have audited the accompanying Consolidated Ind AS Financial Statements of Kerala
State Industrial Development Corporation Limited (hereinafter referred to as the
“Holding Company™) and its subsidiaries (Kerala Life Sciences Industries Park PvilLtd-
The accounts of the subsidiary company is unaudited and the same has been consolidated
as per the approval from the Board of Directors) (Holding Company and its Subsidiaries
together referred to as “the Group™), its Associates (OEN India Limited. Coconics Pvt Ltd)
(unaudited) and Joint Ventures(Nita Gelatin India Limited, INKEL KSIDC Projects Ltd).
which comprise the Consolidated Balance Sheet as at 31% March 2023, and the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Statement of Changes in Equity and Consolidated Statement of Cash Flows
for the year then ended. including the Notes to the Consolidated Ind AS Financial
Statements, including a summary of Significant Accounting Policies and other Explanatory
Information [hereinafier referred to as “the Consolidated Ind AS Financial Statements™].

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Consolidated Ind AS Financial Statements give the information
required by the Companies Act, 2013 (the Act) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of
the consolidated state of affairs of the Group, its Associates and jointly controlled entities
as at March 31. 2023, and of its consolidated Profit including Other Comprehensive

Income, consolidated Changes in Equity and its consolidated Cash Flows for the year then
e

,/_,.
o W’\

TC 12/654, LIVMRA - 160, "Pranam”, Thampuran Mukk, Vanchiyoor. P. O, Thrruvananthapuram K‘a\ala 595035 India
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Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Group, its associated and
jointly controlled entities in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the consolidated financial statements under the provisions of the Companies
Act, 2013 and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the I[CAI’s Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that in our professional judgment were of most
significance in our audit of the consolidated Ind AS financial statements.

These matters were addressed in the context of our audit, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be
communicated in our report.

Key Audit Matters How our audit addressed the Key

Audit Matter

Computation of provision towards The audit procedures performed,
impairment of loan assets (refer no.5 among others, included:
of the accompanying financial e Considering the Companies
statements) policies and processes for

NPA  identification and
As at 31.03.2023, the company had reported provisioning and assessing
total impairment allowance of Rs. 13,121.13 compliances with the RBI
lakhs (31 March 2022 — Rs.15,756.331akhs). HOFTE

A significant degree of judgment is
required to determine the timing and
amount of impairment loss allowance to
be recognised with respect to loan assets.
Based on our risk assessment, the

e Understanding, evaluating
and testing the design and
effectiveness of key contr:
around identification
impaired accounts
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following are the significant judgments
and estimates that impact impairment
loss allowance:

e Completeness and timing of
recognition of  default, in
accordance with the prudential
norms on Income Recognition,

Asset Classification, and
provisioning, pertaining to Loan
Assets.

¢ Measurement of  provision
dependent on the probability of
default (PD) and Loss Given
Default (LGD) of cachi calegory
of loan asset, identification of PD
and LGD involves significant
judgments and estimate related to
forward looking information.
Since the identification of NPAs and
providing for Impairment loss allowance
requires significant level of estimation
and given its significance to the overall
audit, we have ascertained the
computation of provision towards
impairment of loan assets as a key audit
matter.

e Performing other procedures

including substantive audit

procedures covering the

identification of NPAs such
as:

o Reading account
statements and related
information  of  the
borrowers on sample
basis

o Performing inquiries
with project department
to ascertain il there were
indicators of stress or an
occurrence of an event to
default in particular loan
account or any product
category which needed to
be considered as NPA.

o Holding discussions with
management on sectors
where there is perceived
credit risk and the steps
taken to mitigate the risk
to identified sectors.

Tested on sample basis the
calculation performed by
the management for
impairment loss allowance
and the realisation value of
assets provided as security
against loans classified as
non-performing for
computing the Impairment
Loss Allowance.

_@\iﬂm
Verifying if the Im ent
Loss Allowance PibEdum
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as per Expected Credit Loss
norms  satisfying  the
minimum provision
requirement as per RBI
regulations.

Information other than the Financial Statements and Auditors Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the annual report, but does not include
the Financial Statements and our Audit Report thereon. The Annual Report is expected to
be made available (o us aller the date of this audil report.

Responsibility of Management and Those Charged with Governance for the
Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the maiters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
ConsolidatedInd AS Financial Statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Group and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Consolidated Financial Statements, the respective Board of Dircctors of
the Companies included in the Group and of its associated and jointly controlled entitics
are responsible for assessing the ability of the Group and of its associated and jointly
controlled entities to continue as a going concern, disclosing, as applicable, matters related
to going concern basis of accounting unless Board of Directors either intends to liquidate
the group or to cease operations, or has no realistic alternative but to do so. The respective
Board of Directors of the companies included in the Group and of its associates and jointly
controlled entities are also responsible for overseeing the financial reporting process of the
Group and of its associates and jointly controlled entities.

Auditor’s Responsibilities for the Audit of the Financial Statements

Annual Report 2022-2023



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decision of users taken on the basis of
these consolidated Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated Ind AS
financial statements, whether due to fraud or error, design and perform audit
procedutes responsive Lo those risks, and oblain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Group and its associates and jointly controlled entities to continue
as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our Auditor’s Report to the related disclosures in the
Consolidated Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our Auditor’s Report. However, future events or conditions may cause the
group and its associates and the jointly controlled entities to cease to continue as a
going concern,
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o Evaluate the overall presentation, structure and content of the Consolidated Ind AS
financial statements, including the disclosures, and whether the Consolidated Ind
AS financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group and its associates and jointly
controlled cntities to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit of
the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors. For the other entities included
in the consolidated financial statements which have been audited by other auditors,
such other auditors remain responsible for the direction, supervision and
performance of audits carried oul by them. We remain solcly responsible for our
audit opinion.

We communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial statements of which we are
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued
by thc Central Government of India in terms of sub-section (11) of section 143 of

the Companies Act, 2013, we give in the ‘Annexure A’ a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
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a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of accounts as required by law have been kept by
the Company so far as it appears from our examination of those books.

c. The Balance Shect, thc Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Consolidated Ind AS Financial Statements comply
with the Accounting Standards specified under section 133 of the Aect, read with
relevant rules issued thereunder.

e. Since Kerala State Industrial Development Corporation Limited is a
Government Company and the Directors are appointed by the Government, we
are not in a position to comment on the disqualification from being appointed as
Directors in terms of Section 164 of the Companies Act, 2013.

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”

g. Matters required to be reported as per directive issued by C&AG u/s 143 (5) of
the Companies Act is given separately in “Annexure C”.

h. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 33 to the financial statement.

ii. The Company has not made any provision on long-term contracts including
derivative coniracts as there was no such contract(s) reported.

Annual Report 2022-2023



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

iii. There has been no delay in transferring amount, required to be transferred, to
the Investor Education and Protection Fund by the company.

For RanjitKarthikeyan Associates LLP
Chartered Accountants
Firm Registration No: S006705S/ S000104

—:“//——__—
Fah)

CA. D. Jayaprakash, B.com FCA
Partner (M. No: 533736)
UDIN : 23533736 BGREPL2046

Place : Trivandrum
Date : 25-10-2023
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RANJIT KARTHIKEYAN ASSOCIATES LLP

CHARTERED ACCOUNTANTS
Reg No: DDBZ055 / SO00104

Annexure “A" to the Independent Auditor’s Report

(Referred to in paragraph | under ‘Report on other legal and regulatory requirements’ section
of our report to the members of KERALA STATE INDUSTRIAL DEVELOPMENT

CORPORATION LIMITED for the year ended march 31.2023 :

I. {a) In our opinion and according to the information and explanations given to us, the
Company is maintaining proper records showing full particulars, including quantitative
details and rituation of property, plant and equipment and intangible assets.

(b) The property, plant and equipment of the Company were physically verified by the
management during the year. According to the information and explanations given to us and
as examined by us, no material discrepancies were noticed on such verification.

{c) Tn our opinion and according to the information and explanations given to us and based
on the examination of the conveyance deeds provided to us, we report that, the title deeds,
comprising all the immovable properties of land and buildings which are freehold are held
in the name of the Company as at the balance sheet date. (The title deed of Trivandrum
Office Property is not available.)

In respect of immovable properties of land and building that have been taken on lease and
disclosed as property, plant and equipment in the financial statements, the lease agreementsare
in the name of the Company.

(d) The Company has not revalued its property, plant and equipment (including right of use
asset) during the year. Accordingly, paragraph 3 (i) (d) of the Order is not applicable.

() In our opinion and according to the information and explanations given to us, there are no
proceedings initiated or are pending against the Company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder. Accordingly, paragraph 3 (i) () of the Order is not applicable.

2. (a) The Company is a service company, primarily rendering financing services.
Accordingly, it does not hold any physical inventories. Accordingly, paragraph 3(ii) of the
Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of five crore

rupees, in aggregate, from banks or financial institutions on the basis of security of current
=== —" ]

TC 12/654, LWMRA - 160, "Pranam”, Thampuran Mukk, Vanchiyoor. P. 0, Thiruvananthapuram,
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assets at any point of time during the year. Accordingly, paragraph 3 (ii) (b) of the Order is
not applicable.

3. In our opinion and according to information and explanation given to us, the Company has
not made investments in/ provided any guarantee or security/ granted any loans or advances
in the nature of loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties. Accordingly, paragraph 3 (iii) of the Order is not applicable.

4. In our opinion and according to information and explanation given to us, in respect of
loans, investments, guarantees and security, the Company has complied with the provisions
of sections 185 and section 186 of the Companies Act, 2013,

5. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits or amounts which are deemed to be deposits during
the year. Accordingly, paragraph 3 (v) of the Order is not applicable.

6. The Central Government of India has not prescribed the maintenance of cost records under
sub-section (1) of section 148 of the Act for any of the activities of the company and
accordingly paragraph 3 (vi) of the order is not applicable.

7. (a) Amounts deducted/ accrued in the books of account in respect of undisputed statutory
dues including goods and services tax, provident fund, employees' state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues have been generally regularly deposited by the Company with the
appropriate authorities.

(b) No undisputed amounts payable in respect of goods and services tax, provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues were in arrears as at March 31, 2023 for
a period of more than six months from the date they became payable.

¢) There are no statutory dues referred to in sub-clause (a), which have not been deposited on
account of dispute,

8. In our opinion and according to the information and explanations given to us, there are no
transactions not recorded in the books of account that have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).
Accordingly, paragraph 3 (viii) of the Order is not applicable.

9. (a) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year.
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(b) In our opinion and according to the information and cxplanations given to us, the
Company is not declared as a wilful defaulter by any bank or financial institution or other
lender.

(c) In our opinion and according to the information and explanations given to us, the term
loans obtained during the year were applied for the purpose for which they were availed.

(d) In our opinion and according to the information and explanations given to us, funds raised
on short term basis have not been utilised for long term purposes

(e) The Company have not borrowed any fund for any subsidiaries/ associates/ joint-ventures
and accordingly, paragraphs 3 (ix) (c) and 3 (ix) (f) of the Order are not applicable

(f) In our opinion and according to the information and explanations given to us, the
company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies

10. (a) In our opinion and according to the information and explanations given to us, the
Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, paragraph 3 (x) (a) of the Order is
not applicable

(b) In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year.
Accordingly, paragraph 3 (x) (b) of the Order is not applicable.

11.(a) To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or no material fraud on the Company by any person has been
noticed or reported during the year. Accordingly, paragraph 3 (xi) (a) of the Order is not
applicable.

(b) Since there is no fraud by the Company or no material fraud on the Company by any
person has been noticed or reported during the year, paragraph 3 (xi) (b) of the Order is not
applicable.

(c) To the best of our knowledge and according to the information and explanations given to
us, no whistle-blower complaints, have been received by the Company during the year,

12. The Company is not a Nidhi Company and accordingly, Paragraphs 3 (xii) of the Order is
not applicable.

13. In our opinion and according to the information and explanations given to us, the
transactions with the related parties are in compliance with section 177 and 188 of the Act.
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Where applicable, the details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

14. (a) In our opinion and according to the information and explanations given to us, the
Company has an internal audit system, commensurate with the size and nature of its business.

(b) The reports of the internal auditors for the year under audit were considered by us, as
part of our audit procedures.

15. In our opinion and according to the information and explanations given to us, the
Company has not entered into non-cash transactions with directors or persons connected with
them. Accordingly, paragraph 3 (xv) of the Order is not applicable.

16. In our epinion and according to the information and cxplanations given to us, the
Company is required to be registered under section 45-IA of the Reserve Bank of India Act
1934 and the required registration has been obtained

(b) In our opinion and according to the information and explanations given to us, the
Company has not conducted any Non-Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934.

(c¢) In our opinion and according to the information and explanations given to us, the
Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, paragraph 3 (xvi) (c) of the Order is not applicable.

(d) In our opinion and according to the information and explanations given to us, the
Company is not a Core Investment Company (CIC) and it does not have any other companies
in the Group. Accordingly, paragraph 3 (xvi) (d) of the Order is not applicable.

17. The Company has not incurred cash losses in the financial year and in the immediately
preceding financial year.

18. There has been no resignation of the statutory auditors during the year, Accordingly,
paragraph 3(xviii) of the Order is not applicable.

19. In our opinion and according to the information and explanations given to us and on the
basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the board of directors and management plans, there are no material uncertainty
exists as on the date of the audit report that Company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date.
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20. In our opinion and according to the information and explanations given to us, in respect of other than
ongoing projects, the company does not have any unspend amount pending to be transferred to a fund
specified in Schedule VII to the companies Act.

21.In our opinion and according to the information and explanations given to us, there have been no
qualifications or adverse remarks by the respective auditors in the Companies (Auditor’s Report) Order
(CARO) reports of the companies included in the consolidated financial statements.

For RanjitKarthikeyan Associates LLP

Chartered Accountants

Firm Registration No.0067055/S000104
—

CA. D Jayaprakash, B.Com,FCA
Partner (Membership No. 533736)
UDIN :23533736BGREPL2046

Place: Trivandrum
Date: 25-10-2023
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RANJIT KARTHIKEYAN ASSOCIATES LLP :

CHARTERED ACCOUNTANTS
Reg No: 0067055 / SO00104

"Annexure B"to the Independent Auditor's Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act,2013

We have audited the Intermal Financial Controls over financial reporting of KERALA STATE
INDUSTRIAL DEVELOPMENT CORPORATION LIMITED, as of March 31,2023 in

conjunction with our audit of the consolidated financial statements of the Company for the year ended on
that date.

Management'sResponsibilityforInternalFinancialControls

The Company's management is responsible for establishing and maintaining internal financial controls
based on "the internal control over financial reporting criteria established by the Company considering the
essential components of internal contrel stated in the Guidance Nole on Audil of Intemal Financial
Controls over Financlal Reporting issued by the Institute of Chartered Accountants of India(1CAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
re liable financial information .as required under the Companies Act,2013.

Auditors'Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporling based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting and the Standards on Auditing, issued by ICAI,
prescribed under section 143 (10) of the Companies Act, 2013, to theextent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan andperform the audit to obtain reasonable assurance about
whether adequate internal financial controlsover financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor's judgment, including the asscssment of the risks of
material misstatement of the financial statements, whether due to fraud orerror. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Company's internal financial controls system over financial reporting.

TC 12/654, LVMRA - 160, "Pranam", Thampuran Mukk, Vanchiyoor. P. O, Thiruvananthapuram, Kerala - 635035, India
+91 471 2308020/30 | +91 471 3500788/89, tvym@rkaglobal.com | www.rkaglobal.com

Thiruvananthapuram | Kochi | Kozhikode | Bengaluru
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that
(i) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;
(ii) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and
(iii) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management of override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company has, in all
material respects, an adequate internal financial control system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2023,
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For RanjitKarthikeyan Associates LLP
Chartered Accountants
Firm Registration No.0067055/S000104

CA. D Jayaprakash, B.Com,FCA
Partner (Membership No. 533736)
UDIN : 23533736BGREPL2046

Place: Trivandrum
Date: 25-10-2023
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RANJIT KARTHIKEYAN ASSOCIATES LLP
CHARTERED ACCOUNTANTS '

Req No: O05T05S / SO00104

ANNEXUREC

REPORT AS PER THE DIRECTIONS UNDER SUB-SECTION(5) OF SECTION 143 OF
THE COMPANIES ACT, 2013 OF KERALA STATE INDUSTRIAL DEVELOPMENT
CORPORATION LIMITED FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2023

Particulars-General Observations

Whether the company has system in place | Company has a system in place to process all
toprocess all the accounting transactions | the accounting transactions through IT system.
through 1T system ? If yes, the implications of
processing of  accounting  transactions
outsidelT system on the integrity of
theaccounts along with the financial
implications, if any, may be stated.

Whether there is any restructuring of an | No such cases
existing loan or cases of Waiver/ write off of
debts/loans/interest etc. made by a lender to the
company due to the company's inability to
repay the loan? If yes, the financial impact may

be stated.

Whether funds received/receivable for specific | Cash system of accounting has been followed
schemes from Central/State agencies were by the Company for accounting grants from
properly accounted for/utilized asperits | Government for execution of projects. The
term and conditions? List the cases of grant receivable if any is not accounted in the
deviation. books. The fund received for specific schemes

were properly accounted in the books.
Execution of the projects is delayed in respect
of some projects.

Particulars-Finance Sector Obisévvaiions

Whether the Company has complied with the | Yes
directions issued by RBI for

Non-Banking Finance Companies
(NBFCs): Classification of non-performing
assets: And Capital adequacy norms for
NBFCs:

|

ﬁ&_ .

TC 12/654, LVMRA - 160, "Pranam"”, Thampuran Mukk, Vanchi i e %
, " ot , yoor. P. O, Thiruvananthapuram, Kerala - 695035, India
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Whether the Company has a system to ensure
that loans were secured by adequate security
free from encumbrances and have first charge
on the mortgaged assets. Further instances of
undue delay in disposal of seized units may be
reported

Corporation has a system to ensure that loans
are secured by adequate security, free from
encumbrances and have first charge on the
mortgaged assets. However, the Corporation
had, on a directive from Govt of Kerala,
sanctioned a temporary unsecured loan of
Rs.100 lakhs to Malappuram Cancer Centre
and Research Institute and Rs.1250 lakhs to
Kerala State Textiles Corporation. There are no
seized units with the Corporation.

Whether introduction of any scheme for
settlement of dues and extensions there to
complied with policy guidelines of Company
Government

Yes

Comment on the Coufinnation of balances of

Conflrmation in respect of Liabilities and all

revalidated in time

Trade receivables, Trade payables, Term | Advances not obtained.
deposits, Bank accounts and Cash obtained
Whether the bank guarantees have been | Not Applicable

Place: Trivandrum
Date: 25-10-2023

For Ranjit Karthikeyan Associates LLP

Chartered Accountants
Firm RegistrationNo:0067055/S000104

CA.D.Jayaprakash,B.com,FCA
Partner(M.No0:533736)
UDIN: 23533736BGREPL2046
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

CIN: U45309KL19615GC001937

STANDALONE BALANCE SHEET AS AT 31-03-2023 Rs. in lakhs
Particulars Notes As at As at
31.03.2023 31.03.2022

ASSETS
Financial Assets
Cash and cash equivalents
Bank balances other than (a) above
Receivables
(i) Trade Receivables
(i) Other Receivables
Loans
Investments
Other financial assets
Sub-Total
Non Financial Assets
Inventories
Current tax assets (net)
Deferred Tax Assets (net)
Property Plant & Equipment
Capital work in progress
Other intangible Assets
Other non financial assets
Sub-Total
TOTAL ASSETS
EQUITYANDLIABILITIES
LIABILITIES
Financial liabilities
a Derivative financial instruments
b Payables
(i) Trade Payable
(a) total outstanding to MSMEs
(b) total outstanding to other creditors
(i) Other Payable
(a) total outstanding to MSMEs
(b) total outstanding to other creditors
¢ Borrowings (other than debt securities)
d Other financial liabilities
Sub-Total

OToD

-0 Q

Q+TOQO0OTY®

Non Financial liabilities
a Provisions
b Deferred tax liabilities (net)
¢ Other non financial liabilities
Sub Total
EQUITY
a Equity share capital
b Other equity
Sub-Total

TOTAL LIABILITIESAND EQUITY

2 253945 7,411.49
3 9,720.48 6,448.63
4
18.68 36.58
0.03 0.47
5 72,830.54 65,383.34
6 62,187.09 61,559.43
7 1.009.47 464.84
1,48,305.75 1,41,304.78
8 1,662.25 3,358.46
9 365.10 328.98
10 13554 13554
9 1.19 0.29
11 430.89 382.00
2,594.98 4,205.28
1,50,900.72 1,45,510.06
12
233.64 277.26
- 0.09
13 22,850.76 24,929.86
14 2.077.54 251954
25,170.94 27,726.75
15 1,612.79 3,418.99
16 15,099.31 14,610.49
17 14,493.73 12,841.45
31,205.83 30,870.92
18 30,124.35 30,124.35
19 64.399.60 56,788.04
94,523.95 86,912.39
1,50,900.71 1,45,510.06

Summary of Significant Accounting Policies

The accompanying notes are integral part of the financial statements

For and on behalf of the Board

S Harikishore IAS Suman BillaIAS Aravindakshan K
Managing Director Director Chief Financial Officer
(DIN: 06622304) (DIN : 00368821) (DIN : 03622038)

Dr Joffy George
Company Secretary
(PAN:AFFPC8452A)

Annexure to our report of even date
For RANJIT KARTHIKEYAN ASSOCIATES LLP

Chartered Accountants
(FRN 006705 S)
Sd/-

Thiruvananthapuram CA. D. JAYAPRAKASH FCA

Partner (M.No. 533736)
29-09-2023 UDIN : 23533736BGRELR8387
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

CIN: U45309KL1961SGC001937
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31-03-2023

Rs. in lakhs
For the Year ended ~ For the Year ended
Particulars Notes 31-3-2023 31-3-2022
I Revenue from Operations
i Interest Income 20 6,678.77 5,140.80
i DividendIncome 2 1534.74 219835
i Rental Income - -
iv  Feeand commission Income - -
v Net gainon fair value change 211 - -
vi  Net gain on derecognition of financial
instruments under amortised cost 2z 2,664.82 1,784.12
vii Others 2 665.64 365.25
Total Revenuefrom Operation 11,543.96 9,488.52
Il Other Income 23 2371 10.25
Il Total Income(1+11) 11,567.67 9,498.78
IV  Expenses
i Finance Cost 24 2,005.57 991.18
i Feeand commission Expenses - -
i Net loss on fair value changes - -
iv. Net loss on derecognition of financial instru-
ments under amortised cost 2 - 152.67
v Impairment of financial instrument 2 - 2.69
vi Employee Benefit Expenses :3) 97111 902.61
vii Depreciation, amortization and impairment ) 55.84 37.32
viii Other Expenses 2 386.18 300.68
Total Expenses(1V) 3,418.70 2,387.15
V Profit beforeexceptional itemsand tax (111-1V) 8,148.97 7,111.62
Vi Exceptional items 0 - -
VI Profit beforeTax (V-VI) 8,148.97 7,111.62
VIl Tax expense:
1) Current Tax 3 1,660.75 1,438.85
2) Deferred Tax 16 15.40 179.84
Total Tax Expenses(VI11) 1,676.14 1,618.69
IX Profit (L oss) for theyear from continuing
operations(VI1-VIII) 6,472.83 5,492.93
X Other Comprehensive Income/(loss) (OCI) 301
(A) (i) I!temsthat will not bereclassified to profit and loss
- Remeasurement gain/(loss)on defined benefit plan 33.85 51.37
- Net gain/(loss) on equity instruments through OCI 157269 566.10
(i) Incometax impact thereon (467.82) (179.81)
B) (i) Itemthatwill bereclassified to profit and loss - -
i) Incometax impact thereon - -
Total other comprehensiveincome/(l0ss), net of taxes(X) 1,138.72 437.66
X Total Comprehensiveincome/(loss) for theyear (I X+X) 7,611.54 5,930.60
Xl Earning per equity share 32
() Basic- Continuing Operations Rs 214.87 182.34
(2 Diluted - Continuing Operations Rs 214.87 182.34

The accompanying notes are integral part of the financial statements

For and on behalf of the Board
S Harikishore IAS Suman Billa IAS Aravindakshan K Dr Joffy George
Managing Director Director Chief Financial Officer ~ Company Secretary

(DIN: 06622304)  (DIN : 00368821)  (DIN : 03622038)  (PAN:AFFPC8452A)

Thiruvananthapuram

29-09-2023

Annexure to our report of even date

For RANJIT KARTHIKEYAN ASSOCIATES LLP

Chartered Accountants

(FRN 006705 S)

Sd/-

CA. D. JAYAPRAKASH FCA

Partner (M.No. 533736)

UDIN : 23533736BGRELR8387
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

CASH FLOW STATEMENTS FOR THE YEAR ENDED 31.3.2023

Rs. in Lakhs

Particulars year ended 31.03.2023 |year ended 31.03.2022
A CashFlowfrom OperatingActivities
Profit Before Tax-and-extra-ordinary-items 8,148.97 7,111.62
Add: Depreciation on Fixed Assets 55.84 37.32
(profit)/loss on sale of fixed assets -
Net loss on derecognition of financial instruments under
amortised cost 152.67
Impairment of financial instrument - 2.69
Less Net gain on derecognition of financial instruments under | 2,664.82
amortised cost 1,784.12
Unwinding income charged in P& L Alc -
Operating Profit before changes in Operating Assets 5,539.99 5,520.18
Adjustment for Change in Operating Assets
(Increase )/Decrease in Loans & Advances (4,806.42) (19031L55)
(Increase )/Decrease in Receivables 47.98 294.21
(Increase )/Decrease in Other Financial Assets (544.63) 94.49
(Increase )/Decrease in Current Tax (1,164.30)
(Increase )/Decrease in Other Non Financial Assets (48.89) (26.79)
Increase/(Decrease) in Liabilities& Provisions 44.00 1,279.76
Increase/(Decrease) in Other Financial liabilities (442.00) 265.04
Increase /(Decrease ) in Payables (43.71) 67.84
Increase/(Decrease) in Other Non financial Liability 1652.29 9,830.30
Changes In operating assets and liabilities (4,141.39) (8,391.00)
Income Tax Paid ( Net of Refund) 1,780.89 1,16851
Net Cash From OperatingActivities (382.29) (4,039.34)
B Cash Flow from I nvesting Activities
Purchase of (Net of sale) of Fixed Assets (92.85) (38.36)
Addition on Capital Work in Progress- Various Projects - -
(Increase) /Decrease in Share investments 945.03 14,052.49)
Cash Flow from Investing Activities 852.18 (14,000.47)
C  CashFlowfrom FinancingActivities
Increasein Equity Capital - -
Increase in Borrowings (2,070.09) 23,660.21
Dividend and Tax Thereon -
Net Cash Flow from FinancingActivities (2,070.09) 23,660.21
Net Increasein Cash & Cash Equivalents (1,600.20) 5,530.40
Cash & Cash Equivalent at the Beginning 13,860.13 8,329.73
Cash & Cash Equivalent at the End 12,259.93 13,860.13
For and on behalf of the Board
S Harikishore IAS Suman BillaIAS Aravindakshan K Dr Joffy George
Managing Director Director Chief Financial Officer =~ Company Secretary

(DIN: 06622304)  (DIN : 00368821)  (DIN : 03622038)  (PAN:AFFPC8452A)

Thiruvananthapuram

29-09-2023

Annexure to our report of even date

For RANJIT KARTHIKEYAN ASSOCIATES LLP
Chartered Accountants

(FRN 006705 S)

Sd/-

CA. D. JAYAPRAKASH FCA
Partner (M.No. 533736)
UDIN : 23533736BGRELR8387
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KERALA STATE
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

NOTES FORMING INTEGRAL PART OF STANDALONE FINANCIAL STATEMENTS

1 Corporate Information

KeralaState Industrial Development Corporation Limited isacompany incorporatedin India under
the provisions of the Companies Act, 1956. Formed in 1961 with the objective of promoting,
stimulating, financing and facilitating the development of large and medium scale industries in
Kerala, KSIDC acts as a promotiona agency involved in catalysing the development of physical
and social infrastructure required for constant growth of industry in the State. KSIDC also acts as
a nodal agency for implementation of various projects of Government of Kerala. It is a Public
Financial Institution within the meaning of Sec 2 clause 72 of the CompaniesAct , 2013. KSIDC
isalsoregistered asaNon-Banking Financial Company (non-deposit taking), Systemically Important
(ND-SI), under Sec 45- | A of the RBI Act,1934 with Registration no.16.00028 and al so categorised
under Middle Layer as per Scale Based Regulations of RBI. The company’sregistered officeis at
Keston Road, Kowdiar, Thiruvananthapuram and regional offices are located at Choice Towers,
Manorama Junction, Kochi and at BSNL Office building, Asokapuram, Kozhikkode.

11 SIGNIFICANT ACCOUNTING POLICIES
a Satement of Compliance

The financial statements are prepared in accordance with Indian Accounting Standard (referred
as""Ind AS"™) as notified under Section 133 of the Companies Act 2013 read with Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time).

The accounting policies are applied consistently to all the periods presented in the financial
statements.

b Basis of Preparation and presentation of financial statements

Preparation and presentation of financials statements has been done as per the format prescribed
under Division 111 of Schedule Il of CompaniesAct, 2013, for Non - Banking Financial Companies
(NBFC) that required to comply with Ind AS. However, previous year figures are regrouped and
recasted, wherever necessary.“ These financia statements have been prepared on historical cost
basis, except for certain financial instruments which are measured at fair value or amortised cost
at the end of each reporting period, as explained in the accounting polices below. All amounts
disclosed in the financial statements and notes have been rounded off to the nearest lakhs in
compliance with Schedule I11 of the Act, unless otherwise stated.

c Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities and the disclosure of contingent assets and liabilities, at
the date of this financia statement and the reported amounts of revenues and expenses for the
year presented. Actual results may differ from these estimates. “Although these estimates are
based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or liabilitiesin future periods.
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Property, plant and equipment

On adoption to Ind AS, the Corporation had applied for the one time transition exemption of
considering the carrying cost on thetransition datei.e. April 1, 2017 asthe deemed cost as permitted
by Ind AS 101 ‘ First time adoption of Indian Accounting Standards'. “ Property, plant and equi pment
are stated at cost of acquisition less accumulated depreciation less accumulated impairment, if
any. The total cost of assets comprises its purchase price, freight, duties, taxes and any other
incidental expensesdirectly attributableto bringing the asset to the location and condition necessary
for it to be capabl e of operating in the manner intended by the management.” Subsequent expenditure
related to an item of tangible asset are added to its gross value only if it increases the future
benefits of the existing asset and cost can be measured reliably. Other repairs and maintenance
costs are expensed off as and when incurred.” Depreciation methods, estimated useful lives and
residual value' Depreciation on fixed assetsis charged at the rates prescribed under Schedule ||
of the Companies Act 2013. Prorata depreciation has been charges in respect of assets acquired/
disposed off during the year.

Depreciation on property, plant and equipment is calculated using written down value method
(WDV) to write down the cost of property and equipment to their residual values over their
estimated useful life.

Useful life considered for calculation of depreciation for various assets class are as follows :

Asset Class Useful Life
Buildings 60 Years

Electrical Fittings 10 Years
Furniture & Fittings 10 Years
Water Tank& Pump Set 10 Years
Office Equipments 5 Years
Computer 3 Years
Solar Based power Systems 15 Years
Intangibles 3 Years
Motor Car & Cycles 8 Years

Fully depreciated assets still in use are retained in financial Statements at residua value. The
useful lives are reviewed at least at each year end. Change in expected useful lives are treated as
change in accounting estimates. Depreciation is not recorded on capital work in progress until
construction and installation are complete and the asset is ready for its intended use.

Other intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an
intangible asset comprisesits purchase price and any directly attributable expenditure on making the
asset ready for itsintended use and net of any trade discounts and rebates. | ntangible assets purchased
aremeasured at cost | essaccumul ated amorti sation and accumul ated impairment if any. Amortisation
isprovided on astraight line basis over estimated useful lives of the intangible assets.
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(i)

Impairment, if any, in the value of fixed assets will be provided for in the year in which it is
reckoned.

Financial instruments

Classification, initial recognition and measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Initially, afinancial instrument isrecognised
atitsfair vaue. Transaction cost directly attributable to the acquisition or issue of financial instruments
are recognised in determining the carrying amount, if it is not classified as at fair value through
profit or loss. Subsequently, financial instruments are measured according to the category in which
they are classified. Financial instruments are recognised on the balance sheet when the Company
becomes a party to the contractual provisions of the instrument. Financial assets other than equity
instruments are classified into categories: financial assetsat fair value through profit or lossand at
amortised cost. Financial assets that are equity instruments are classified as fair value through
profit or loss or fair value through other comprehensive income. Financial liabilities are classified
intofinancial liabilitiesat fair valethrough profit or lossand other financia liabilities.

Financial assets at amortised cost:

Financial assets having contractual terms that give rise on specified date to cash flows that are
solely payments of principal and interest on the principal outstanding and that are held within a
business model whose objective is to hold such assets in order to collect such contractual cash
flows are classified in this category. Subsequently, these are measured at amortised cost using the
effective interest method less any impairment losses

Fair value through other comprehensive income:

Financial assets having contractual terms that give rise on specified date to cash flows that are
solely payments of principal and interest on the principal outstanding and that are held within a
business model whose objectiveis achieved by both collecting contractual cash flows and selling
financial assets are classified in this category. These include financial assets that are equity
instruments and are designated as such upon initial recognition irrevocably. Subsequently, these
are measured at fair value and changes therein are recognised directly in other comprehensive
income. Dividends from these equity investments are recognised in the statement of Profit or Loss
when the right to receive payment has been established.

Financial assets at fair value through profit and loss:

Financial assets are measured at fair value through profit or lossunlessit ismeasured at amortised
cost or at fair value through other comprehensive income on initial recognition. The transaction
costs directly attributable to the acquisition of financial assets and liabilities at fair value through
profit or loss are immediately recognised in profit and | oss.

Financial liabilities at fair value through profit or loss:

These are measured at fair value with changes in fair value recognised in the statement of Profit
or Loss.

Other financial liabilities:
These are measured at carrying cost.
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i)

Determination of fair value

a) For Quoted Shares: Closing share price asdisclosed in the depository statement isconsidered

b) Valuation of Unquoted shares recorded on 3 years average over the weighted average
(2:1:1) of values arrived at the following three methods: (i) Net worth based on percentage
of share holding (ii) Profit (rate equivalent to lowest Interest band) capitalisation method
and (iii) Three years average future profits method (Trend analysis)

C) For investments in mutual funds, the closing priceis as per the declared net asset value of
the scheme as per the holding statement prorivded by the mutual fund house.

Derecognition of financial assets and financial liabilities:

The company derecognises a financial asset only when the contractual rights to the cash flows
from the asset expires or it transfersthe financial assets and substantially all the risks and rewards
of ownership of the asset to another entity. If the company neither transfers nor retains substantially
all the risks and rewards of ownership and continuesto control the transferred asset, the company
recognises its retained interest in the asset an associated liability for amounts it may have to pay.
If the company retains substantially all therisksand rewards of ownership of atransferred financial
asset, the company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received. Financial liabilities are derecognised when these are
extinguished, that is when the obligation is discharged, cancelled or has expired

Impairment of financial assets

The company recognises aloss allowance for expected credit losses on afinancial asset that is at
amortised cost. Loss alowance in respect of financial assets is measured at an amount equal to
life time expected credit losses and is calculated as the difference between their carrying amount
and the present value of the expected future cash flows discounted at the original effectiveinterest
rate.

The Company applies expected credit loss (ECL) model in accordance with Ind AS 109 for
recognising impairment loss on financial assets. The ECL allowance is based on the credit losses
expected to arise over the life of the asset (the lifetime expected credit loss), unless there has been
no significant increasein credit risk since origination, in which case, the allowance is based on the
12 months expected credit loss.“Lifetime ECL are the expected credit losses resulting from all
possible default events over the expected life of afinancia instrument. The 12-month ECL isthe
portion of Lifetime ECL that represent the ECLSs that result from default events on a financial
instrument that are possible within the 12 months after the reporting date.” Both Lifetime ECLs
and 12-month ECL s are calculated on either an individual basisor acollective basis, depending on
the nature of the underlying portfolio of financial instruments. The Company has grouped itsloan
portfoliointo Term Loan , Working capital loan, Corporate L oan and short term loan. “ The Company
has established a policy to perform an assessment, at the end of each reporting period, of whether
afinancia instrument’scredit risk hasincreased significantly sinceinitial recognition, by considering
the change in the risk of default occurring over the remaining life of the financial instrument. The
Company doesthe assessment of significant increasein credit risk at aborrower level. If aborrower
has various facilities having different past due status, then the highest days past due (DPD) is
considered to be applicable for al the facilities including current account dues of that borrower.
“Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3 as
described bel ow:
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Stage 1

All exposureswherethere has not been asignificant increasein credit risk sinceinitial recognition
or that haslow credit risk at the reporting date and that are not credit impaired upon origination are
classified under this stage. The company classifies all standard advances and advances up to 30
days default under this category. Stage 1 loans aso include facilities where the credit risk has
improved and the loan has been reclassified from Stage 2.

Stage 2

All exposureswhere there has been asignificant increasein credit risk sinceinitial recognition but
are not credit impaired are classified under this stage. 30 to 90 days Past Due is considered as
significant increase in credit risk.

Stage 3

All exposures assessed as credit impaired when one or more eventsthat have a detrimental impact
on the estimated future cash flows of that asset have occurred are classified in this stage. For
exposures that have become credit impaired, alifetime ECL is recognised and interest revenueis
calculated by applying the effective interest rate to the amortised cost (net of provision) rather
than the gross carrying amount. 90 Days Past Due is considered as default for classifying a
financial instrument as credit impaired. If an event (for eg. any natural calamity) warrants a
provision higher than as mandated under ECL methodol ogy, the Company may classify thefinancial
asset in Stage 3 accordingly.“ At each reporting date, the company assesses whether financial
assets carried at amortised cost and debt financial assets carried at FVOCI are credit-impaired. A
financial asset is’ credit-impaired’ when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred.

"ECL is aproduct of exposure at default (EAD), probability of default (PD) and loss given by
default (LAD) , asoutlined below :*Probability of Default (PD) - The Probability of Defaultisan
estimate of the likelihood of default over a given time horizon. A default may only happen at a
certain time over the assessed period, if the facility has not been previously derecognised and is
till in the portfolio.” Exposure at Default (EAD) - The Exposure at Default is an estimate of the
exposure at a future default date. “Loss Given Default (LGD) - The Loss Given Default is an
estimate of the loss arising in the case where a default occurs at a given time. It is based on the
difference between the contractual cash flows due and those that the Company would expect to
receive, including from the realisation of any collateral. It isusually expressed as a percentage of
the EAD.

Off setting of financial instruments

Financial assets and financial liabilities are off set and the net amount is reported in financia
statements if there is a currently enforceable legal right to off set the recognised amounts and
thereisanintentionto settleon anet basis, to realisethe assetsand settle theliabilities simultaneoudly.

Accounting treatment for various Mega Projects:

The301st Board of KSIDC held on 27.10.2016 decided to form Specia Purpose Vehicles, separately
for implementing and managing the various M ega proj ects being implemented by the Corporation.
Accordingly the Corporation had obtained expert opinion from reputed practicing Chartered
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Accountants and as advised, the expenditure incurred on implementation of such projects had
been setoff against the budget allocations received from Government towards such projects and
only the net balances recorded.

Investments in Joint Ventures and Associates

Investments in Joint Ventures and Associates are measured at cost in accordance with Ind AS 27-
Separate Financial Statements.

Government Grants

State plan fund received from Government for any specific purpose under various projectswill be
net off against the expenditure incurred for the purpose, capital or revenue as the case may be.
Any amount of such state plan fund pending utilization is being shown under the head various
project under liabilities. “ State plan funds received for primary business of the Corporation i.e.
granting loans and advancesis accounted under other liabilities asdeferred incomeasper IND AS
20. As per GO (Rt) No 348/ 2022/ID dated 22.4.2022 |oan repayments are transfred to seperate
corpusfor utilisation towardsinterest subvention on loan granted for Covid 19 Samaswasa Padhadhi.
Theamount will be recognisedin Profit and loss account at the approved rate of interest subvention
which has to be recouped from Government from time to time.

Foreign currency transactions.

Thefinancia statementsare presented in Indian Rupees (“INR”), which isthe functional currency
and presentation currency of the Company. Foreign currency transactions are recorded in the
reporting currency, by applying to the foreign currency amount the exchange rate between the
reporting currency and the foreign currency at the date of the transaction.

Cash and cash equivalents

Cash and cash equivalents comprise the net amount of short-term, highly liquid investments that
arereadily convertibleto known amounts of cash (short-term deposits with an original maturity of
three months or less) cheques on hand and balances with banks. They are held for the purposes of
meeting short-term cash commitments.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it isprobabl e that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows and the risk specific to the liability

Contingent Liability:

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. When thereisapossible
obligation or a present obligation in respect of which the likelihood of outflow of resources is
remote, no provision ismade.

Sitting fees receivable/payable to Directors are treated on cash basis.
Earnings per share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on
Earnings per share. Basic EPSiscalculated by dividing the net profit or lossfor the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
year." Diluted earnings per shareiscal culated by dividing the net profit or lossfor the year attributable
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(i)

to equity shareholders after giving impact of dilutive potential equity shares for the year by the
weighted average number of sharesand dilutive potentia equity shares outstanding during the year.

Revenue Recognition:

Revenue (other than for those items to which Ind AS 109 Financia Instruments is applicable) is
measured at fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of goods and servicestax (‘GST’) and amounts collected on behalf of third parties. INndAS
115 Revenue from Contractswith Customers outlines asingle comprehensive model of accounting
for revenue arising from contracts with customers and supersedes previous revenue recognition
guidance found within Ind AS.

Ind AS 115 sets out a five - step model as outlined below :- “Step 1: Identify contract(s) with a
customer: A contract is defined as an agreement between two or more parties that creates
enforceable rights and obligations and sets out the criteria for every contract that must be met.
“Step 2: Identify performance obligationsin the contract: A performance obligationisapromisein
a contract with a customer to transfer a good or service to the customer.“ Step 3: Determine the
transaction price: The transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.” Step 4: Allocate the transaction priceto the
performance obligationsin the contract: For acontract that has morethan one performance obligation,
the Company allocates the transaction price to each performance obligation in an amount that
depicts the amount of consideration to which the Company expectsto be entitled in exchange for
satisfying each performance obligation.” Step 5: Recognise revenue when (or as) the Company
satisfies a performance obligation.

Specific policies for the Company's different source of revenue are as below

The Corporation recognises interest income using Effective Interest Rate (EIR) on all financial
assets subsequently measured at amortised cost. The calculation of the effective interest rate
includes transaction costs and fees that are an integral part of the contract. Transaction costs
include incremental costs that are directly attributable to the acquisition of financial asset. “The
Corporation recognisesinterest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired assets. In case of credit-impaired financial assets , the Company
recognises interest income on the amortised cost net of impairment loss of financial assets at EIR.
If financial assetisnolonger credit-impaired, the Corporation revertsto calculating interest income
on a gross basis.

Receipts on loan account relating to (i) approval of One Time Settlement cases by the Board (ii)
after the initiation of RR proceedings and (iii) from sale proceeds of companies taken over u/s 29
of the SFC’'sAct, are accounted first as principal receipts and the excess, if any, over principal as
interest receipts. If the realization is not sufficient to cover the principal, the shortfall istreated as
bad, even though coercive action against the loan guarantorsisin force.

Dividend on equity investments are recognised in the statement of Profit or loss when the right
to receive payment has been established. Dividend from other investment is recognised on cash basis

Employee Benefit :
Defined benefit plan

Gratuity : The Company provides for gratuity under a defined benefit plan covering eligible
employees. The gratuity plan provides alump-sum payment to eligible employees at retirement,
death, incapacitation or termination of employment, of an amount based on the respective employees
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(i1)

(iii)

(iii)

sd ary and thetenure of employment with the company. Liabilities of gratuity and leave encashment
benefits have been determined based on actuarial valuation, as per the IND AS 19. Sinceitisfully
funded, no long term provision isrequired.

Defined Contribution plan: Provident Fund and Pension Fund:

Provident Fund deducted from employees' salaries and a portion of the 12% employer's matching
contribution are transferred every month to KSIDC Employees Provident Fund Trust which isan
exempted establishment formed under Sec 17(1) (a) of the Employees Provident Fund and
Miscellaneous ProvisionsAct, 1952. The said trust manages the funds within the provisions of the
EPF Act and rules. All employees who joined after 15.11.1995 are covered under the Employees
Pension Scheme 1995 and others under the (earlier) Employees Pension Scheme 1971. The
employeeswho had joined earlier to 15.11.1995 but are not covered under the Employees Pension
Scheme 1995 had approached the court for permitting them to exercise the option for pension. In
accordance with the Hon Supremet Court judgement uphel ding the amendmentsin the EPS pension
rules, employees who joined on or after 01.09.2014 and drawing a salary of more than Rs 15000/-
per month are not covered under the Employees Penssion Scheme 1995.

"Asper thedecision of 328th Board of Directors held on 29.06.2022, all the Permanent employees
who had joined after 01.9.2014 and a so not the member of EPS prior to 1.9.2014, both theemployer's
and employee's contribution (ie 12% of Basic+DA) will be remitted towards NPS. All the non-
permanent employees who already have UAN number alloted by EPF, 12% of Employer's and
Employees contribution limited to maximum salary of Rs 15000 per month will be contributed
towards EPF and thoses who are not having UAN number, 12% of Employer;s and Employees
contribution limited to maximum salary of Rs 15000 per month will be contributed towardsNPS.“ All
the Employess whose gross wages is less than Rs 21000 per month have been enrolled under ESI
Scheme and mandatory contributions by employer and employees are made as per rules."

Eligible employeesreceive benefitsfrom provident fund, which isadefined benefit plan. Out of the
12% matching contribution made by the employer towards EPF, 8.33% (of basic salary plus DA)
subject to limits/rules as prescribed from timeto time, istransferred to this Provident Fund and the
balance to the Government administered pension fund. The rate at which the annual interest is
payable to the beneficiaries by the trust is being administered by the Government. The Company
has an obligation to make good the shortfall, if any, between the expected return from theinvestments
of the trust and the notified interest rate.

Other Employment benefits

Company’s liabilities towards compensated absences to employees are accrued on the basis of
valuations, as at the Balance Sheet date.

"Projected Unit Credit Actuarial Method was applied to assess the Plan liabilities owing to all
forms of admissible exit and accumulation of the benefits. The estimated liabilities have been
funded through SBI Life and ICICI Prudential Life in the case of leave salary and through SBI
Lifefor Gratuity respectively. Theshort fall infunding, if any, is included under current liabilities.

Remeasurement gains & losses

Remeasurement comprising actuarial gains and losses, the effect of the asset ceiling and the
return on assets related to retirement benefit plans, are recognised directly in other comprehensive
incomein the period in which they arise. Remeasurement recorded in other comprehensiveincome
isnot reclassified to statement of profit and loss* Shortfall or excess on measurement day, as the
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case may be, in funding of investments relating to employee benefits on leave salary and gratuidy
are recognised in the statement of Profit and loss in the period in which they arise.

(iv) Measurement date
The measurement date of employee benefits is 31st March every year.
Collateral Valuation

Tomitigateits credit risks on financial assets, the Company seeksto use collateral, where possible.
The collateral comesin variousforms, such as movable and immovabl e assets, guarantees, etc. To
the extent possible, the Company uses weighted average value of fair value and market value of
immovables held as collateral. External professional valuers are engaged for valuing immovable
assets held as collateral. “Inits normal course of business whenever default occurs, the Company
may take possession of properties or other assetsin itsloan portfolio."

r. Goods and services tax paid on acquisition of assets or on incurring expenses.

Expenses and assets are recognised net of the goods and services tax except:“i. When the tax
incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid isrecognised as part of the cost of acquisition of the asset or as part of the
expenseitem, as applicable. “ii. When receivables and payables are stated with the amount of tax
included.” The net amount of tax recoverable from, or payableto, the taxation authority isincluded
as part of receivables or payables in the balance sheet.

S Income Taxes

Income tax expense comprises current and deferred taxes.” Current income taxes are determined
based on taxable income computed on cash basis at applicable tax rates after eligible deductions
available under Income Tax Act.” Deferred tax assets and liabilities are recognised for the future
tax consequences of temporary differences between the carrying values of assets and liabilities
and their respective tax bases. Deferred tax assets are measured based on the tax rates that are
expected to apply in the period when the asset is realised or the liability is settled, based on tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date.”

t. Segment Reporting

Operating segment is a component of an entity whose operating results are regularly reviewed by
theentity’s chief operating decision maker to make decisions about resourcesto be alocated to the
segment and assess its performance, and for which discrete financial information isavailable. The
Company's chief operating decision maker is the managing director. “The company is engaged
mainly in the NBFC business. Besides lending business company is also having investmentsin
various companies. Thus, inthe context of Ind AS 108-operating segments reporting have identified
two reportable segment - Lending and Investments.”

Segment revenue, segment expenses, segment assets and segment liabilities have been identified
to segments on the basis of their relationship to the operating activities of the segment. Revenue,
expenses, assets and liabilities which relate to the Company as a whole and are not alocable to
segments on areasonable basis have been included under “ unallocated revenue /expenses / assets
liabilities’, if any.

u. L eases

On 30th March 2019, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 L eases,
under Companies (Indian Accounting Standards) Amendment Rules, 2019 whichisapplicablewith

Annual Report 2022-2023 81



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Note

effect from 1st April, 2019. Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor.
The standard requires lessees to account for all leases under a single on-balance sheet model
similar to the accounting for finance leasesunder INnd AS17. The standard includestwo recognition
exemptions for lessees — leases of ‘low-value' assets (e.g., personal computers) and short-term
leases (i.e., leases with alease term of 12 months or less). At the commencement date of alease,
a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asset during the lease term (i.e., the right-of -use asset).
Lessees will be required to separately recognise the interest expense on the lease liability and the
depreciation expense on the right-of-use asset. Asthe Company does not have any material leases,
the adoption of this standard is not likely to have amaterial impact in its Financial Statements.

Impact of COVID-19

Following the global outbreak of Corona virus (COVID-19) pandemic, lock-down restrictions
were imposed by the Government during the last week of the financial year ended March 31,
2020. However, as per the assessment of the management, there has been no significant impact on
the operationsand financial position of the Company for theyear. In accordance with theregulatory
package announced by RBI, the Company has* offered an optional moratorium on payment of loan
instalments falling due between March 1, 2020 and August 31, 2020. The State Government has
announsed a specia package under Covid 19 Samashwasa padhathi wherein loans were granted
by Corproation during 2021-22 & 2022-23 at 5% interest with 3.75% interest subvention to be
provided by the Government.“In the opinion of the management of the company, the impairment
loss as stated in Note 5 is adequate to cover any future uncertainties on account of the above.

2: Cash and Cash equivalent Rs. inlakhs

As at As at
Particulars 31.3.2023 31.3.2022

Cashonhand 0.12 0.14
Baanceswith Banks
incurrent accounts 419.33 258.79
infixed deposits(maturing within aperiod of threemonths)  2,120.00 7152.57
Chequeson hand
Postage & Revenuestamp

Total 2,539.45 7,411.49

Note 2.1 Fixed deposits with banks include fixed deposits of Industrial Growth Center for an amount of
Rs.854 lakhs ( PY Rs 4202 lakhs)

Note 3: Bank balance other than cash and cash equivalents Rs. inlakhs
As at As at
Particulars 31.3.2023 31.3.2022
Fixed depositswith banksunder lien
-maturing within aperiod of threemonths 100.00
-maturing after period of threemonths 524.33 514.20
Fixed deposits with bank (maturing after period of threemonths)  9,096.16 5,934.43
Total 9,720.48 6,448.62
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Note 3.1 Fixed deposits with banks under lien
Fixed Deposits with bank include fixed deposits given as Security deposit for borrowings
Rs. 509.51lakhs (PY Rs 500 lakhs) and Rs. 14.82 lakhs (PY: Rs. 14.20 lakhs) as lien against
FD under Court direction.
3.2 Fixed Deposits with bank include fixed deposits of Industrial Growth center for an amount of
Rs 8866.16 lakhs (PY Rs5732.50 lakhs)

Note 4: Receivables Rs. inlakhs
As at As at
Particulars 31.3.2023 31.3.2022
| Trade Receivables
a) Recelvables considered good - Secured 18.46 36.40
b) Receivables considered good - Unsecured
¢) Receivableswhich have significant increase in credit risk 0.22 0.18
d) Receivables - credit impaired 131.18 160.81
Less: Allowance for impairment loss 131.18 160.81
Sub Total (A) 18.68 36.58

Il Other receivables
Debts due by Directors and other officers - -

Advance to Staff 0.03 0.47
Sub Total (B) 0.03 0.47
Total (A +B) 18.70 37.05

Note4.1 Current account dues of the companiesare considered in thereceivables. Book vaueisconsidered
asthefair value. Current account dues against the loan classified as same asthat of loan and imparement
isprovided as that of ECL matrix

Note 4.2. Trade Receivables aging schedule
Rsin lakhs
Particulars Outstanding for following periods from due date of transaction

Less than| 6 months | 1-2 23 more
6 months| to 1year | years| years | than | Total
3yeas

(i) Undisputed Trade receivables considered good| 11.85 038 | 152 | 265 | 206 | 1846

(i) Undisputed Trade Receivables -
which have significant increasein credit risk 0.09 0.07 | 0.06 - -| 022

(ili) Undisputed Trade Receivables-credit impaired 7.83 892 | 7.76 | 1897 | 87.70 |131.18

(iv) Disputed Trade receivables considered good - - - - - -

(v) Disputed Trade Receivables-which have
significant increase in credit risk

(vi) Disputed Trade Receivables-credit impaired - - - - -

Note 4.3 Thereisno unbilled duesin trade receivables

Annual Report 2022-2023 83



(2T ou @10u Jol) 1d@. [e11ded 108(0id SNOLEA Jopun PajuNodJe Sem UOIeI0| e

spuny te(d ybBNoJY) JUSWILIBAOS) WO} PSAIRISI SUMR| 29°00S SH YOIUM I0) 8WSYJS UOISSIAl JAN Jopun UsAIB syde| 99°/#€ SH JO unowre BuipueIsINo Ue sapnjoul ssoueApe pue sueo ] (9

spunj ue|d ybnouyl eesoy Jo Wwawuero Aq
paiuelb abexded eyrelpeyqg eAesesel  Joapun ssaueo] 01 UaAIB ueo| dn dol se (Syse| #52z SH A'd) SUe| 09°ZEYT SH Sepnjoul SeoueApe pue sueo] (g

INDUSTRIAL DEVELOPMENT CORPORATION LTD.

KERALA STATE

(9L0L€) (6829) [ejoL
(9L°0L€) (6e'8.9) B} 01N puesshieL 0 BUBSI00K PESIOLLELN
220C°S'TE UO SY | E€202°STE U0 Sy ueoT ul pspnjoul siaylQ Jo s|eiag Am
¥£'€8¢'59 7E'€8E'9  |¥50€8'CL ¥5'0€8°CL Q@ BN [eloL
€€'9G/'GT €€'9G/'GT [ET'TCT'ET ET'TCT'ET doUeMO|[e SSO| Judliifedu| $s87
L9°6ET'T8 L9°6ET'T8 [89°T56'G8 89'7G6'G8 [e1ol
€¥'8¥8°G/. €v'8¥8'G/. [LL¥62°08 116208 S19Yl10
¥2°'162'S 72 162'S |16°9G9'G 16'959°G 10138S 9l|qnd
elpu| ulsueo| @
YE'E8E'S9 7€'€8E'S9  |¥S0E8'CL ¥50€8°CL (9) BN feloL
€€°9G/'GT €€°9G/'GT |ET'TZT'ET €T TCT'ET 80UEMO|[e SSO| Juawireduw| ss87
L9°6ET'T8 19°6ET'T8 |89°TG6'G8 89'7T96'G8 [e1ol
00°0SE'T 00°0SE'T |00°0GE'T 00°0SE'T paJindssun
gojueen JuswWuUBA0DMURY AQ PaIBA0D
L9°68L'6. 19°68L'6/. [89'T09'v8 89°'T09'v8 sesseajifueipeifue) g peres
()
¥£'€8€'59 - - PE'€8E'S9  |¥S0E8TL | - - | - ¥50€8°CL (V) BN [el10L
€€'9G/'ST | - £€'96L'GT ETTCIET LT €T TCT'ET 90UBMO|[e SSO| Juswiredw | :SS81
L9°6ET'T8 L9°6ET'T8 [89'T56'GY 89'TS6'G8 [elol
(9270L¢) (92°028) |(6€'8LS) (6e'8.9) s19Y10
Burioloed
Buises
501618 701618 |L0°0£598 L0°0£5°98 SUBOT W9 ],
puewsg uo 3qededar sueoq
PaIunodsi s[ig pue paseyoing s[g
sueoT (V)
01+
TT+L=T1 ¢+8=11 01 6 8 L S+1=9 P+E+7=6 ¥ ¢ C 1
$SO] 10 Qwoouj
yoad EINNEL| $SO|
ysnoiyl §sO 10 |-a1dwo)) 10 jyoxd Qwoouj
[e10L njea arej 3e | jyoad PDYO ysnoays dA1SUdY
pajeusissq  [snoay [ | ysnoayJ| Telo], anjea irej $sO| -1dwo))
Je paje 10 jyyoad RYI0 150D
-us1sa(g ysnoayp| ysnoaygp | pasniowy
1e30L 150D
qns JBA 1] Iy pasniowy [e30IqNng SeA 118 1Y
(1B snoladl1]) (Ted X 3ud1IND))
SyeT ur sy

SAOUBAPY/ pue SUBOT *1°G 9JON

Annual Report 2022-2023

84



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

ET'TCT'ET 16°2GT 28°180'6 OT'v.T'T €7'6€S 19°7TT 89'1¢ 85°TS - €9°G0Z  [2L'89L'T 103
10°'795'98 | TG°/ST 28°1806 OT'¥.TT EV'6EG 2L 9vTT l¥'88L | L1°SG/8T | 000 1€L.¥. |€6'9TEY9 | popinoid g 01 103
UOIYM JOj JUNOLY [El0L
00'€ 080 78'8 vz 06°TZ 000 Teally 1s8ie) u|
10°0€5'98 | TG°2ST 28°180'6 OT'¥.TT E7'6€S €6'SYT'T €9°6/, | TE'€.8'T| 000 Zv'SSY'. [€6°9TE'Y9 [Bulpueisino fedipulid

%00T %00T %00T %00T %0T %SL'Z|  %SL'T | %SLL %S.°2 %G.°2

skep g8TT
shep 88TT | O1sAep €28 | sAepzzg-,Gy| onpised | enp 1sed| anp sed anp 1sed
[el0) puelS | 1SS SSOT | Ueyl @0 | Ueyl8IoN | ueyl a0\ [sAep 9Sp-T6|SAep 06-T9|SAep 09-T€ shkep 0g-T| senq oN
Junoo2e
I H 9 | 3 a D onuew (ds 4 \
111 23e1g 11 28e1g 1 28818 SIE[NOTIIRJ
€2-2202 leak [epueuly

€€°9G/'ST | 82'8G¢ ¥2°'GET'0T | TL'G2EC 6€°070'T ¥5°08T 90°€ - - 22'/2z |8£G8S'T 703
GE'685'T8 | 82'8GC ¥2'GET'0T | TL'G2E'C 6€°070'T T¥°'G08'T 9T'TIT | - - 8G°292'8 | 80'0G9'2G | papinoid aq 0} 103
LoIYM Jo} JUnowy/ B0l
€6'8. €6'2¢ 122 - - 12°¢S 15T Teally 1sa.elu|
Zv'0TS'T8 | 82'8GC ¥2'GET'0T | TL'G2E'C 6€°070'T 8v°28.'T 68'80T | - - 1€°0T2'8 | 2G°879'2G | Bulpueisino fedioulid

%00T %00T %00T %00T %0T %SGL'C | %SL'T | %SLL %S.°2 %G.°2

skep 88TT
shep 88TT 01 sAep €28 | sAepzzg-/S1 anp 1sed anp 1sed | anp 1sed anp 1sed
[e10]1 puelS) | 1eSSeSSOT | Ueyl @Oy | Ueyl 8JON | ueyl aI0N [sAep 9S-T6 FAep 06-T9 SAep 09-TE shkep pg-T| sen@ oN
Jjunoode
I H 9 | 3 a O ponusw |dS g %
111 ¥3e1g 11 98e1g 1 98818 sie|nonieJ
sy uIsy 22-T20z 1eak [epueuld

XLe 104

85

Annual Report 2022-2023



INDUSTRIAL DEVELOPMENT CORPORATION LTD.

KERALA STATE

‘BaNfeA Iy e se |jpm se 1500 e OdISM Aq ppY siuswiseAu| Jo S|l L'9 910N

(LT ou 810U o) SRINIBS

[eioueu 4 dlwels| Bunowold 10} USWUIBAOD W04 PIAIRIDI SUMR| 0S SH JO JUnoWe Ue Sapnjoul P1 S92IAISS [eloUeuld Ueweldyd Ul apew siuswisaAul A1inb3 9'9 aloN
2dISY 10 Jfeyaq uo unowe ay) pred BeeY JO USWUIBAOS Se SJUSWISIAUL JO Uoilen[en

ul paJsepisuod 1ou s dn Bulpuim Jspun paliwi] uodily feuoifeussiu| welindeyiueueAnliyl Ul afeys 9407 Buleq (SUde| 050 Ad) SUWe1 050 SH 10 UBWISSAU| G'9 910N
€T0Z ‘1Y Soluedwo) JO 8z UO99S Jopun 1o 3onJis saluedwiod ayl Yyiim suondesuely Aue Buisrey jou si DAISH seitedwo) Jjo 3onns yiim diysuoire ey 9 910N
"JuswisaBe soeqAng Jo swuel 8yl Jad Se sateys doualeeld

3y} Waspal pue puspiAlg pate[nwnade ayl 1wl 0) Jejowolid/Auedwo) ay) pasinpe sey DAIS 'so|qefed Jopun saiuedwo)d Yiim junodde jualind se pareal) si Auedwod
ay) Ag peniwel unowe ay | ‘safeys aouataeld se pey SIUSWISaAUL By} JsumeBe P17 IAd [uUuUNYNUISA XaTe|ld WOl PaAISJaI JUnowe adueApe 8yl 4o 18s 01 uoiisod e
Ul JoU SI DAISY “IUBWISSAUL 8Y) PIoY 01 SSNUU0D OIS Y dUIS 'Sateys aouasajeld ay) Jojsuel) /Wsapal 01 PUSPIAIP PaTe|NWINdJe ay} 1wl 0} Auedwod ay) pa1salip sey
DaIsH AjBuipioode pue Auedwod sy jo 1senbai ayy peiosfl sey pleog 8yl TZ0Z'TO'8Z U0 pRY DAISH JO pleod Yioze Aq paiopisuod Jomr| sem puspIAIp pate|nwnode
10 Jantem Jo} Auedwo) ayy Jo 1senbal 8yl ‘puspiAIp pale|nwindde Jo JaArM Joj palsanbal pey Auedwods syl ‘uondwepal ayl apnjou0d 01 PUSPIAIP Pare|nwnoge
JO doUeN WS papURWSP Pey DAISH ybnoy | -luswsalbe xdeqAng Jo swiel ayl Jod Se safeys aouaeRId U0 pUSPIAIP PaTeNWNJJe Byl PalliWel Jou aney Asyl ‘JoASMOH
'0AISHY Ag paquosgns sateys aouaJeeld aAlRINWND Jo uondwapal Spremol syse| /S S JO aduel WL SdURAPE Ue apewl Sey Pl IAd [Uunynyosp xore|li4 €9 910N
“INTV J0 Lied se juswieBeuew Alipnbi| 8yl Jepun suoirehijgo uswasIngsip 8yl vaw 01 puny Bupjred se

OS[e pue |gS yim ual| Jepun (Y¥SA) JUNODY aAIssey 8dIAeS 1g8@ Jo asodind 8y Joj SIUsWISSAU WISY L0US Se PRy afe (Spuny 1gep - 4N 19S) SpUNny eninAl 29 810N

€7'656°L9  £1°288°L |0€°2L96G |- 04799 09°509°6S | - 6028129 | €1°288'} (96°662°09 |- 00,6 (96°Z¥2°09 |- |ejol
1500 U| abuey) sso7
- - - - - 90UBMO|[E SSO|
Juswiiedw) :ssa7
€7'65G°19 £1°288°L |0€°2L96G |- 04799 09°509°6S | - 6028129 | €1°288'L (96°662°09 |- 00,6 (96°Z¥2°09 |- |ejol
€7'65G'19 |€1°/88') |0€'CL96S |- 04799 09'G09'6S | - 6028129 | €1°288') |96'662°09 |- 00°/G  |96°C¥2'09 |- BIpU| Ul Sjusw}saAul
S]UBLISOAU| SBBSIONQ
€7'65G°19 |€1°288°) |0€°2L96G |- 04799 09°509°6S | - 6028129 | €1°288'} (9666209 |- 00,6 (96°Z¥2°09 | - |ejol
0499 0499 0499 0029 0029 00°LS (a1eys BouBIB}RId) SIBUHO
692r9°l 69°CV9°) |- 69Cv9L |69Vl S3INJUSA julof
¥€'6€C ye6eC |- v€'6€C ye'6ec | S9]EIN0SSY
0b's 0L'g - 01'g 0L'g - SOlIBIpISqnS
18182'Gy 18°18C'SYy 18°182'Gy 86°/86'9 86°/86'9F 86°/86'0¥ spuswnusu| Ayinb3g
S91JNY8s 199(
$a1JIN0as panoidde Jauyo
$91)l1NJ9S JUBWUIBAOS)
eLLIE YL eLLIEYL eLLIE YL 86'5Z'c) 86'¥5Z'S) 86'S2'Cl spuny [ennjy
El+el+8=vl €l L+0L+6=¢C) W 13 6 8 9+G+1=/ 9 y+6+¢=8 14 € 4 3
awoou| $S0| awoau|
$s0] 10 Jjoid aAIsuay 10 )y oidoyr | ssoq Jo| @AISUBY 1500
19yl ayyb noy | SSOT IO | _gidwon | 180D oy | sewo | o gng | UBnoius Yid | -edwo) | o0
anep sepe | 1oId Jeyo | Pashowy an[eA JIejie | ybnosyy| 480 Jowy
pajeudisag | UBNOIUL | yBnoyy pajeubisag ybnoy |
[elol [eloians anjeA Jieq 1y anjep Jieq 1y
(1eah snoinalyg) (1eak juanin))

syje| ul sy SJUSWISAAU| |9 SOION

Annual Report 2022-2023

86



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Detailsof Investmentsheld by KSIDC at cost aswell asat fair value

Rsinlakhs

Name of the Company Face No. of At Cost At Cost Fair value Fair value
Value Shares 31.03.2023 31.03.2022 as on as on
31.3.2023 31.3.2022

Quoted Equity Investments
Apollo Tyres Ltd 1.00 50,00,000.00 1,371.25 1,371.25 15,995.00 9,550.00
Accel Limited 2.00 5,824.00 0.78 0.78 0.68 1.69
BPCL (Including Bonus shares of 1481465) 10.00 17,77,758.00 33.34 33.34 6,120.82 6,388.37
Cochin Minerals & Rutiles Ltd. 10.00 10,50,000.00  105.00 105.00 2,879.63 1,112.48
Eastern Treads Ltd. 10.00 6,15,000.00 61.50 61.50 181.67 238.62
Forbes & Company Ltd 10.00 30,363.00 14.80 14.80 177.53 124.61
Eureka Forbes Ltd (Shares received under
demerger of Forbes & Compnay Ltd 10.00 4,55,445.00 - - 1,943.38 1,782.16
Gokak Textiles Limited 10.00 15,181.00 9.49 9.49 3.39 4.33
Gegjit Financial ServicesLtd
(including 1500000 bonus shares) 1.00 2,00,00,000.00 50.00 50.00 7,980.00 12,500.00
Indsil Hydropower Ltd. 10.00 10,54,166.00 63.25 63.25 332.69 1,020.43
IDBI Bank Ltd ( incl 53520 bonus shares) 10.00 1,42,720.00 115.96 115.96 64.22 61.08
Patspin India Ltd. 10.00 24,90,000.00  249.00 249.00 234.31 248.50
Phillips Carbon Black Ltd 2.00 23,39,500.00  140.37 140.37 5,432.32 5,350.44
PTL Enterprises Ltd 1.00 30,00,000.00 30.00 30.00 913.50 996.00
Artemis Medicare Service Limited (Shares received
under demerger of PTL Enterprises Ltd) 1.00 30,00,000.00 - - 2,037.00 1,377.00
Rubfila International Ltd 5.00 27,36,000.00  342.00 342.00 1,690.03 2,521.22
Scoobee Day India Garments Ltd
(Formerly known as Victory Paper & Boards Ltd) 10.00 2,00,000.00 20.00 20.00 170.36 324.80
Total - A 2,606.74 2,606.74 46,156.53 43,601.73
Unquoted Investments (Equity shares)
Balance sheet available as on 31.3.2022
ATI Ltd 10.00 2,50,000.00 50.00 50.00 - -
BPL Telecom Ltd. (including 138600 Bonus Shares) 10.00 1,98,000.00 5.94 5.94 - -
Cheraman Financial ServicesLtd 10.00 31,00,000.00 367.00 367.00 154.01 139.55
Cochin International Airport Ltd 10.00 50,00,000.00  900.00 900.00 - 377.32
Chaya Industries Ltd 10.00 9,70,000.00 97.00 97.00 - -
Elasto Tapes Ltd 10.00 68,500.00 6.85 6.85 - -
Green Land Paper Mills Ltd 10.00 2,47,500.00 24.75 24.75 72.83 50.32
Gegjit Credits P Ltd 2.00 1,10,00,000.00  220.00 220.00 - -
| 4 Printronics Private Limited 10.00 5,000.00 0.50 0.50 - -
InKel Limited 10,000.00 6,000.00  600.00 600.00 - 109.52
Invest India 100.00 500.00 0.50 0.50 3.59 1.09
Kannur International Airport Ltd 100.00 10,00,000.00 1,000.00 1,000.00 - -
Kerala Enviro Infrastructure Ltd 10.00 9,99,000.00 431.30 132.37 217.91 605.40
Kerala Rubber Limited 100.00 2.00 - - - -
Kerala Industrial and Technical Consultancy
Organisation (Bonus Share 1:49- 3871 Nos
Bonus Shares) 1,000.00 3,950.00 0.79 0.79 - -
Kerala Infrastructure Fund Management Ltd 10.00 1,96,116.00 19.61 19.61 471 2.38
Meenachil Rubberwood Ltd 10.00 3,90,000.00 39.00 39.00 - -
Periyar Chemicals Ltd (including 19,625
Bonus Shares) 10.00 58,875.00 3.93 3.93 - -
Rubberwood India Ltd 10.00 3,44,600.00 34.46 34.46 - -
SAIL- SCL KeralaLtd 10.00 3,03,801.00 71.52 71.52 - -
State Farming Corporation of Kerala 1,000.00 6,100.00 61.00 61.00 80.01 117.40
Symphony TV and Entertainments Pvt Ltd 1,000.00 2,500.00 25. 25.00 13.17 10.53
Thanikudam Bhagavathy Mills Ltd 10.00 1,65,000.00 16.50 16.50 - -
Traco Cable Co. Ltd 10.00 1,00,000.00 10.00 10.00 - -
TECIL Chemicals & Hydro Power Ltd
(Including 91460 bonus shares) 10.00 2,96,320.00 20.49 20.49 - -
Travancore Cochin Chemicals Ltd 10.0 35,18,180.00  325.91 325.91 - -
Travancore Oxygen Ltd. 100.00 2,500.00 2.50 2.50 - -
Travancore Titanium Products Ltd. 10.00 1,39,732.00 13.97 13.97 - -
United Electrical Industries Ltd. 10.00 93,600.00 9.36 9.36 - -
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ULCCS IT Infrastructure (P) Ltd. 100.00 65,530.00 655.30 655.30 285.23 272.63
Vysali Pharmaceuticals Ltd 10.00 50,000.00 5.00 5.00 - -
Western India Cottons Ltd. 10.00 3,50,000.00 35.003 35.00 - -
Total 5,053.17 4,754.24 831.45 1,686.14
Balance sheet not available for last three years

ABN Granites Ltd 10.00 11,00,000.00 110.00 110.00 - -
Covema Filaments Lt 10.00 12,16,800.00 121.68 121.68 - -
Integrated Rubian Exports Ltd 10.00 3,00,000.00 30.00 30.00 - -
India Middle East Broadcasting Ltd 10.00 36,30,000.00  363.00 363.00 - -
Kerala Cashew Development Board 1,000.00 30,000.00 300.00 300.00

Kerala Spinners Ltd 10.00 1,26,800.00 12.57 12.57 - -
Kerala State Textile Corporation Ltd 100.00 25,000.00 25.00 25.00 - -
Manito Electronics Ltd 10.00 1,20,000.00 12.00 12.00 - -
Madras SpinnersLtd(including 49950 Bonus Shares) 10.00 99,900.00 5.00 5.00 - -
ProfitCore Pipes Ltd. 10.00 50,000.00 5.00 5.00 - -
Total 984.25 984.25 - -
COMPANIESUNDER LIQUDATION

BST Ltd. 10.00 5,50,000.00 55.00 55.00 - -
Hindustany Cylinders Ltd 10.00 1,36,700.00 13.67 13.67 - -
Industrial Accumulators Ltd 100.00 7,500.00 7.50 7.50 - -
Pact Rubber Wood Ltd 10.00 66,000.00 6.60 6.60 - -
Travancore Sulphates Ltd 10.00 78,000.00 7.80 7.80 - -
Loop MobileLtd (Including 1400 Nos) Bonus Shares 10.00 2,000.00 0.06 0.06 - -
Excel Glasses Ltd 1.00 3,07,400.00 14.66 14.66 - -
Total 105.29 105.29 - -
Total B 6,142.71 5,843.78 831.45 1,686.14
Total Equity Instruments (A+B 8,749.45 8,450.52 46,987.98 45,287.87
Unguoted Investments Equity Shares in Associates

Coconics Pvt Ltd 100.00 2,30,000.00  230.00 230.00 230.00 230.00
OEN IndiaLtd (including 1181509 Noshonusshares) 10.00 12,74,607.00 9.34 9.34 9.34 9.34
Total C 239.34 239.34 239.34 239.34
Unqguoted Investments Preference Shares

Centrd Travancore SpecidistsHospital -16% RCP Shares 10.00 8,62,000.00 9.70 9.70
Chaya Industries Ltd 100.00 50,000.0 50.00 50.00 - -
Filatex Vechukunnel Ltd 100.00 57,000.00 57.00 57.00 57.00 57.00
Kerala Sponge Iron Limited- 10 % RCP Shares  100.00 59,000.00 59.00 59.00 - -
Total D 166.00 175.70 57.00 66.70

Unquoted Investments Equity Shares

Joint Venture

INKEL- KSIDC Projects Ltd 10.00 27,86,260.00  278.63 278.63 278.63 278.63
Total E 278.63 278.63 278.63 278.63
Quoted Investments Equity Shares

Joint Venture

Nitta Gelatin India Ltd 10.00 28,62,220.00 1,364.07 1,364.07 1,364.07 1,364.07

Total F 1,364.07 1,364.07 1,364.07 1,364.07

Investment in Mutual Funds
SBI Saving Fund-Regular Plan

Growth 8,000.20 2,000.00 8,287.22 2,037.23
(DSRA - under lien with SBI)

SBI Savings Fund - Regular Plan - Growth 2,866.52 12,100.88 2,967.86 12,280.50
SBI Fixed Maturity Plan (FMP)-Series 82

(91Days) Regular Growth 1,999.90 1,999.90

Total G 12,866.62 14,100.88 13254.98 14,317.73

Investment in Subsidiary
Unquoted Investments Equity Shares

Kerala Lifesciences Industries Parks Private Ltd ~ 100.00 5,100.00 5.10 5.10 5.10 5.10
Total H 5.10 5.10 5.10 5.10
Grant Total 23,669.19 24,614.22 62,187.09 61,559.43
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6.8 Detailsof Company where K SIDC acted asPromoter

RsinLakhs
Face No. of At Cost At Cost

Namecf theCompany Value Shares 31.03.2023 31.03.2022
Cheraman Financial ServicesLtd 10.00 31,00,000.00 367.00 367.00
Coconics Pvt Ltd 100.00 2,30,000.00 230.00 230.00
Cochin Minerals & Rutiles Ltd 10.00 10,50,000.00 105.00 105.00
Gegjit BNP Paribas (including
1500000 bonus shares) 1.00 2,00,00,000.00 50.00 50.00
Gegjit Credits P Ltd 2.00 1,10,00,000.00 220.00 220.00
INKEL- KSIDC Projects Ltd 10.00 27,86,260.00 278.63 278.63
KerdaCashew Development Board Ltd 1,000.00 30,000.00 300.00 300.00
Kerala Enviro Infrastructure Ltd 10.00 9,99,000.00 431.30 132.37
Kerala Lifesciences Industries Parks
Private Ltd 100.00 5,100.00 5.10 5.10
KeralaRubber Limited 100.00 2.00 -
Meenachil Rubberwood Ltd 10.00 3,90,000.00 39.00 39.00
Nitta Gelatin India Ltd 10.00 28,62,220.00 1,364.07 1,364.07
OEN IndiaLtd (including 1181509
Nos bonus shares) 10.00 12,74,607.00 9.34 9.34
Rubberwood India Ltd 10.00 3,44,600.00 34.46 34.46
Rubfila International Ltd 5.00 27,36,000.00 342.00 342.00
Eastern Treads Ltd 10.00 6,15,000.00 61.50 61.50
Patspin India Ltd 10.00 24,90,000.00 249.00 249.00
Total 4,086.39 3,787.46

Note7: Other Financial Assets Rsin Lakhs
Particulars Asat 31.03.2023 Asat 31.03.2022

Advance share investment 625.00 -
Staff loan 320.14 369.49
Interest accrued on Short term Deposits 11.33 4.50
Interest receivable on loans 34.91 75.92
Defined Benefit asset on Gratuity 18.09 14.93
Total 1,009.47 464.84

Note 7.1 :Advance share investment of Rs 625 lakhs (P.Y Rs Nil) is the amount subscribed on CIAL Rights issue. We received
1250000 shares as Rights issue on 3rd May 2023 in demat account

Note 7.2 : Staff loans includes Rs 215.85 lakhs(PY Rs 248.28 lakhs) towards housing loan, Rs 80.42 lakhs (PY Rs 88.67 lakhs)
towards car loan, Rs 7.70 lakhs (P.Y Rs 8.35 lakhs) towards consumer loan, Rs 7.73 lakhs (PY Rs 13.50 lakhs) towards Personal
loan, Rs 6.62 lakhs(PY Rs 7.50 lakhs) towards scooter loan, Rs 1.55 lakhs (P.Y Rs 2.52 lakhs) towards computer loan and Rs 0.27
lakhs (PY Rs 0.67 lakhs) towards education loan. Total staff loan outstanding is only 0.56% of outside loan, which will not affect

the materiality. Hence the book value of loan is considered as fair value.

Note8: Current Tax Assets(net) RsinLakhs
Particulars Asat 31.03.2023 Asat 31.03.2022
Income Tax & TDS 1,463.86 3,160.07
Amount receivable from IT Department 198.39 198.39
Total 1,662.25 3,358.46

Note 8.1 Advance Tax and TDS for the FY 2022-23 is Rs 1463.86 lakhs.

Note 8.2 : Income Tax Assessment up to FY 2021-22 was completed. Amount refundable from IT department is accounted from the assessment
order. As per the assessment orders, Rs 6.47 lakhs is receivable for the FY 2011-12, Rs 6.20 lakhs for the FY 2013-14 and Rs 185.72 lakhs
for the F.Y 2014-15. We had filed the rectification request u/s 154 for the F.Y 2014-15 against the erroneous adjustment made by
Income Tax department against A.Y 2008-09 as there was no demand for the A.Y 2008-09. Further, a grievance petition was filed
before PCIT. Since no action has been initiated, a petition was also filed before CPFGRAMS portal for speedy action.
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Note 10: Capital Work-in-Progress

Rsin lakhs

Particulars Asat 31.03.2023 Asat 31.03.2022

Expensetowards ERP Implementation 135.54 135.54
Total 135.54 135.54

Note 10.1: An amount of Rs 135.54 lakhs has been carried forward in Books of Accounts towards
implementation of the ERP System for Financial & Loan Accounting. The 325th Board of KSIDC has

approved to provide 100% provision of theamount incurred. Accordingly during thefinancial year 2021-
22, provision has been created for Rs 135.54 lakhs. The Board has also directed to seek legal recourse.

ERP implementation which was started in 2011 was permanently suspended, 100% impairement was
already created during the financial year 2020-21. So no ageing schedule is required. There is no other
item other than expense towards ERP implementation in CWIP.

Note 11 : Other Non financial assets Rsin lakhs

Particulars As at 31.03.2023 As at 31.03.2022
Current account with Consultants 5.39 5.39
Government of Kerala-others 387.56 348.51
Sales Tax 3.60 3.60
GST Refund Due 0.00 3.86
IGST - Input Tax Credit 0.00 -
Prepaid Expenses 22.18 12.25
Electricity, Telephone and Other Deposits 4.68 4.36
Security Deposits 7.48 4.02
Total 430.89 382.00

Government had directed KSIDC to pay ‘special advance' to the employees of Commonwealth Trust.
Out of the total advance paid Rs 509.14 lakhs as per Government directions, we got reimbursement of
Rs 121.58 lakhs towards such advances made till 2015-16. The balance sum of Rs 387.56 ( PY 348.51)
lakhs is to be reimbursed by Government / commissioner of payments and the payment has been shown
under Government of Kerala others. Also refer note on Contingent liability Note No. 33

Particulars Rs.InLakhs
16-17 58.85
17-18 68.10
1819 60.83
19-20 61.05
2021 53.57
21-22 46.11
22-23 39.05
Total 387.56
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Note 12. Payables

Rsinlakhs

Particulars

Asat 31.03.2023

Asat 31.03.2022

TradePayable

Total outstanding dues of creditors other than micro

enterprises and small enterprises 233.64 277.26
Other Payables
Staff advances - 0.09
Total 233.64 277.35
Note 12.1 : There are no duesto companies/ firms under Micro/Small and Medium Enterprises Developmen
Act 2006
Note 12.2 Trade payablesaging schedule Rsinlakhs
Particulars Outgtandingfor following periodsfrom duedateof transaction
Lessthan 1year | 1-2years 2-3years more than
3years Total
(i)yMSME - - - - -
(i) Others 145.00 0.14 111 87.39 233.64
(iii) Disputed dues- MSME - - - - -
(iv) Disputed dues- Others - - - - -
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0]

(i)

(i)

(iv)
V)
(Vi)

(vii)

(viii)

iX)

KSIDC had availed Rs. 250 crores in 2021-22 from State Bank of India for onward lending business. The
interest rate for Rupee term loan sanctioned by SBI was 7.45% p.a. linked to MCL R 6 months. Repayment is
to bedonein 24 quarterly instalments (excluding the 12 months moratorium) i.e., 23 quarterly instalments of
Rs. 10.50 crsand last quarterly instalment of Rs,8.50 crs. The purpose of the loan isfor onward lending to
MSME units. The loan was availed by way of FCNR(B) in August 2021, rolled over in November 2021,
February 2022, May 2022, August 2022, November 2022 and February 2023. The effectiveinterest rate at the
time of final roll over was 8.08%. The security offeredis thefirst charge on theloan receivablesexclusively
to the bank to the extent of 125% of the Term Loan outstanding.

During the FY 2021-22, South Indian Bank had sanctioned Rs. 100 cores (inclusive of Rs. 10 crores OD) for
onward lending as soft loan to Returnee Migrants (NRKS) as per the COVID19 Samashwasa Padhathi
announced by the State Government. The loan was sanctioned at an interest rate of 7.5% p.a. linked to 3
months repo rate. The loan is to be rapid in 60 monthly instalments, with a moratorium of 6 months. The
security offered is exclusive charge by way of hypothecation on standard loan receivables along with an
asset cover of Min. 1.18x at any given time. During the year under review, KSIDC had availed Rs. 10 crores
asthefirst installment of term loan by way of FCNRB facility and rolled over for 6 months. It may be noted
that on maturity of theroll over period, i.e., on 30th November 2022, the loan amount of Rs. 10 croreswas
closed and all the credit facilities sanctioned by South Indian Bank were closed.

KSIDC has used the borrowings from banks for the purpose of granting loans, primary NBFC business of
KSIDC.

Statements of current assets filed by KSIDC with banks are in agreement with the books of accounts.
KSIDC isnot declared aswilful defaulter by any bank or financial institution.

KSIDC has not advanced or loaned or invested funds using borrowed fund / any kind of fund to any other
person or entities including foregin entities (intermediaries) with the under standing that the Intermediary
shall (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or onbehalf of the company (ii) provide any guarantee, security or theliketo or on behalf of the company.

KSIDC has not received any fund from any other person or entities including foregin entities (Funding
Party) with the understanding that the Funding party shall (i) directly or indirectly lend or invest in other
personsor entitiesidentified in any manner whatsoever by or on behalf of the Funding party (ii) provide any
guarantee, security or the liketo or on behalf of the ultimate beneficiaries.

Registration of charges or satisfaction with ROC are done within the time period.

The amount rel eased by the Government asloan of Rs 26 Croresto KSIDC through budgetary allocation for
the implementation of various projects on behalf of GOK was remained in the non interest bearing treasury
account and at the end of the financial year 2017-18, Government has resumed the unspent balance in the
treasury account including the loan amount transferred to the treasury account. Confirmatory letter from
Government has already obtained to the effect that the resumed amount include theloan amount rel eased by
the Government. Since theloan amount was not utilised by KSIDC and was remain with non-interest bearing
treasury account, there is no interest liability or accrued interest on unspent balance remain with the
Government. Government has not made any claim on KSIDC towards interest on the utilized |oan amount
which was latter resumed by the Government.
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Note 14: Other Financial Liabilities Rsin lakhs
Particulars As at 31.03.2023 Asat 31.03.2022

Deferred Income
Grant received for Vyavasaya Bhadratha 520.30 1,437.60
Corpus for Interest Subvention for Covid Samaswasa L oans 1,290.10 816.90
Total 1,810.40 2,254.50
Interest payable on FCNRB Loan 267.14 265.04
Total 2,077.54 2,519.54

Note 14.1 : As per the GO (Rt) No 52/2021/1D dated 13.01.2021 Government of Kerala has extended Vyavasaya Bhadratha
package to KSIDC enabling to provide Top up loans to existing clientsin order to overcome the financial difficultiesin view
of the Covid 19 pandemic on business of such entities. According KSIDC has received Rs 2254.5 lakhs as grant for extending
loansto 18 loanees.

Note 14.2: As per IND AS 20, the Corporation has treated Grant received for providing Top up loans under Vyavasaya
Bhadratha package as deferred income under other financial liabilities. Asper GO (Rt) No 348/2022/ID dated 22.4.2022 loan
repayments are transfred to seperate corpus for utilisation towards interest subvention on loans granted under Covid19
Samaswasa Padhadhi. The amount will be recognised in Profit and loss account at the approved rate of interest subvention

which has to be recovered from Government.

Note15: Provisions Rsin lakhs
Particulars Asat 31.03.2023 As at 31.03.2022

Provision for Leave Salary 42.04 31.88
Provisionfor Gratuity - -
Provision for Taxation 1,435.21 3,251.57
Provision for impairment in ERP 135.54 135.54
Total 1,612.79 3,418.99
Note:15.1: LeaveSalary Rsin lakhs

Particulars Asat 31.03.2023 Asat 31.03.2022
pening Balance 31.88 -
Add: Provision made during the year 42.04 31.88
Total 73.91 31.88
Less: Payment made during the year 31.88
Balance Provision 42.04 31.88

Leave salary is calculated based on the number of days of earned leave to the credit of the employee, subject to amaximum of

300 days.

Ason 31.03.2023, the actuarial valuation for leave salary was Rs 252.91 lakhs (PY - Rs283.67 lakhs). Theestimated liabilities

have been fully funded through SBI Life and ICICI Prudential Life.
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Rs. in lakh3
Particulars As at As at
31.3.2023 31.3.2021
1. Fair Value of Plan assets at the beginning 251.79 297.17
Interest Income 15.96 19.13
Employer Contribution 31.88 0.31
Benefit Payment from Plan Assets (88.45) (64.10)
Remeasurements-Return on Assets (0.30) (0.73)
Fair Value of Plan assets at the end 210.88 251.79
2. Defined Benefit Obligation at the beginning 283.67 297.44
Current Service Cost 52.27 48.78
Interest Expense 20.00 17.56
Benefit Payment from Plan Assets (88.45) (64.10)
Remeasurement - Dueto Demographic Assumptions - -
Remeasurement - Due to Financial Assumptions
Remeasurement - Due to Experience Adjustments
Acturial (Gain)/Losson obligation (14.57) (16.01)
Defined Benefit Obligation at the End 252.92 283.67
3. Expense recognized in P& L
Current Service cost 52.27 48.78
Net Interest 4.04 (1.57)
Expenses recognized in P& L 56.31 47.21
4. Other Comprehensive Income (OCI)
Acturial (Gain)/Loss recognized for the period (14.57) (16.01)
Return on Plan Assets 0.30 0.73
Total Acturial (Gain)/Loss recognized in OCI (14.27) (15.28)
5. Amount recognized in Balance sheet
POV at end of Period 252.92 283.67
Fair Value of Plan Assets 210.88 251.79
Net Asset/(Liability) recognized in BS (42.04) (31.88)
6. Actuarial Assumptionsfor L eave Encashment
Particulars As at 31.03.2023 As at 31.03.2022
i Discount Rate 7.15% 7.14%
il Salary escalation 2% 6%
iii Attrition 5% 1%
iv Mortality Tables IALM (2012-14) Ult IALM (2006-08) Ult
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Footnote :

The discount rate is based on the prevailing market yields of Government of India securities as at the
Balance Sheet date for the estimated term of the obligations. The estimate of future salary increases
considered, by taking into account theinflation, seniority, promotion, increments and other relevant factors.

Note:15.2: Gratuity

Rsin lakhs
Particulars Asat 31.03.2023 Asat 31.03.2022
Opening Balance - 49.28
Add: Provision made during the year - -
Total - 49.28
Less: Payment made during the year - 49.28

Balance Provision

Corporationisfollowing the provisions of The Payment of Gratuity Act for computing the eligible Gratuity,
as per stipulation made by Government on 9th Pay revision. Accordingly Gratuity shall be payableto an
employee on the termination of his/ her employment after he / she has rendered continuous service for
not lessthan five yearsfor every completed year of service or part thereof in excess of six months at the
rate of fifteen days wages based on the rate of wages last drawn by the employee. The fifteen days
wages shall be calculated by dividing the monthly rate of wages last drawn by him / her by twenty six

days, asif every completed month comprises of 26 days.

The payment of Gratuity (Amendment) Act, 2010 had increased thelimit to Rs 20 lakhsw.e.f 29.03.2018.
In line with these provisions, the Corporation had also provided for the enhanced limit w.e.f 29.03.2018.

As on 31.03.2023, the actuarial valuation of gratuity was Rs 422.30 lakhs (PY Rs 444.35 lakhs). The
estimated liabilities have been funded through SBI Life. The short fall in the funding, if any, is included
under current liabilities.

Particulars

As at 31.03.2023

Asat 31.03.2022

Changesin present value of obligations
PV O at beginning of period

Interest Cost

Current Service Cost

Past service cost( vested benefits)
Benefits Paid

Actuarial (Gain)/Losson obligation

PV O at end of period

Interest Expense
Interest Cost

Fair Value of Plan Assets

Fair value of plan assets at the beginning
Interest income

Net Liability

PV O at beginning of period

Fair Value of the Assets at beginning report
Net Liability

444.35
30.73
16.64

(51.58)
(17.84)
422.30

30.73

459.28
30.95

444.35
459.28
(14.93)

461.08
28.85
18.59

(31.50)
(32.66)
444.35

28.85

411.80
26.23

461.07
411.80
49.27
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5 Net Interest

Interest Expenses 30.73 28.85

Interest Income 30.95 26.23

Net Interest (0.22) 2.61
6. Actua return on plan assets 32.69 29.66

Less Interest income included above 30.95 26.23

Return on plan assets excluding interest income 174 343
7. Actuarial (Gain)/loss on obligation

Due to Demographic Assumption 2585

Due to Financial Assumption (52.22) (17.67)

Dueto Experience 8.54 (14.99)

Total Actuarial (Gain)/Loss (17.84) (32.66)
8. Fair Value of Plan Assets - -

Opening fair value of plan asset 459.28 411.80

Adjustment to Opening Fair Value of Plan Asset

Return on plan assets excl. interest income 1.74 3.42

Interest Income 30.95 26.23

Contribution by Employer - 49.32

Benefits Paid (51.58) (31.50)

Fair Value of Plan Assets at end 440.40 459.27
9. Amounts to be recognized in the balance sheet and statement

of profit loss account

PV O at end of period 422.30 444.35

Fair Value of Plan assets at end of period 440.40 459.28

Fund status 18.09 14.93

Net Asset/(Liability)recognized in the Balance sheet 18.09 14.93
10. Expenserecognized in the statement of P& L A/c

Current Service Cost 16.64 18.59

Net interest (0.22) 2.61

Past service cost( vested benefits)

Expense recognized in the statement of P& L A/c 16.41 21.20
11. Movementsin theliability recognized in Balance Sheet

Opening Net Liability (14.93) 49.28

Adjustment to opening balance

Expense as above 16.41 21.20

Contribution paid - (49.32)

Other Comprehensive Income (19.57) (36.09)

Closing Net Liability (18.09) (14.93)
6. Actuarial Assumptionsfor Gratuity

Particulars Asat 31.03.2023 Asat 31.3.2022
i Discount Rate 7.18% 7.14%
ii Salary escalation 2% 6%
iii Attrition 5% 1%
iv Mortality Tables IALM (2012-14) Ult IALM (2012-14) Ult

Footnote:

Thediscount rate is based on the prevailing market yields of Government of Indiasecurities as at the Balance Sheet
datefor the estimated term of the obligations. The estimate of future salary increases considered, takes into account
the inflation, seniority, promotion, increments and other relevant factors.
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Other Provisions Rsin lakhs
Note :15.3 : Provisions for Taxation
Opening Provision for Taxation 3,251.57 1,954.16
Addition during the year 1,660.75 1,438.85
Tota 491231 3,393.01
Set off /adjustments/previous year payments effected
during the year (3477.10) (141.44)
1,435.21 3,251.57

Closing Provision for taxation

Set off entries against advance taxes, self assessments, regular taxes and TDS receivables booked
under advance tax account had been effected till assessment year 2022-23. Adjustment in respect of
excesy shortfall in estimated provisions created in earlier years, if any, has been made on case to case
basis. The details of provisionisasfollows:

Particulars As at 31.03.2023 As at 31.03.2022
FY 2019-20 AY 2020-21 864.30
FY 2020-21 AY 2021-22 948.42
FY 2021-22 AY 2022-23 1,438.85
FY 2022-23 AY 2023-24 1,435.21
Total 1,435.21 3,251.57

Note: 15.4 : Provisions for impairment in ERP Taxation

Opening Balance 13554 135.54
Add. Provision made during the year
Balance Provision 13554 135.54

The 325th Board of KSIDC has approved to provide 100% provision of the amount incurred in connection
with ERPimplementation. The provision madeis continues sincethelegal recoursein the matter isbeing

pursued.
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Note No 16 DEFERRED TAX LIABILITIES Rsin Lakhs
As at 31.03.2023 As at 31.03.2022
Particulars Base Deferred Tax Base DeferredT.ax“
Asset | Liability Asset Liability
Current liabilities
Trade Payables 13374 161.20
Interest Payable on Loan 26714 000
Provision for leave salary 4204 3188
Provisionforimpairment in ERP 13554 13554
Unamortised Processing & Upfront|
charge on loans sanctioned 57839 7955 2316
Total 1156.85 336.87 328.63 95.70
Current assets
Interest accrued on deposits 11.33 450
Prepaid expenses 2218 1225
Unamortised Processing charges
on loan taken (SBI) 4024
Interest accrued/loan A9 7592
Provisions
Provision for bad and doubtful
debts u/s 36 1 viiaof IT Act 505.93 250.80
Special Reserve u/s 36 1viii of
ITAct 10781.92 10101.86
Total 11396.51 3318.66 (10445.3 3041.68
Fixed assets
Depreciation 155 045 1101 321
Total 337.33| 3318.66 98.90 3064.84
Deferred Tax liability 2981.33 2965.94
IndASEntries|ncometaximpact on OCl 12117.97 1164455
Total Deferred Tax liability 15099.31 14610.49
Opening Balance 2965.94
Closing Balance 2981.33
Additional Provision made 15.40

Deferred Tax is computed based on Current Income Tax rate @ 29.12%

From current year onwards, for assesement of deferred tax assetg/liabilities, the tax rate is applied on closing balances of
unamortised processing & upfront charges on loan sanctioned as well asloan availed. The financial impact is assessed for the
changes incorporated and accordingy, during the previous year, unamortised processing & upfront charges on loan taken was
reduced by Rs 21.47 lakhs with correponding increase in deffered tax liability. Simiarily, during the previous years, the
amortised income on account of processing & unfpront charges recevied was exceeded by Rs 15.86 lakhs with correpsoning
decrease of deffered tax liability, thus the net difference in income as well as deferred tax laibility is Rs 5.61 lakhs. These
changes have been incorporated during current year through Profit and loss account. Since the amount involved is 0.002% of
total income and is not material, the aforesaid recifications are made during the current year without recasting the previous year
figures.

Based on the opinion of the Expert Committee of ICAI, deferred tax liability has been provided on the Special Reserve
maintained under 36(1) (viii)& Doubtful Debts u/s 36 I( viia) of the IT Act from 2012-13 onwards.
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Note: 17 Other non-financial liabilities Rsin lakhs
Particulars Asat 31.03.2023 As at 31.03.2022

IGC Control Account 10,904.71 9,864.99
Various Projects 3,073.68 2,497.36
Suspense - 0.02
Current account with others 15.09 5.70
Advance to MD - 0.06
TDS Payable - Others 0.23 0.38
TDSPayable-Sdary 0.46 0.58
RCM Payable SGST 0.02 0.00
RCM Payable CGST 0.02 0.00
SGST Payable 134 1.59
CGST Payable 134 1.58
IGST PAYABLE (0.05) -
TDSPayable-GST 0.32 0.60
Net salary Payable - 0.14
ES| Payable 0.01 -
Retention Deposit 84.75 83.08
E M D Noorka 5.00 5.00
Security Deposit( Liability) 237.11 207.98
E.M.D.SWMS 104.00 154.00
CSR Payable 65.71 18.39
Total 14,493.73 12,841.45

Note 17.1 As per the directions of the Government of Kerala, KSIDC is acting as a nodal agency for implementing Industrial
Growth Centres (IGC) in the State of Kerala. Project Implementation Committee (PIC) constituted by the Government of
Keralain thisregard is the decision-making authority of IGCs and such decisions are not ratified by the Board of Directors of
KSIDC. The infrastructure development of |GCs has been funded from State Budget and through Administrative Sanctions
issued by the Government of Kerala from time to time. Plan Funds allocated by way of Grantsto IGCs are released by State
Treasury as per the Proceedings of the MD, KSIDC being the Drawing & Disbursing Officer of concerned treasury Head of
Account, as per Administrative Sanction of the Government. The land & built-up space allotments for |GCs are sanctioned by
the District Industrial Land Allotment Committee constituted by the Government of Kerala. A total amount of Rs. 17050.62
lakhs (previous year Rs. 16243.85 lakhs) has been received from the Government for meeting the expenditure relating to the
Industrial Growth Centres. Receipts collected by way of lease premium/sale of land, miscellaneous income and other receipts
on current account till 31.03.2023 amounts to Rs.20072.55 lakhs (P.Y Rs.18161.89 lakhs). Total receipts upto 31.03.2023 is
Rs. 37123.17 lakhs (PY Rs.34405.73 lakhs). Total utilisation of Rs 24536.06 lakhs upto 31.03.2023 (P.Y Rs 23328.04 lakhs)

and detailed breakup including the unspent balance is given below: Rsin lakhs
Particulars As at 31.03.2023 Asat 31.03.2022
Land & Site Development 9224.22 9224.22
Roads 171543 119944
Buildings 547153 544559
Water Supply 138011 10971
Power 219261 219261
Others 4552.16 4169.08
Total (A) 24536.06 23328.04
Unspent Balance
Cash and Bank Balance 168240 121271
Control Account Balance 10904.71 9864.93
Total(B) 12587.11 11077.69
Grand Total (A+B) 37123.17 34405.73
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KSIDC being the implementing agency of 1GCs on behalf of Government of Kerala, the unspent funds of IGCs were held by
KSIDC separately in bank accounts for IGCs. The unpent balance is not available to the business of KSIDC. All receipts and
payments of |GCs are accounted on cash basis and there is an excess of receipts over expenditure of Rs. 12587.11 lakhs as on
31.03.2023 (previous year Rs.11077.69 lakhs). All the fixed assetsincluding land and building of IGCsare held by KSIDC on
behalf of Government of Kerala, in afiduciary capacity. Accordingly, KSIDC does not have ownership rights and these are not
available for business of KSIDC.

Note 17.2 Various Projects

As per the directions of the Government of Kerala, KSIDC is acting as a nodal agency for implementing various projects
including industrial parks in the State of Kerala. Project Implementation Committee (PIC) constituted by the Government of
Keralain this regard is the decision-making authority of industrial parks and such decisions are not ratified by the Board of
Directors of KSIDC. The infrastructure development of industrial parks has been funded from State Budget and through
Administrative Sanctions issued by the Government of Kerala from time to time. Plan Funds allocated by way of Grants to
various projects are released by State Treasury as per the Proceedings of the MD, KSIDC being the Drawing & Disbursing
Officer of concerned treasury Head of Account as per Administrative Sanction of the Government. The land & built-up space
allotments for industrial parks are sanctioned by the District Industrial Land Allotment Committee constituted by the
Government of Kerala. The expenditure in respect of various investment promotion activities and schemes implemented by
KSIDC on behalf of Government of Kerala has been aso funded from State Budget and through Administrative Sanctions
issued by the Government of Kerala from time to time. Break up of total receipts of Rs. 30124.33 lakhs (PY Rs. 30823.56
lakhs) under various projects, total utilisation of Rs 27050.66 lakhs (PY Rs 28326.20 lakhs) and the unspent balance is given
below:

Name of the projects Total Ltisatton il Totel Recepis il
Mega Food park, Cherthala 8,934.56 8,297.28
Electronic Hardware park, Ernakulam 5,503.04 5,492.17
Light Engineering Park (Keralalnvestment Zone, Pal akkad) 4,410.95 5,719.23
Kuttiyadi Coconut Industrial Park 1,809.39 1,514.97
WE SpaceAngamaly INKEL Park 1,132.16 1,009.27
Business Hub Office complex Kakkand 288.05 245.08
Angamaly Industrial Park (TELK Land) 0.41 547.48
Industrial Space Kasargod 35.07 30.65
SabarimalaAirport project 365.51 455.00
Solid Waste Management -PMU Account balance - 30.86
NIMZs- Industrial Corridor 16.00 137.66
Business Incubators 411.97 547.95
Supplementary Gas Infrastructure - 1,280.16
Islamic Financia Service (Cheraman Finanical ServicesLtd) - 50.00
Kannur Natural Rubber Products Ltd 249.76 249.56
KCCL - Cherthala 177.71 -
CMs MSME Scheme - Interest Subvention account balance - 0.89
NORKA- Pravasi Bhadratha- Interest subvension account balance - 411
Seed fund & Scale Up assistance 1,590.74 2,022.00
WE Mission Scheme - 500.62
Investment Facilitation & Industrial Promotion activities 1,726.21 1,981.85
Ease of Doing Business activities 326.09 -
Investment Facilitation Cell 73.04 -
Ascend 2020 account balance - 7.54
Total 27,050.66 30,124.33
Unspent Balance ason 31.03.2023 3,073.67
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Total unspent balance being the receipts over utilisation is Rs 3073.67 lakhs (previous year Rs 2497.36
lakhs) shown as Various Projects under Other non-financial liahilities. All the fixed assetsincluding land
and building of industrial parks are held by KSIDC on behalf of Government of Kerala, in afiduciary
capacity. Accordingly, KSIDC does not have ownership rights and these are not available for business of
KSIDC.

During the year, as per the decision of 330th Board of Directors held on 19.12.2022 the enire receipts
and payment on account of Medical Devices Park was transferred to the books of subsidiary company,
Kerala Lifesciences Industries Parks P Ltd. Total plan funds received from Government amounting to
Rs 2594.84 |akhs, Security Deposit/Mobilistion advance received Rs 69.52 |akhs and total expenditure
incurred amounting to Rs 3204.23 lakhs transfered to Kerala Lifesciences Industries Parks P Ltd.
Asper the decision of the 300th Board meeting all expenditureincurred towards setting up and maintaining
business incubators are allocated against the income generated therefrom and the excess expenditure
over income generated has been claimed from the Government.

Amount received from Islamic Financial services for Rs 50 lakhs was invested in Cheraman Financial
Services Ltd and included in Investments (ref note no 6).

Loans to Women Entreprenuers disbursed under WE Mission Scheme out of amount received from
Government Rs 500.62 lakhs and the loan outstanding as on 31.3.2023 is Rs 347.66 lakhs which is
included in Loans and Advances (ref note no 5).

Government has issued directions to Coir Gramam to take over the KCCL assets and liabilities and
release payment to KSIDC. In repsonse to our letter dated 02.06.2021, the Coir Department, vide letter
dated 21.06.2021 has informed that they have requested the Government to allot funds to settle the dues
to KSIDC and takeover of the land.however, Coir Gramam has not taken over the KCCL assets so far.
Now, KSIDC has requested the Govt to assign the land free from all liabillities for development of a
Marine Cluster for MSMESs. Therefore, the expenditure incured on the project was accounted asreceivable
till last year now stands transfered during the current year to Various Projects being implemented by
KSIDC, sincethe receivable arises are not from the principal activity of KSIDC and will continue under
Various Projects.

Note 18 : Equity Share Capital Rs. in Lakhs
Particulars 2022 - 2023 2021 - 2022
Authorised:
40,00,000 (40,00,000) Equity sharesof Rs.1,000/- each 40000.00 40000.00
I ssued, Subscribed and fully paid up:
30,12,435(30,12,435) Equity sharesof Rs.1,000/- each 30124.35 30124.35

Note 18.1 Terms / Rights attached to equity shares
The company has only one class of equity shares having par value of Rs 1000/- per share.

104 Annual Report 2022-2023



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Note 18.2 Reconciliation of shares outstanding at the beginning and

at the end of the reporting period

Asat 31.03.2023

Asat 31.3.2022

Particulars No. of Shares| AMOUNtIN NG of Shares| Amount

Lakhs in Lakhs

At the beginning of the period 3012435 30,124.35 3012435 30,124.35
Add: Sharesissued during the year Nil Nil Nil Nil
Less: Shares bought back during the year Nil Nil Nil Nil
Add: Other movements during the year Nil Nil Nil Nil
Outstanding at the end of the period 3012435 30,124.35 3012435 30,124.35

Note 18.3

Shares held by holding /ultimate holding
company /or their subsidiaries /associates.

Asat 31.03.2023

Asat 31.3.2022

Nil

Details of shareholders holding more than
5 % shares in the company.

100 % owned by Government of Kerala

Aggregate number of shares issued for
consideration other than cash, bonus shares
issued and shares bought back during the
period of 5yearsimmediately preceding

As at 31.03.2023

Asat 31.3.2022

the reporting date. Nil
Note 18.4
Shares held by promoters at the end of the year
Promoter name No of shares % of total shares | % of changes during
the year
Government of Kerala 3012435 100% Nil
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2023

Note 20 : Interest Income Rsinlakhs
2022-23 2021-22
OnFinancial On On On On On
Assets Financia | Financia | Financial | Financia | Financia
Particulars measured at | Assets | Assets | Assets | Assets | Assets
fairvalue | measured | measured j[measured atf measured | measured
through OCI at at fair | fairvaue at a fair
amortised | value through |amortised| value
cost through oCl cost through
P&L P&L
Interest on Loans 6,42344 483318
Interest Income from investments
Interest on deposit with banks 108.79 11847
Other Interest income 14654 139.15
Total Income 6,678.77 5,140.80
Note 20.1 : Interest Income Rsinlakhs
Particulars 2022-23 2021-22
Interest on Term Loan 6,650.46 5111.02
Less: Rebate 227.02 22784
Net Interest Income 6,423.44 4,883.18

Rebate to loanees. KSIDC is granting interest rebate of 0.5%, at the end of each half year in every
financial year by reversal of the interest charged, provided there are no arrears of interest as at the end
of each month/ quarter as the case may be. The reduction in interest as above is calculated on the
outstanding principal alone and there shall be no reversal of penal interest portion. A sum of Rs.227.02
lakhs (PY Rs 227.84 lakhs) has been expended as rebate during the FY 2022-23.

Note 20.2 : Other Interest Income Rsinlakhs
Particulars 31-03-2023 | 31-03-2022
Interest on Term Loan 1864 1803
Interest others 91.29 8091
Interest on IT refund - 2345
Interest on seed fund loan 36.61 16.76
Total 146.54 139.15

Note 21 : Divident Income Rsinlakhs
Particulars 31-03-2023 31-03-2022
Dividend from quoted investments 1,384.38 2,176.76
Dividend from unquoted investments 150.35 21.59
Total 1,534.74 2,198.35
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Note 21.1 : Net gain/loss on fair value changes

Rsinlakhs
Current Previous
Particulars Year Year
A) Netgain/ (loss) onfinancial instruments at fair value through profit
or loss - -
Total Net gain/loss on fair value changes - -
Fair values changes - -
Note 22 : Others Rsinlakhs
Particulars 31-03-2023 | 31-03-2022
Profit on sale of Investments - 16343
Short Term capital gain 665.64 175.88
Bad debts recovered - 25.94
Total 665.64 365.25
Note 23 : Others Income Rsinlakhs
Particulars 31-03-2023 | 31-03-2022
Directors Sitting Fees 9.66 9.64
Miscellaneous income 1376 062
Foregin Currency Exchange Gain 029 750
Total 23.71 10.25
Note 24 : Finance Cost Rsinlakhs
Particulars 31-03-2023 | 31-03-2022
Interest on Term loan with HDFC - 63.62
Interest on Term loan with SBI 197563 867.49
Interest on OD with HDFC - 3.68
Processing Feefor TL withHDFC 48.89
Upfront & processing Fee SBI 209 750
Total 2,005.57 991.18
Note 25 : Employee Benifit Expenses Rsinlakhs
Particulars 31-03-2023 | 31-03-2022
Sdaries 649.78 648.46
Pension Fund 26.90 34.81
Extraallowances 3755 25.94
Festival allowances 212 1.69
PF Staff 2942 32.19
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ES 7.67 -
NPS 406 -
Welfare Expenses to staff 92.61 50.10
Honorarium to Medical Officer 2.60 2.39
Medical expenses 3825 29.91
Staff Training Expenses 467 1.88
Staff Recruitment Expenses 277 6.79
Leave Surrender Contribution 56.31 47.21
Gratuity Contribution 1641 21.25
Total 971.11 902.61
Note 26 : Depreciation and Amortization Expenses Rsinlakhs
Particulars 31-03-2023 | 31-03-2022
Depreciation of tangible assets 54.85 36.74
Amortization of Intangible expenses 09 0.58
Total 55.84 37.32
Note 27 : Net gain or loss on derecognition of Financial Instrument Rsinlakhs
2022-23 2021-22
Particulars On Financial Assets| OnFinancia OnFinancial On Financial
measured at fair Assets measu- |Assets measured| Assets measu-red
value through OCI | red at amortised| atfairvalue | at amortised cost
cost through OCI
Loans 2,635.18 1,784.12
Impairment of Interest Income - -
Investments - - -
Others Current accountwithcompanies 29.63 - 152.67
Note 28 : Impairment of Financial instruments Rsinlakhs
2022-23 2021-22
Particulars On Financial Assets| OnFinancial OnFinancial On Financid
measured at fair Assets measu- |Assets measured|Assets measu-red
value through OCI | red at amortised| atfairvalue | at amortised cost
cost through OCI
Loans
Investments - 2.69
Others -
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Note 29 : Other Expenses Rsinlakhs
Particulars 31-03-2023 | 31-03-2022
Honorariumto Chairman 262 158
Salariesand allowances : Directors 1089 20.00
P.F. Administrative Charges 133 1.96
PF. Insurance 267 1.67
Welfare expenses : Directors 101 8.89
Travelling expenses

: Chairman 0.16 0.25

: Managing Director 6.25 1.25

: Directors 011 0.34

: Executive Director - 0.43

: Staff & Others 7875 57.05
Directors Sitting Fee 050 0.39
Foreign Tour Expenses - 1.94
Rates & Taxes 14.83 0.39
Electricity & Water 1207 13.32
Motor Car Expenses 1442 10.60
Generator Running Expenses 0.85 1.59
Printing and Stationery 1131 5.29
Postage, Telegrams and Telephones 1371 18.78
Repairs- Building 65.57 -
Repairs- Other 17.38 23.42
Rent 1252 5.14
Advertisement and Publicity 012 0.99
Promotional expenses 030 -
Miscellaneous Expenses 878 6.67
Insurance 091 0.77
Filing Fee 217 141
Bank Charges 866 241
Subscription & Membership 6.48 5.83
Income Tax paid - 39.99
Board Meeting Expenses 012 1.69
Hospitality Expenses 243 0.91
Lega & Professional Fees 8.88 321
Project Expenses 704 6.81
Internal Audit Fee 245 2.18
Tax Audit Fee 105 0.32
Statutory Audit Fees 360 3.27
GST Audit Fee 093 -
Secretarial Audit Fee 065 0.60
ISAudit Fee 125 -
CSRActivity 63.36 49.35
Total 386.18 300.68
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Note 29.1 Auditor’s Fees and Expenses Rsinlakhs
Particulars 31-03-2023 | 31-03-2022
Statutory Audit Fee 360 3.27
Internal Audit Fee 245 2.18
Tax Audit Fee 105 0.32
GST Audit Fee 093 -
Total 8.03 577

Note 29.2 CSR Expenses

CSR activities: KSIDC had taken up various activities under Corporate Social Responsibility during the
current financial year. As per the provisions of CompaniesAct, 2013 the amount as required to be spent
by the Corporation towards CSR activities is Rs 63.36 lakhs for the F.Y 2022-23 and opening unspend
balance of Rs 18.39 lakhstotalling to Rs 81.75 lakhs. Actual amount spent during the period isRs 16.04
lakhs. Unspent amount of Rs 65.71 lakhs kept in separate bank account namely Unspent CSR Account,

whichwill be utilised during next year.

Rsin lakhs
Particulars in cash / yet to be Total
cheque paid
(i) Construction /acquisition of any asset
GovtU PSS, Sathram School 523 5.23
Clappana Grama Panchayat 1067 1067
Govt Tamil Higher Secondary School 249 249
K othamangalam Block Panchayath 175 1.75
Samagra ShikshaKerala 030 0.30
SAEINDIA collegeof Engineering 529 5.29
KBIP 41.64 41.64
(i) On purposes other than (i) above
Free education to girl children 7.20 720
KeralaFederation of Blind 150 150
Pending Sanction 5.68 5.68
1604 65.71 81.75
KSIDC has not done CSR expenditure to related party
Note 29.2 (ii)) Movement of CSR payable account _
Rsinlakhs
31.03.2023
Opening Provision 1839
Addition during the year 63.36
Less amount spent during the year 1604
Closing balancein CSR payableaccount 65.71

112

Annual Report 2022-2023



Ason 31-03-2023

Ason 31-03-2022

KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

Note 30: Exceptional Items

Rsinlakhs

Ason 31-03-2023

Ason 31-03-2022

Prior Period Income

Prior Period Expenses

Note 30.1 Other Comprehensive Income/(loss) (OCI)

Rsinlakhs

Particulars

Ason 31-03-2023

Ason 31-03-2022

Net gain through OCI for Gratuity Fund as per acturial valuation 1957 36.08
Net gain through OCI for Leave Surrender Fund as per acturia valuation 14.27 1529
Remeasurement gain /(loss) of defined benefit plan k334 5137
Net gain/(loss) on Equity instruments through OCI 157269 566.10
Income Tax impact @29.12% (467.82) (179.81)
Note 31: Income Tax
The components of income tax expenses for the year ended are: Rsinlakhs
Particulars 31-03-2023 31-03-2022
Current Tax 1438.85 1438.85
Adjustment in respect of current income tax of prior years 22554 -
Deferred tax relating to origination and reversal of temporary
differences 1540 179.84
Total tax charge 1,676.14 1,618.69
Incometax recognised in other OCI
Deferred tax related to items recognised in OCI during the period (467.82) (179.81)
Incometax chargesto OCI (467.82) (179.81)

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if
all profits had been charged at India corporate tax rate. A reconciliation between the tax expense and the
accounting profit multiplied by India's domestic tax rate for the periods ended 31 March 2023 and 31
March 2022 is, asfollows:

Rsinlakhs

Particulars 31-03-2023 31-03-2022

Accounting profit before tax 8,148.97 7,111.62
At India’s statutory incometax rate of 29.12% 237293 2,070.91
Income not subject to tax 2,366.31 1,483.20
Deduction u/s 36 935.19 687.33
TaxableIncomeas per Incometax 484747 4,941.09
Incometax expensereported in the Satement of Profit and L oss - 39.99
Current Year Tax 143521 1,438.85
Total 143521 1,438.85

Income not subject to tax is primarily arises from derecogniton of finanical instruments at amorised cost
through profit and loss account. KSIDC has no undisclosed income not recorded in the books of accounts
that has been surrendered or disclosed as income during the year as well as in the previous year in the
tax assessment under the Income Tax Act,1961
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Note 32: Earnings per share

Rsin lakhs

Particulars 31-03-2023 31-03-2022

No of shares outstanding 30,12,435.00 30,12,435.00
Face Value of one share (Rs) 1,000.00 1,000.00
Profit after tax (Rsinlakhs) 6,472.83 5,492.93
EPS-Basic(inRs) 214.87 182.34
Share Application money pending allotment (Rsin lakhs) - -
Share Application money -Current Liability portion (Rsinlakhs) - -
Total (Rsinlakhs) - -
Equivalent No of Shares - -
Total No. of Shares 30,12,435.00 30,12,435.00
EPS-Diluted (inRs) 21487 182.34

Note 33: Critical accounting judgements and key sources of estimation uncertainty

In the course of applying the policies outlined in al notes above, the Company is required to make
judgments, estimates and assumptions about the carrying amount of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actua results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of therevision and future period, if the revision affects current and future periods.

Note 33.1: Contingent liabilities

Tax Matters- Income tax return filed up to assessment year 2022-23. Assessments completed up to
assessment year 2019-20. Appeals filed by the Corporation before Commissioner (Appeals) for the
assessment years 2006-07, 2012-13, 2013-14, 2014-15, 2015-16, 2016-17, 2017-18 and 2018-19 and in
Hon High Court for the Assessment years 2006-07, 2008-09, 2009-10, 2010-11 and 2011-12 were disposed
off. However, revised assessment orders from AO are yet to be received. There are no additional tax
laibilities expected since the appeal swerefiled after payment of demand raised. Refundswill be accounted
asand when final assessment ordersarereceived based on judgements/appeal orders. From the assessment
year 1997-98, based on change in Income Tax Act, the Corporation has decided to adopt cash system of
accounting for the purpose of income tax. Provision for income tax from the assessment year 1997-98
has been made based on income arrived at as per cash system of accounting.Since we have paid all the
taxes under dispute before filing cases before CIT (Appea) and High Court there is no liability and
corporation haveto get refund from I T department after giving effect to the decision of respective cases.

Service Tax: Rs 200 lakhs pending before CESTAT, Bangalore bench.Stay obtained against the order
issued by Commisioner of Cental Excise and Customs, Thiruvanathapuram
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Sales tax: Assessments have been completed up to the year 2001-02.A ssessments are not yet completed
for the year 2002-03 and 2003-04.

The Common Wealth Trust, Kozhikode (Acquisition and Transfer of Undertaking) Act, 2012 is an Act
passed by the State Legidlature for acquisition of the assets and liabilities of Comtrust and assigning the
same in favour of KSIDC. However, KSIDC has not taken the acquisition of the assets and liabilitiesin
view of the pending litigation before the Honourable High Court. The aforesaid Act is yet to be notified
by the Government pending preparation of rules under the Act. Further Government is yet to appoint
Commissioner of paymentsfor settling theliabilities. In view of the above thereisno contingent liabilities
on KSIDC and there for no disclosure required for the contingent liability also refer note no 11. Even
though, KSIDC could not take over the assets of Commonwealth Trust (India) Limited, the liability on
takeover of the land by Government /KSIDC was estimated at Rs 50 crores. The preliminary assessment
made by KSIDC was only for reporting to Government on likely liabilities on availableinformation. Since
the substantial part of the land was aready sold by the original owner, therefore the very essence of the
ACT itself isdefeated and it would be unlikely to implement the same.

Note 34: Segment Reporting

Rsinlakhs
Particulars 31-03-2023 31-03-2022
Total Income from Lending Business 6,678.77 5,140.80
Dividend Income from Investments 1534.74 2,198.35
Total 8,213.50 7,339.15

Note 35: Fair Value M easurement

In order to show how fair values have been derived, financial instrumentsare classified based on a
hierarchy of valuation techniques, assummarised below:

Level 1financia instruments- Those wheretheinputs used in the val uation are unadjusted quoted
prices from active markets for identical assets or liabilities that the Company has accessto at the
measurement date. The Company considersmarketsasactiveonly if therearesufficient trading activities
with regardsto thevolumeand liquidity of theidentical assetsor ligbilitiesand whenthereare binding
and exercisable price quotesavail able on the bal ance sheet date.

Leve 2financid ingruments- Thosewheretheinputsthat are used for va uation and aresignificant, are
derived from directly or indirectly observable market data available over the entire period of the
instrument’slife. Such inputsinclude quoted pricesfor similar assetsor liabilitiesin active markets,
quoted pricesfor identical instrumentsininactive marketsand observabl e inputs other than quoted
prices such asinterest rates and yield curves, implied volatilities, and credit spreads. In addition,
adjustments may berequired for the condition or location of the asset or theextent towhichit relatesto
itemsthat are comparableto the val ued instrument.

Levd 3financia ingruments- Thosethat include one or more unobservableinput that issignificant to
themeasurement aswhole.
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Rsinlakhs
Hierarchy of Valuation Classification Costas | Fair Value | Fair Value
on ason ason
31.3.2023 | 31.3.2023 | 31.3.2022
Level | financial instruments Quoted shares 2,606.74 46,156.53 43,601.73
Level Il financia instruments | Unquoted Shares for which Balance sheet
available as on 31.03.2022 5,053.17 831.45 1,686.14
Level Il financial instruments | Unquoted Shares for which Balance sheet
not available for last 3 years 984.25 - -
Level 111 financial instruments | Companies under Liquidation 105.29 - -
Level Il financia instruments | Quoted Companies with JV 1,364.07 1,364.07 1,364.07
Level Il financial instruments | Unguoted Companies with JV 278.63 278.63 278.63
Level Il financial instruments | Unquoted Companies with Associates 239.34 239.34 239.34
Level 111 financial instruments | Unquoted Companies with Subsidiary 5.10 5.10 5.10
Note 36 Financial Ratios
Ratio Numer ator Denominator 31032023 | 31.03.2022
a) Current ratio (in times) Current Assets Current Liabilities 26.53 26.48
b) Debit-Equity ratio (in times) | Long- term borrownings and Total Equity 0.24 0.29
short term borrowings
c) Debt service coverageratio | Profit before interest,tax Finance cost together with 247 1.90
(in times) and exceptional items Principal repayments made
during the year
d) Return on equity ratio Profit after tax Average Total equity 7% 7%
€) Inventory turnover ratio NA NA
f) Tradereceivableturnover ratio NA NA
0) Trade payable turnover ratio NA NA
h) Net capital turnover ratio Revenue from operations Working capital (working 0.90 0.69
(in times) capital refers to net current
assets less current laibilities)
i) Net profit ratio Profit after tax Revenue from operations 56% 58%
j) Return on capital employed | Profit after tax excluding Average capital employed 4% 4%
finance cost (capital employed refers to
total equity, long term
borrowings)
k) Return on Investment Net Profit Total Networth 8% 7%

Note 37 : Miscellaneous

(i) Compliance with approved schemes of arrangementsisnot applicableto KSIDC

38. Disclosure in terms of amendments dated March 24, 2021 in Schedule |1l to the
Companies Act 2013 applicable with effect from 1st day of April, 2021

i.  Thereareno charges or satisfaction yet to be registered with Registrar of Companies beyond
the statutory period as applicable
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ii. The Company has not traded or invested in Crypto currency or Virtual Currency during the
financial year 2022-2023

iii. Thereisno proceeding which has been initiated or pending against the Company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

iv. Thereareno transactionsrelating to previously unrecorded incomethat have been surrendered
or disclosed asincome during the year in the tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)

v.  The Company is not declared wilful defaulter by any bank or financia Institution or other
lender

vi. The Company has not advanced or loaned or invested funds (either borrowed funds or share
premium or any other sources or kind of funds) to any other person(s) or entity(ies), including
foreign entities (Intermediaries) with the understanding (whether recorded in writing or
otherwise) that the Intermediary shall:

° directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
o provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

vii. The Company has not received any funds from any other person(s) or entity(ies), including
foreign entities (Intermediaries) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

o directly or indirectly lend or invest in other persons or entitiesidentified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
° provide any guarantee, security or the liketo or on behalf of the Ultimate Beneficiaries;

viii. The compliance with the number of layers prescribed under clause (87) of section 2 of the Act
read with Companies (Restriction on number of Layers) Rule, 2017 is not applicable as the
company is registered as non-banking financial company with Reserve Bank of India.

39. Relationship with Struck off Companies

Nameof struck off Natur eof Balance Outstanding|Balance Outstanding| Relationship with
Company transactionswith |asat March31,2023| asat March31, thestruck off
struck off Company (Rincrore) 2022(Rin crore) Company
NIL

40. Capital Management
Regulatory capital consistsof Tier 1 capital, which comprisesof share capital, statutory reserve,
retained earningsincluding current year profit. Tier |1 capital comprisesof provision onloansthat
arenot credit-impaired. Therewere no changesin the capital management processduring the
periods presented.
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Rsinlakhs
Particulars Current Year Previous Year
i) CRAR (%) 58.75% 57.22%
i) CRAR-Tier| Capital (%) 56.71% 55.26%
iy CRAR-Tier |l Capital (%) 2.04% 1.96%
iv)  Amount of subordinated debt raised as Tier-11 capital -
v)  Amount raised by issue of Perpetual Debt Instruments
vi) Tier! Capita 56815 512.79
vii) Tierll Capital 2047 1815
viii) Total Capital 588.62 53094
Working of the above data are detailed below:
Capital Funds - Tier | Amount in Rs Crores
Particulars 2022-23 2021-22
(i) Ordinary Shares 301.24 301.24
(i) Preference shares to be compulsorily convertible into
equity - -
(i) Perpetual Debt Instrument (Not to exceed 15% of
Aggregate Tier | Capital as on March 31 of the
previous year) - -
(iv) Free reserves - -
(@) Statutory / Spl. Reserves Under Sec. 45IC of
RBI Act, 1934. 43.70 30.76
(b) General Reserves 223.22 180.78
(c) Share Premium - -
(d) Capital Reserves (representing surplus on sale of
assets held in separate account) - -
(e) Capital redemption reserve - -
(f) Debenture Redemption Reserve - -
(g) Credit Balancein P& L Account - -
(h) Other free reserves (to be specified) - -
Total (i+ii+iii+iv) - A 568.16 512.78
(v) Accumulated balance of loss
(vi) Deferred Revenue Expenditure
(vii) Deferred Tax Asset (Net)
(viii) Other Intangible Assets 0.0119 0.0029
(ix) Others ( to be specified in remarks column)
Total (v+vi+vii+viii+ix) - B 0.0119 0.0029
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(x) Owned Fund (A-B) 568.15 512.78
(xi) Investment in shares of :
(@) Subsidiaries - -
(b) Wholly-Owned Subsidiary/JV abroad - -
(c) Companiesin the same Group - -
(d) Other non-banking financial companies - -
(xif) Thebook value of debentures, bonds, outstanding loans
and advances, bills purchased and discounted (including
hire-purchase and |ease finance) made to, and
depositswith - -
(@) Subsidiaries 5.10 -
(b) Wholly-Owned Subsidiary/JV abroad - -
(c) Companiesinthe same Group - -
(xiii) Total (xi+xii) 5.10 -
(xiv) Amount of item (xiii) in excess of 10% of item (x) above - -
Net owned fund 568.15 512.78
Capital Funds -Tier Il
Particulars 2022-23 2021-22
(i) Preference Share Capital other than those compulsorily
convertible into equity - -
(i) Cumulative Convertible Preference Shares - -
(i) Revaluation reserves (At Discount rate of 55%) - -
(iv) General provisions and loss reserves including Provisions for
Standard Assets (to the extent not attributable to actual
diminution in value or identifiable potential lossin any specific
asset and are available to meet unexpected losses, to the extent
of 1.25% of RWA) 2047 1816
(v) Hybrid debt capital instruments - -
(vi) Subordinated debt (Subjected to prescribed Discount Rates &
Not exceeding 50% of Tier 1) - -
(vii) First Loss Credit Enhancement - -
(viii) Others (to be specified in remarks column) - -
(ixX) AggregateTier Il Capital 20.47 18.16
Total Capital Funds 588.62 530.94
Risk Assetsand Balance Sheet items
Adjusted value of funded risk assets i.e. on-balance sheet items 1001.86 927.92
Adjusted value of non-funded and off-balance sheet items - -
Total risk weighted assets/ exposures 1001.86 927.92
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41. Investments

Amount in Rs. Crore

Particulars

Current Year

Previous Year

@

@

Valueof Investments
(i) Gross Vaue of Investments
(@ Inindia
(b) Outside India,
(i) Provisionsfor Depreciation
(@ Inindia
(b) Outside India,
(i) Net Value of Investments
@ Inindia
(b) Outside India,
Movement of provisions held towards depreciation on
investments.
(i) Opening balance
(i) Add: Provisions made during the year
(i) Less: Write-off/write-back of excess provisions
during the year
(iv) Closing balance

621.87

61559

Thedetailed list of investments and the notes pertaining to investments are given in Note-6 of the Balance

Sheet.

42. Derivatives
Forward Rate Agreement / Interest Rate Swap

Amount in Rs. Crore

Particulars

Current Year

Previous Year

0)

(i)
(i)
(iv)
V)

The notional principal of swap agreements

Losses which would be incurred if counter partiesfailed to fulfil
their obligation sunder the agreements

Collateral required by the applicable NBFC upon entering into swaps
Concentration of credit risk arising from the swaps

Thefair value of the swap book

Not Applicable

Exchange Traded Interest Rate (IR) Derivatives

Amount in Rs. Crore

S.No.

Particulars

Amount

0]

(i)
(iii)

(iv)

(instrument- wise) —Not Applicable

Notional principal amount of exchange traded IR derivativesundertaken during the year

Notional principal amount of exchange traded IR derivatives outstanding as on 31.03.2023-Not Applicable
Notional principal amount of exchange traded IR derivatives outstanding and not

“highly effective’ -Not Applicable
Mark-to-market valueof exchange traded IR derivatives outstanding and not “highly effective” -

Not Applicable
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43. Asset Liability Management Maturity pattern of certain items of Assets and Liabilities

Amount in Rs. Crore

1to7 | 8tol4 |15days| Overl | Over2 | Over3 | Over6 | Overl | Over3 | Over | Total
days | days | to30/ | month |months| month | Month| year | years |5years
3ldays| upto 2 | upto 3 |& upto § & upto | & upto | & upto
Month | months| month | 1year | 3years|5years
Deposits - - - - - - - - - - -
Loans &
Advances* 134 137 | 510 | 938 | 1635 | 3275 | 7554 |27359 |243.72 | 327.29 | 986.43
Investments - - - | 1000 | 2000 | 21.36 - - -| 3750 | 88.66
Borrowings - - - | 1050 - | 1050 | 21.00 | 8800 | 8800 | 11.00 | 229.00
Foreign
Currencyassets - - - - - - - - - - -
Foreign
Currency
liabilities - - - - - - - - - - -

* Loans & Advances inflow is scheduled repayments in the loan accounts as on 31.03.2023

44. A Exposures

The following additional information (other than what is already disclosed elsewhere) is disclosed in
terms of RBI circular DOR.CRE.REC. N0.60/03.10.001/2021-22 dated October 22, 2021 on ‘Scae
Based Regulation (SBR): A Revised Regulatory Framework’ for NBFCs, which inter-alia envisages
certain specific disclosuresread with circular no. DOR.ACC.REC. N0.20/21.04.018/2022-23 dated April
19, 2022 for “Disclosures in Financial Statements - Notes to Accounts of NBFCs'.

a) Exposureto Real Estate Sector

Amount in Rs. Crore

Category

31-03-23

31-03-22

() (i) Direct Exposure
Residential Mortgages-
Lending fully secured by mortgages on residential
property that is or will be occupied by the
borrower or that is rented

(i) Commercial Real Estate-

Lending secured by mortgages on commercial real
estates (office buildings, retail space, multi-purpose
commercia premises, multi-family residential buildings,
multi-tenanted commercial premises, industrial or
warehouse space, hotels, land acquisition, devel op-
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ment and construction, etc.). Exposure shall also
include non-fund-based limits 271.30 320.51
(iii) Investments in Mortgage-Backed Securities
(MBS) and other securitized exposures:. -
a. Residential - -
b. Commercial Real Estate - -
(i) Indirect Exposure Fund based and non-fund
based exposures on National Housing Bank and
Housing Finance Companies - -
Total Exposure to Real Estate Sector 271.30 320.51

b) Exposure to Capital Market

AmountinRs. Crore

Particulars 31-03-23 31-03-22

(@ (i) directinvestment in equity shares*, convertible bonds,
convertible debentures and units of equity-oriented mutual
funds the corpus of which is not exclusively invested in
corporate debt; 106.37 103.37

(i) advances against shares / bonds / debentures or other
securities or on clean basis to individuals for investment
in shares (including IPOs/ ESOPSs), convertible bonds,
convertible debentures, and units of equity-oriented mutual
funds; - -
(ii) advances for any other purposes where shares or
convertible bonds or convertible debentures or units of
equity oriented mutual funds are taken as primary security; - -
(iv) advances for any other purposes to the extent secured by
the collateral security of shares or convertible bonds or
convertible debentures or units of equity oriented mutual
fundsi.e. where the primary security other than shares
convertible bonds/ convertible debentures/units of equity
oriented mutual funds doesnot fully cover the advances; - -
(v) secured and unsecured advances to stockbrokers and
guarantees issued on behalf of stockbrokers and
market makers, - -
(vi) loans sanctioned to corporates against the security of
shares / bonds / debentures or other securities or on clean
basis for meeting promoter’s contribution to the equity
of new companies in anticipation of raising resources; - -
(vii) bridge loans to companies against expected equity
flows/issues; - -
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(viii) Underwriting commitmentstaken up by the NBFCsin
respect of primary issue of shares or convertible bonds or
convertible debentures or units of equity oriented
mutual funds - -

(iX)  Financing to stockbrokers for margin trading - -

(®  all exposures to Alternate Investment Funds:
Category |-

Category 11-
Category 111 - -
Total Exposureto Capital Market 106.37 103.37

*KSIDC, over a period of time, as part of the developmental agency functions had assisted various
industrial unitsin Kerala by providing the equity capital assistance. The detailed list of investmentswith
cost & fair value are disclosed in Note-6 of the Balance Sheet.

c) Sectoral exposure

Current Year 2022-23 PreviousYear 2021-22
Total Exposure Gross Percentage ([Total Exposure Gross Percentage of
(includeson NPAs of Gross | (includeson NPAs Gross NPAs
balance (% crore) NPAs balancesheet | (R crore) to total
sheet and to total andoff-bdance exposurein
Sectors off-balance exposure in sheet that sector
sheet that sector exposure)
€Xposure) (X crore)
(X crore)
1. AgricultureandAllied
Activities - - - - - -
. Industry
(i) Microand Small 40566 79.88 19.69% 31299 104.19 33.2%
(i) Medium 271.26 - 0.00% 1613 - 0.00%
(i) Large 7158 - 0.00% 68.27 44 6.65%
Total of Industry 504.50 79.88 15.83% 397.39 108.73 | 27.36%
. Services
i. Tourism, Hotels
and Restaurants 217.24 2757 12.69% 22230 3161 14.22%
ii. Commercid Resl
Estate 54.06 0 0.00% 9822 0 0.00%
iii. Hedlthcare 64.37 312 4.85% 7499 445 5.93%
iv. Other Services 2511 1047 41.70% 2220 1063 47.88%
Total of Services 360.78 41.16 11.41% 417.71 46.69 | 11.18%
4. Personal Loans - - - - - -
5. Others, if any - - - - - -
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Sectoral exposure

Asat March 31,
2022

Asat March 31,
2023

Particulars

Total amount of intra-group exposures - -
Total amount of top 20 intra-group exposures - -
Per centage of intra-group exposures to total
exposure of the NBFC on borrowers/customers - -

wNpr|[ZalS

e) Unhedged foreign currency exposure: Nil
f) Details of financing of parent company products — Not Applicable

B. Related Party Transactions
The company/s related parties principally consist of subsidiaries, joint ventures, associates & their
subsidiaries and key managerial personnel. KSIDC's policy on dealing with related party transactionsis
in compliance of the Board approved Loan Credit Policy of the Corporation. KSIDC has been strictly
adhering to the guidelines pertaining to ‘ Connected Lending’ asissued by RBI, from time-to-time, with
regard to sanction or remission of facilities.
Details of related parties are given below:

(Rs.inLakhs)
Party Percentageof | shareinvestment | Loan/Current
Holding account balance
INKEL KSIDC Projects Ltd 26% 278.63 Nil
OEN IndiaLtd 25% 9.34 0.47(Cr)
NittaGelatin IndiaLtd 31.53% 1364.07 Nil
Coconics Private Limited 23% 230 Nil
Kerala Lifesciences Industries
Parks Pvt Ltd 51% 5.10 Nil
Payments to Key managerial personndl is also disclosed in the related party disclosure.
Key Managerial
Per sonnel Capacity Nature of transaction Rs. in Lakhs
M G Rgjamanickam IAS  Managing Director Salaries & Allowances 10.89
Suresh Kumar K Company Secretary Salaries & Allowances 23.62
K Aravindakshan Chief Financia Officer Salaries & Allowances 24.79
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C. Disclosure of complaints

1) Summary information on complaints received by the NBFCs from customers and from the Offices
of Ombudsman

,\?6 Particulars 31.03.2023 31.03.2022
1. | Complaints received by the NBFC from its customers NIL NIL
Number of complaints received during the year NIL NIL
Number of complaints disposed during the year-
Of which, number of complaints rejected by the NBFC NIL NIL
4. | Number of complaints pending at the end of the year NIL NIL
5. | Number of maintainable complaints received by the
NBFC from Office of Ombudsman-
- Of 5, number of complaints resolved in favor of the
NBFC by Office of Ombudsman-
- Of 5, number of complaints resolved through
conciliation/mediation/advisoriesissued by Office
of Ombudsman
- Of 5, number of complaints resolved after passing
of Awards by Office of Ombudsman againt
the NBFC NIL NIL
6. | Number of Awards unimplemented within the stipulated
time (other than those appeal ed) NIL NIL
2) Top five grounds* of complaints received by the NBFCs from customers
Grounds of Number of Number of % increase/ Number of Of 5, number of
complaints, (i.e. complaints complaints decrease in the complaints complaints
complaints pending at the | received during number of pending at the | pending beyond
relatingto) | beginning of the the year complaints end of the year 30 days
year received over the
previous year
Current Year
Ground -1 - - - - -
Ground - 2 - - - - -
Ground —3 - - - - -
Ground -4 - - - - -
Ground -5 - - - - -
Total - - - - -
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Previous Year

Ground - 1 - - -
Ground - 2 - - -
Ground -3 - - -
Ground -4 - - -
Ground -5 - - -
Total - - -

* Thelist of grounds of complaints are given below

1. Loans and advances
2. Non-observance of fair practices code
3. Difficulty in operation of accounts
4. Levy of charges without prior notice/ excessive charges/ foreclosure charges
5. Facilities for customers visiting the office/ adherence to prescribed working hours, etc.
45. Breach of Covenant: During the year ended March 31, 2023, there is no instance of breach of
covenant of loan availed or debt securitiesissued (applicable if any) by the company
46. Divergence in Asset Classification and Provisioning as assessed/ identified by RBI
g. Particulars Asat March 31, Asat March 31,
No. 2023 2022
1 | The additional provisioning requirements assessed by RBI in
the case of Housing Finance Companies) exceeds 5 percent
of the reported profits before tax and impairment loss on
financial instruments for the reference period or NIL NIL
2 |the additional Gross NPAsidentified by RBI exceeds 5 per cents
of the reported Gross NPA for the reference period NIL NIL
47. Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by
KSIDC
During thefinancial year, the Corporation has not exceeded the prudential exposure limits of 25% of
the Tier 1 capital for single borrower and 40% of the Tier | capital for Group borrowers.
48. UnsecuredAdvances

L oans and advances include unsecured |oans advanced to Maappuram Cancer Centre (Rs. 1crore)
and Kerala State Textile Corporation Ltd (Rs. 12.50 crores) as disclosed in Note 5.

Annual Report 2022-2023

127




KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

49. Miscellaneous
(i) Registration obtained from other financial sector regulators

Regulator Registration No.
Reserve Bank of India Certificate of Registration No.16.00028.
Ministry of Corporate Affairs CIN: U45309K L 1961SGC001937

LE! : 335800E5XI10BSPIXG73
Ministry of Finance (Financia Intelligence

Unit - India(FIU-IND)) FIUREID: FINBF05861
PAN NO AAACK9434D
GSTNO PAAACKHA3ADIZV
Crif HighMark NBF0002750

Equifax 032FP04100

CIBIL NB6711

Experian NBFK SI5385

(i) Disclosure of Penalties imposed by RBI and other regulators
No penaltiesimposed by RBI and other regulators

(iii) Details of loans and advances granted to Promoters, Directors, KMPs and related parties

Type of Borrower Amount outstanding Nature of loan Percentage to the total
(Rs.inlakhs) loans and advances in the
nature of loans

Promoter

Directors

KMPs NIL

Related parties

(iv) Loansto Directors, Senior Officers and relatives of Directors Rs. in crores

31.03.2023 31.03.2022

Directives and their relatives NIL NIL

Entities associated with directors and their relatives NIL NIL

Senior officersand their relatives NIL NIL

(v) Ratings assigned by credit rating agencies and migration of ratings during the year

Credit rating Agency Typeof Facility Rs. in crores Rating

Acuité Ratings &
Research Limited TermLoan 250.00 ACUITEA Stable
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50. Remuneration of Directors

As per the Articles of Association of KSIDC, Government of Kerala is the sole authority to appoint
directorsto the Board of KSIDC. The directors so appointed are provided only with anomina amount as
sitting fee for each Board / Committee as approved by the Government from time to time. Presently the
sitting fees fixed by the Govt is Rs. 2,000/- per meeting. As per the Government Order, the honorarium
to Chairman of KSIDC is being paid at Rs 20,000/- per month.

51. Additional disclosures

a) Provisonsand Contingencies (Amount in % crore)

Breakup of 'Provisionsand Contingencies' shown under Current Year Previous Year
the head Expenditure in Profit and Loss Account

Provisions for depreciation on Investment - -
Provision towards NPA - -

Provision made towards Income Tax 16.61 14.39
Other Provision and Contingencies (Leave Saary) 0.42 0.32
Provision for Standard Assets * 20.47 18.16

* Provision for Standard Assets are made as part of ECL matrix as given in Note 5
a) Draw Down from Reserves
Thereisno drawdown of reservesduring theyear ended 31 March, 2023.
b) Concentration of Deposits, Advances, Exposuresand NPAs
Concentration of Deposits(for depost takingNBFCs)—Not Applicablein caseof KSIDC

(Amount in ¥ crore)

Total Deposits of twenty largest depositors NA

Percentage of Deposits of twenty largest depositors to
Total Deposits of the deposit taking NBFC NA

Concentration of Advances

(Amount in ¥ crore)

Total Advances to twenty largest borrowers 460.07

Percentage of Advances to twenty largest borrowers to Total Advances 53.17%

c) Concentration of Exposures

(Amount in  crore)

Total Exposure to twenty largest borrowers/customers 464.70

Percentage of Exposures to twenty largest borrowers /customers to
Total Exposure KSIDC on borrowers/customers 47.7%
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Concentration of NPAs

(Amount in ¥ crore)

Total Exposure to top four NPA accounts

45.71

d) Sector-wise NPAs

3. No. Sector Percentage of NPAsto
Total Advances in that sector
1. Agriculture& allied activities -
2. MSME 15.83%
3. Corporate borrowers -
4, Services 11.41%
5. Unsecured personal loans -
6. Auto loans -
7. Other personal loans -
e) Movement of NPAs (Amount in ¥ crore)
Particulars Current Year Previous Year
(i) Net NPAs to Net Advances (%) 1.40% 2.44%
(i) Movement of NPAs (Gross)
(@) Opening balance 155.42 207.36
(b) Additions during the year 7.58 11.24
(c) Reductions during the year 41.95 63.18
(d) Closing balance 121.05 155.42
(iil) Movement of Net NPAs
(a@) Opening balance 16.04 45.41
(b) Additions during the year 5.84 10.12
(c) Reductions during the year 11.57 39.49
(d) Closing balance 10.31 16.04
(iv) Movement of provisions for NPAs (excluding provisions
on standard assets)
(a) Opening balance 139.38 161.95
(b) Provisions made during the year 1.74 5.60
(c) Write-off/write-back of excess provisions 30.39 28.17
(d) Closing balance 110.73 139.38
a) NPA position
) 31.03.2023 31.03.2022
Particulars Rs.incrs No. of units Rs.incrs No. of units
Total loan outstanding 865.30 230 815.10 142
Standard assets 744.25 185 659.68 96
Substandard assets 11.46 9 17.82 7
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D1 assets 5.39 4 10.40 3
D2 assets 11.74 1 23.25 4
D3 assets 90.88 27 101.35 27
Loss assets 158 4 2.58 5
Loan classified as NPA 121.05 45 155.42 46
Gross NPA 13.99% 19.07%
Net NPA 1.40% 2.44%

52. OverseasAssets (for those with Joint Ventures and Subsidiaries abroad)

Name of the JV/Subsidiary Other Partner Country Total Assets
in the JV

Not Applicable

53. Off-Balance Sheet SPVs sponsored - which are required to be consolidated as per
accounting norms

Name of the SPV sponsored
Domestic | Over seas
NIL

54. Disclosure of Complaints
a) Customer Complaints

(@) | No.of complaints pending at the beginning of the yea|| NIL

(b) | No.of complaints received during the year NIL

(c) | No.of complaints redressed during the year NIL

(d) | No. of complaint spending at the end of the year NIL
b) Frauds

During the year no frauds were committed by the employees of the Corporation. No fraud occurred
in the case of Loans and advances.

55. DISCLOSURE ON LIQUIDITY RISK IN TERMS OF RBI CIRCULAR DOR.NBFC (PD)
CC.N0O.102/03.10.001/2019-20 DATED NOVEMBER 04, 2019

RBI hasissued final guidelines on Liquidity Risk Management Framework for Non-Banking Financial
Companies and Core Investment Companies on November 04, 2019. As per the said guidelines, NBFC
are required to publicly disclose the below information related to liquidity risk on a quarterly basis.
Accordingly, the disclosure on liquidity risk asat March 31, 2023 isas under:

(i) Funding Concentration based on significant counterparty (both deposits and borrowings)
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2022-23
Sl No. Number of Significant Amount % of Total % of Total
Counterparties (Rs. crore) deposits Liabilities
1 1 228.59 NA 39.01%
2021-22
Sl No. Number of Significant Amount % of Total % of Total
Counterparties (Rs. crore) deposits Liabilities
1 1 249.29 NA 42.54%

(i) Top 20 large deposits - Not Applicable as the Company is non deposit accepting NBFC
(i) Top 10 borrowings

Particulars Asat March 31, 2023| Asat March 31, 2022
Total amount of top 10 large borrowings Rs. 228.59 crores 249.29
Percentage of amount of top 10 large borrowings
to total borrowings 100% 100%
(iv) Funding Concentration based on significant instrument/product
Sl. |Name of the instrument/ 2022-23 2021-22
No. product Amount % of Total Amount % of Total
(Rs. crore) Liabilities (Rs. crore) Liabilities

1 Preference Shares - - - -
2 Commercia Papers - - - -
3 NCD - - - -
4 Bank facility: State Bank

of India Term Loan 228.59 39.01% 249.29 42.54%

A significant instrument/product isdefined asasingleinstrument/product of group of similar instruments/
productswhich in aggregate amount to morethan 1% of the NBFC-NDSI’s, NBFC-Dstotal liabilities
and 10% for other non-deposit taking NBFCs

(v) Stock Ratios:

Sl. No Sock Ratio As at 31.03.2023 | As at 31.03.2022
1 Commercia papers as a % of total public funds,
total liahilities and total assets - -
2 Non-convertible debentures (original maturity
of less than one year) as a % of total public funds, \
total liahilities and total assets - -
3 Other short-term liabilities as a % of public funds -
Other short-term liabilities as a % of total liabilities 0.71% 0.72%
4 Other short-term liabilities as a % of total assets 0.29% 0.27%
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(vi) Institutional set-up for liquidity risk management:
The institutional set up in the Company comprises of the following committees which meet
regularly to monitor and actively managethe Liquidity risk:

e Board of Directors-The Board approves the governance structure, policies, strategy and
therisk tolerance limit for the management of liquidity risk

o Risk Management Committee of the Board — The committee consider and recommend
appropriate policy for Asset Liability Management and periodic review thereof.

e ALCO Committee of Executives— The Committeeis headed by the Managing Director
and the members shall include Executive Director, Chief Financial Officer, Generd
Manager (Project Finance) and Deputy GM (F&A).
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57. Details of resolution plan implemented under the resolution framework for COVID-19
related stress as per RBI circular dated August 6, 2020 are given below:

Number of accounts
where resolution plan has
been implemented under

Type of borrower

Exposure to accounts
mentioned at before
implementation of

Increase in provisions on
account of the
implementation of the

thiswindow (A) the plan resolution plan
Personal Loans - - NA
Corporate Persons - - NA
Of whichMSMEs - - NA
Others - - NA
Total - - NA
58. Schedule to the Balance Sheet of a NBFC as on 31% March 2023
Particulars 2022-23 2021-22
o Amount Amount Amount Amount
Ligbilitiesside outstanding | overdue | outstanding | overdue
(1) Loansand advancesavailed by thenon-banking
financial company inclusive of inter est accrued
thereon but not paid:
@ Debentures: Secured - - - -
:Unsecured - - - -
(other than falling within the meaning of
public deposits*) - - - -
(b) Deferred Credits - - - -
(© Term Loans 23167.14 25265.04 -
(d) Inter-corporate loans and borrowing - - - -
G) Commercid Paper - - - -

@

® Public Deposits

(9) Other Loans (specify nature)
Break-up of (1) (f) above(Outstanding public
depositsinclusiveof interest accrued thereon
but not paid) :

@ In the form of Unsecured debentures

(b) In the form of partly secured debentures
i.e.debentures where there is a shortfall
in the value of security

(© Other public deposits

Assets side

Amount outstanding

©)

Break-up of L oansand Advancesincluding
billsreceivables[other than those
includedin (4)below]:

@ Secured

(b) Unsecured

7148054
135000

64033.34
135000
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(4) Break up of Leased Assetsand stock on
hireand other assets countingtowar ds asset
financing activities
0] Lease assets including lease rentals

under sundry debtors:
(8 Financial lease
(b) Operating lease
(i) Stock on hire including hire charge
sunder sundry debtors:
(&) Assets on hire
(b) Repossessed Assets
(iii) Other loans counting towards asset
financing activities
(8 Loans where assets have been
repossessed
(b) Loans other than (a) above

(5) Break-up of Investments
Current Investments
1 Quoted

(i) Shares
(@ Equity
(b) Preference
(i) Debenturesand Bonds
(i) Units of mutual funds
(iv) Government Securities
(v) Others (please specify)
2 Unquoted
(i) Shares
(@ Equity
(b) Preference
(i) Debentures and Bonds
(iii) Units of mutual funds
(iv) Government Securities
(v) Others
Long Terminvestments
1 Quoted
(i) Share
(a) Equity
(b) Preference
(i) Debentures and Bonds
(i) Units of mutual funds
(iv) Government Securities
(v) Others (Joint Ventures)
2 Unquoted
(i) Shares
(a) Equity
(b) Preference
(i) Debentures and Bonds
(i) Units of mutual funds
(iv) Government Securities
(v) Others (Associate, Joint Ventures
& Subsidiary)

46156.53

3750.00

1364.06

83145
5700

523.06

1228050

43601.73

2037.23

1364.06

1686.14
66.67
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(6) Borrower group-wise classification of assets
financed asin (3) and (4) above:
2022-23 2021-22
Amount net of provisions Amount net of provisions
Category Secured Un- Total | Secured Un- Total
secured secured
1 Related Parties**
(@ Subsidiaries
(b) Companiesin the same group
(c) Other related parties
2. Other than related parties 7148054 - 7148054 | 6403334 - | 6403334
Total 71480.54 - | 71480.54 | 64033.34 - |64033.34

(7) Investor group-wise classification of all investments (current and
long term) in shares and securities (both quoted and unquoted):

2022-23 2021-22

Market Value/| Book Value | Market Value| Book Value
Break up or (Net of / Break up or (Net off
FV or NAV Provisons) FV or NAV Provisons)

Category

1 Related Parties**

(@ Subsidiaries 5.10 5.10 510 510

(b) Companiesin the same group

(c) Other related parties 1882.03 1882.03 1882.03 1882.03
2. Other than related parties 47044.98 891545 4535457 8626.22

Total 48932.11 10802.58 47241.70 10513.35

(8) Other information

Particulars Amount Amount

(i) Gross Non-Performing Assets
(@ Related parties - -
(b) Other than related parties 12104.78 15542.60
(i) Net Non-Performing Assets
(8 Related parties - -
(b) Other than related parties 103133 1604.23
(iii) Assets acquired in satisfaction of debt - -

For and on behalf of the Board

Annexure to our report of even date

S Harikishore IAS Suman Billa IAS For RANJIT KARTHIKEYAN ASSOCIATES LLP
Managing Director Director Chartered Accountants
(DIN: 06622304) (DIN : 00368821) (FRN 006705 S)
Sd/-
Aravindakshan K Dr Joffy George CA. D. JAYAPRAKASH FCA
Thiruvananthapuram Chief Financial Officer Company Secretary Partner (M.No. 533736)
29-09-2023 (DIN : 03622038) (PAN:AFFPCB8452A) UDIN : 23533736 BGRELR8387
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CIN: U45309KL 1961SGC001937

CONSOLIDATED BALANCE SHEET AS AT 31-03-2023

Rs. in lakhs
Particulars Notes As at As at
31.03.2023 31.03.2022
| ASSETS
1 Financial Assets
a Cash and cash equivalents 2 3,104.27 7,423.72
b Bank balances other than (a) above 3 12,028.80 8,400.16
¢ Receivables 4
(i) Trade Receivables 10.92 32.35
(ii) Other Receivables 0.07 0.47
d Loans 5 72,830.54 65,383.34
e Investments 6 72,644.73 69,633.83
f  Other financial assets 7 1,063.36 478.42
Sub-Total 1,61,682.70 1,51,352.28
2 Non Financial Assets
a Inventories
b Current tax assets (net) 8 1,676.41 3,363.30
c Deferred Tax Assets (net)
d Property Plant & Equipment 9 22,634.13 21,242.80
e Capital work in progress 10 4,344.02 3,641.45
f  Other intangible Assets 9 1.19 0.29
g Other non financial assets 11 10,036.39 11,303.37
Sub-Total 38,692.14 39,551.21
TOTAL ASSETS 2,00,374.84 1,90,903.49
I EQUITY AND LIABILITIES
LIABILITIES
1 Financial liabilities
a Derivative financial instruments
b Payables 12
0] Trade Payable
(a)total outstanding to MSME - -
(b)total outstanding to other creditors 242.48 284.75
(i) Other Payable -
(a)total outstanding to MSME
(b)total outstanding to other creditors - 0.09
¢ Borrowings (other than debt securities) 13 22,859.76 24,929.86
d Other financial liabilities 14 40,868.87 39,772.35
Sub-Total 63,971.10 64,987.04
2 Non Financial liabilities
a Provisions 15 1,629.26 3,418.99
b Deferred tax liabilities (net) 16 15,099.46 14,610.73
¢ Other non financial liabilities 17 14,641.47 12,889.96
Sub Total 31,370.19 30,919.68
EQUITY
a Equity share capital 18 30,124.35 30,124.35
b Other equity 19 74,879.43 64,867.53
Equity attributable to owners of the company 1,05,003.78 94,991.88
¢ Non Controlling Interest 29.76 4.89
Sub-Total 1,05,033.53 94,996.77
TOTAL LIABILITIESAND EQUITY 2,00,374.84 1,90,903.49
Summary of Significant Accounting Policies 1

The accompanying notes are integral part of the financial statements

For and on behalf of the Board

S Harikishore I1AS
Managing Director
(DIN: 06622304)

Suman BillaIAS
Director
(DIN : 00368821)

Thiruvananthapuram

29-09-2023

Aravindakshan K
Chief Financial Officer
(DIN : 03622038)

Dr Joffy George

Annexure to our report of even date

For RANJIT KARTHIKEYAN ASSOCIATES LLP
Chartered Accountants, (FRN 006705 S)

Company Secretary Sd/-
(PAN:AFFPC8452A)

CA. D.JAYAPRAKASH FCA
Partner (M.No. 533736)
UDIN: 23533736 BGRELT7611
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CIN: U45309KL1961SGC001937
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2023 Rs.inlakhs

For the Year ended For the Year ended

Particulars Notes 31-3-2023 31-3-2022

| Revenue from Operations
i Interest Income 20 6,885.26 5,231.30
ii Dividend Income 21 1,534.74 2,198.35

iii Rental Income - -
iv  Fee and commission Income - -

v Net gain on fair value change 21.1 - -
vi  Net gain on derecognition of financial instruments
under amortised cost 27 2,664.82 1,784.12
vii  Others 22 665.64 365.25
Total Revenue from Operation 11,750.45 9,579.03
I Other Income 23 25.54 16.64
11 Total Income (| +11) 11,775.99 9,595.67
v Expenses
i Finance Cost 24 2,005.57 991.18

ii Fee and commission Expenses - -
iii  Net loss on fair value changes - -
iv. Net loss on derecognition of financial instruments

under amortised cost 27 152.67
Y Impairment of financial instrument 28 - 2.69
vi  Employee Benefit Expenses 25 1,044.29 972.94
vii  Depreciation, amortization and impairment 26 60.10 40.72
viii  Other Expenses 29 450.32 357.31
Total Expenses (1V) 3,560.28 2,517.52
\% Profit before exceptional items and tax (I11-1V) 8,215.72 7,078.15
Vi Exceptional items 30 - -
VIl Profit before Tax (V-VI) 8,215.72 7,078.15
VI Tax expense:
1) Current Tax 31 1,676.61 1,438.85
2) Deferred Tax 16 15.55 180.32
Total Tax Expenses 1,692.15 1,619.17
X Profit (Loss) for the year from continuing operations (VI1-VII1) 6,523.56 5,458.98
Share of Profit (loss) from Associates & Joint venture
Share of Profit (loss) from Associates 514.18 21391
Share of Profit (loss) from Joint Venture 1,866.01 951.74
Profit (loss) for the year 8,903.75 6,624.62
X Other Comprehensive Income/(loss) (OCI) 30.1
(A) (i) Itemsthat will not be reclassified to profit and loss
- Remeasurement gain/(loss)on defined benefit plan 33.85 51.37
- Net gain/(loss) on equity instruments through OCI 1,572.69 566.10
(ii) Income tax impact thereon (467.82) (179.81)

(B) (i) Item that will be reclassified to profit and loss
(ii) Income tax impact thereon
Share of Other Comprehensive Income /(loss) from Associates & Joint Venture

Share of Other Comprehensive Income /(loss) from Associates 0.11
Share of Other Comprehensive Income /(loss) from Joint Venture 2.95 (71.65)
Total other comprehensive income/(loss), net of taxes 1,141.77 366.01
X1 Total Comprehensive income/(loss) for the year attributable to (IX+X) 10,045.53 6,990.64
Owners of the Company 10,020.67 7,007.28
Non-controlling Interest 24.86 (16.64)
X1 Earning per equity share 32
(1)Basic - Continuing Operations Rs 216.55 181.21
(2)Diluted - Continuing Operations Rs 216.55 181.21
The accompanying notes are integral part of the financial statements Annexure to our report of even date
For and on behalf of the Board For RANJIT KARTHIKEYAN ASSOCIATES LLP
S Harikishore IAS Suman Billa IAS Aravindakshan K Dr Joffy George e
Managing Director Director Chief Financial Officer Company Secretary Sd/
: : : PAN:AFFPC8452A e
(DIN: 06622304) (DIN : 00368821) (DIN : 03622038) ( ) CA.D.JAYAPRAKASH FCA
Thiruvananthapuram Partner (M.No. 533736)
29-09-2023 UDIN: 23533736 BGRELT7611
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CIN: U45309KL1961SGC001937
CONSOL IDATED CASH FLOW STATEMENTSFOR THE YEAR ENDED 31.3.2023

Rs. in Lakhs
Particulars 31.03.2023 31.03.2022
A Cash Flow from Operating Activities
Profit Before Tax-and-extra-ordinary-items 8,215.72 7,078.15
Add: Depreciation on Fixed Assets 60.10 40.72
(profit)/loss on sale of fixed assets
Net loss on derecognition of financial instruments
under amortised cost - 152.67
Impairment of financial instrument - 2.69
Less Net gain on derecognition of financial instruments under
amortised cost 2,664.82 1,784.12
Unwinding income charged in P& L A/c -
Operating Profit before changes in Operating Assets 5,611.00 5,490.12
Adjustment for Change in Operating Assets
(Increase )/Decreasein Loans & Advances (4,806.41) (19,031.55)
(Increase)/Decreasein Receivables 51.46 298.44
(Increase )/Decrease in Other Financial Assets (584.94) 80.91
(Increase )/Decrease in Current Tax (1,168.76)
(Increase )/Decrease in Other Non Financial Assets 1,266.98 (10,948.17)
Increase/(Decrease) in Liabilities & Provisions 44.61 1,279.76
Increase/(Decrease) in Other Financial liabilities 1,096.52 37,577.85
Increase /(Decrease ) in Payables (42.36) 75.32
Increase /(Decrease ) in Other Non financial Liability 1,751.51 9,878.52
Changes In operating assets and liabilities (1,222.64) (17,982.62)
Income Tax Paid ( Net of Refund) 1,789.41 1,168.51
Net Cash From Operating Activities 2,598.95 (22,304.22)
B  Cash Flow from Investing Activities
Purchase of (Net of sale) of Fixed Assets (1,451.42) (20,914.49)
Addition on Capital Work in Progress- Various Projects (702.57) (3,505.91)
(Increase) /Decrease in Share investments 947.98 (14,049.89)
Cash Flow from Investing Activities (1,206.01) (30,470.28)
C  Cash Flow from Financing Activities
Increase in Equity Capital - -
Increasein Borrowings (2,083.75) 23,660.21
Dividend and Tax Thereon -
Net Cash Flow from Financing Activities (2,083.75) 23,660.21
Net Increase in Cash & Cash Equivalents (690.81) 7,494.14
Cash & Cash Equivalent at the Beginning 15,823.88 8,329.73
Cash & Cash Equivalent at the End 15,133.07 15,823.88

For and on behalf of the Board

S Harikishore IAS ~ Suman BillaIAS Aravindakshan K
Managing Director Director Chief Financial Officer Company Secretary

(DIN: 06622304) (DIN : 00368821) (DIN : 03622038)

Thiruvananthapuram

29-09-2023

Annexure to our report of even date

Dr Joffy George For RANJIT KARTHIKEYAN ASSOCIATES LLP

(PAN:AFFPC8452A)

Chartered Accountants

(FRN 006705 S)
Sd/-

CA. D.JAYAPRAKASH FCA
Partner (M.No. 533736)
UDIN: 23533736 BGRELT7611
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KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

NOTES FORMING INTEGRAL PART OF CONSOLIDATED
FINANCIAL STATEMENT

Corporate Information

KeralaState Industrial Devel opment Corporation Limited isacompany incorporatedin India under
the provisions of the Companies Act, 1956. Formed in 1961 with the objective of promoting,
stimulating, financing and facilitating the development of large and medium scale industries in
Kerala, KSIDC acts as a promotional agency involved in catalysing the development of physical
and social infrastructure required for constant growth of industry in the State. KSIDC also acts as
anodal agency for implementation of various projects of Government of Kerala. It is a Public
Financia Institution within the meaning of Sec 2 clause 72 of the CompaniesAct , 2013. KSIDC
isalsoregistered asaNon-Banking Financial Company (non-deposit taking), Systemically Important
(ND-SI), under Sec 45- | A of the RBI Act,1934 with Registration no.16.00028 and al so categorised
under Middle Layer as per Scale Based Regulations of RBI. The company’sregistered officeis at
Keston Road, Kowdiar, Thiruvananthapuram and regional offices are located at Choice Towers,
Manorama Junction, Kochi and at BSNL Office building, Asokapuram, Kozhikkode.

SIGNIFICANT ACCOUNTING POLICIES
Satement of Compliance

The consolidated financia statementsare prepared in accordance with Indian Accounting Standard
(referredas“INd AS") asnotified under Section 133 of the CompaniesAct 2013 read with Companies
(Indian Accounting Standards) Rules,2015 (as amended from time to time).

The accounting policiesare applied consistently to all the periods presented in thefinancia statements

Basis of Preparation and presentation of financial statements

Preparation and presentation of consolidated financials statements has been done as per the format
prescribed under Division I11 of schedulelll of CompaniesAct, 2013, for Non - Banking Financial
Companies (NBFC) that required to comply with Ind AS. However, previous year figures are
regrouped and recasted, wherever necessary. These consolidated financial statements have been
prepared on historical cost basis, except for certain financia instruments which are measured at
fair value or amortised cost at the end of each reporting period, as explained in the accounting
polices below. All amounts disclosed in the financia statements and notes have been rounded off
to the nearest lakhs in compliance with Schedule I11 of the Act, unless otherwise stated.

The Consolidated Financial statements comprisethefinancia statement of company anditscontrolled
structured entities (collectively known as‘the Group’) asat 31 March 2023. The Group consolidates
an entity when it controls it. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee.Generaly, there is a presumption that a magjority of voting
rights resultsin control. To support this presumption and when the Group has less than a mgjority
of thevoting or similar rights of aninvestee, the Group considersall relevant factsand circumstances
in assessing whether it has power over an investee, including: The contractual arrangement with
the other vote holders of the investee - Rights arising from other contractual arrangements.

144

Annual Report 2022-2023



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

The Group’s voting rights and potential voting rights - The size of the Group’s holding of voting
rightsrelative to the size and dispersion of the holdings of the other voting rights holders.

Consolidated financial statement is prepared on equity basis. Carrying cost of investment is
computed based on percentage of accumulated profit and the difference between the carrying
amount and investment is classified under capital reserves at first line and also any subsequent
change in equity. Since the adoption of consolidation, all subsequent year profit of associates and
joinventuresarerelated through profit and LossAcoount and through other comprehensiveincome
or loss respectively. Current year profit of associates and joint venture are rooted through profit
and loss account and through other comprehensive income or |oss respectively

The Group combinesthefinancia statements of the Holding Company and its subsidiariesline by
line adding together like items of assets, liabilities, equity, income and expenses. Intercompany
transactions, balances and unrealised gains on transactions within the Group are eliminated.
Unrealised losses are al so eliminated unless the transaction provides evidence of animpairment of
the transferred asset. Non-controlling interests in the results and equity of subsidiaries are shown
separately in the consolidated statement of profit or loss, consolidated statement of changes in
equityand balance sheet respectively. Statement of profit and loss including Other comprehensive
income (OCl) isattributableto the equity holdersof the holding Company and to the non-controlling
interest basis the respective ownership interest and such balanceis attributed even if thisresultsin
controlling interest is having adeficit balance

Following subsidiary companies, associate and jointly controlled entities have been considered in
the preparation of the consolidated financial statements:

Name if the Entity Relationship | Contry of | percentage of | percentage of
Incorporation| holding ason | holding as on
31.3.2023 31.3.2022

Kerala Lifesciences Industries
Parks Private Ltd Subsidiary India 51% 51%
NittaGelatin IndiaLimited Joint Venture | India 31.50% 31.50%
Inkel KSIDC Project Limited | Joint Venture | India 11.25% 11.25%
O/E/N IndiaLimited Associates India 25% 25%
Coconics Private Limited Associates India 22% 23%

c Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the application of accounting policiesand
thereported amounts of assets, liabilities and the disclosure of contingent assets and liabilities, at
the date of this financial statement and the reported amounts of revenues and expenses for the
year presented. Actual results may differ from these estimates. Although these estimates are
based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to
the carrying amounts of assets or liabilitiesin future periods.
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Property, plant and equipment

On adoption to Ind As, the Corporation had applied for the one time transition exemption of
considering the carrying cost onthetransition datei.e. April 1, 2017 asthe deemed cost as permitted
by Ind AS 101 ‘ First time adoption of Indian Accounting Standards' . Property, plant and equipment
are stated at cost of acquisition less accumulated depreciation less accumulated impairment, if
any. The total cost of assets comprises its purchase price, freight, duties, taxes and any other
incidental expensesdirectly attributableto bringing the asset to the location and condition necessary
for it to be capable of operating inthe manner intended by the management.Subsequent expenditure
related to an item of tangible asset are added to its gross value only if it increases the future
benefits of the existing asset and cost can be measured reliably. Other repairs and maintenance
costs are expensed off as and when incurred Depreciation methods, estimated useful lives
and residual valueDepreciation on fixed assetsischarged at therates prescribed under Schedule
Il of the CompaniesAct 2013. Prorata depreciation has been chargesin respect of assets acquired/
disposed off during the year.

Depreciation on property, plant and equipment is calculated using written down value method
(WDV) to write down the cost of property and equipment to their residual values over their
estimated useful lives

Useful life considered for calculation of depreciation for various assets class are as follows-

Asset Class Useful Life
Buildings 60Years
Electrical Fittings 10 Years
Furniture & Fittings 10 Years
Water Tank& Pump Set 10 Years
Office Equipments 5 Years
Computer 3 Years
Solar Based power Systems 15 Years
Intangibles 3 Years
Motor Car & Cycles 8 Years

Fully depreciated assets still in use are retained in financial Statements at residual value. The
useful lives are reviewed at least at each year end. Change in expected useful lives are treated as
change in accounting estimates. Depreciation is not recorded on capital work in progress until
construction and installation are compl ete and the asset is ready for its intended use

Other intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an
intangible asset comprises its purchase price and any directly attributable expenditure on making
the asset ready for its intended use and net of any trade discounts and rebates. Intangible assets
purchased are measured at cost less accumulated amortisation and accumulated impairment if
any.Amortisation is provided on a straight line basis over estimated useful lives of the intangible
assets.
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f. Impairment, if any, in the value of fixed assets will be provided for in the year in which it is
reckoned.

g. Financial instruments

(i) Classification, initial recognition and measur ement

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Initially, afinancial instrument isrecognised
atitsfair value. Transaction cost directly attributableto the acquisition or issue of financial instruments
are recognised in determining the carrying amount, if it is not classified as at fair value through
profit or loss. Subsequently, financial instruments are measured according to the category inwhich
they are classified. Financial instruments are recognised on the balance sheet when the Company
becomes a party to the contractual provisions of the instrument. Financial assets other than equity
instruments are classified into categories: financial assetsat fair value through profit or lossand at
amortised cost. Financial assets that are equity instruments are classified as fair value through
profit or loss or fair value through other comprehensiveincome. Financia liabilitiesare classified
intofinancial liabilitiesat fair valethrough profit or lossand other financial liabilities.

Financial assets at amortised cost: Financial assets having contractual terms that give rise on
specified date to cash flows that are solely payments of principal and interest on the principal
outstanding and that are held within a business model whose objective is to hold such assets in
order to collect such contractual cash flows are classified in this category. Subsequently, these are
measured at amortised cost using the effective interest method less any impairment losses.

Fair value through other comprehensive income: Financial assets having contractual terms
that give rise on specified date to cash flows that are solely payments of principa and interest on
the principal outstanding and that are held within abusiness model whose objectiveisachieved by
both collecting contractual cash flows and selling financial assets are classified in this category.
These include financial assets that are equity instruments and are designated as such upon initial
recognition irrevocably. Subsequently, these are measured at fair value and changes therein are
recognised directly in other comprehensive incomeDividends from these equity investments are
recognised in the statement of Profit or Losswhen theright to receive payment has been established.

Financial assets at fair value through profit and loss.Financial assets are measured at fair
value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the
acquisition of financial assets and liabilities at fair value through profit or loss are immediately
recognised in profit and loss.

Financial liabilities at fair value through profit or loss: These are measured at fair value with
changes in fair value recognised in the statement of Profit or Loss.

Other financial liabilities: These are measured at carrying cost.

ii) Determination of fair value
a) For Quoted Shares : Closing share price as disclosed in the depository statement is
considered.

b) Valuation of Unquoted shares recorded on 3 years average over the weighted average
(2:1:1) of values arrived at the following three methods: (i) Net worth based on percentage
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of share holding (ii) Profit (rate equivalent to lowest Interest band) capitalisation method and
(iii) Three years average future profits method (Trend analysis)

c) Forinvestmentsin mutual funds, the closing priceisas per the declared net asset value of the
scheme as per the holding statement prorivded by the mutual fund house.

iii) Derecognition of financial assets and financial liabilities:

The company derecognises a financial asset only when the contractual rights to the cash flows
from the asset expires or it transfersthe financial assets and substantially all the risks and rewards
of ownership of the asset to another entity. If the company neither transfers nor retains substantially
al therisks and rewards of ownership and continues to control the transferred asset, the company
recognises its retained interest in the asset an associated liability for amounts it may have to pay.
If the company retains substantially all therisksand rewards of ownership of atransferred financial
asset, the company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received. Financial liabilities are derecognised when these are
extinguished, that is when the obligation is discharged, cancelled or has expired.

V) Impairment of financial assets

The company recognises aloss allowance for expected credit losses on afinancial asset that is at
amortised cost. Loss allowance in respect of financial assets is measured at an amount equal to
life time expected credit losses and is calculated as the difference between their carrying amount
and the present val ue of the expected future cash flows discounted at the original effective interest
rate.

The Company applies expected credit loss (ECL) model in accordance with Ind AS 109 for
recognising impairment loss on financial assets. The ECL allowanceis based on the credit losses
expected to arise over the life of the asset (the lifetime expected credit 10ss), unless there has been
no significant increasein credit risk since origination, in which case, the allowanceis based on the
12 months' expected credit loss.Lifetime ECL are the expected credit losses resulting from all
possible default events over the expected life of afinancial instrument. The 12-month ECL isthe
portion of Lifetime ECL that represent the ECLSs that result from default events on a financial
instrument that are possible within the 12 months after the reporting date.Both Lifetime ECLsand
12-month ECL s are calculated on either an individual basis or acollective basis, depending on the
nature of the underlying portfolio of financial instruments. The Company has grouped its loan
portfoliointo Term Loan , Working capital loan, Corporate L oan and short term |oan. The Company
has established apolicy to perform an assessment, at the end of each reporting period, of whether
afinancial instrument’scredit risk hasincreased significantly sinceinitial recognition, by considering
the change in the risk of default occurring over the remaining life of the financial instrument. The
Company doesthe assessment of significant increasein credit risk at aborrower level. If aborrower
has various facilities having different past due status, then the highest days past due (DPD) is
considered to be applicablefor all the facilitiesincluding current account dues of that borrower. Based
on the above, the Company categorisesitsloansinto Stage 1, Stage 2 and Stage 3 as described below:

Stage 1 All exposures where there has not been a significant increase in credit risk since initial
recognition or that has low credit risk at the reporting date and that are not credit impaired upon
origination areclassified under thisstage. The company classifiesall standard advances and advances
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up to 30 days default under this category. Stage 1 loans al so include facilities where the credit risk
has improved and the loan has been reclassified from Stage 2.

Sage2 All exposureswherethere hasbeen asignificant increasein credit risk sinceinitial recognition
but are not credit impaired are classified under this stage. 30 to 90 days Past Dueis considered as
significant increase in credit risk.

Sage 3 All exposures assessed as credit impaired when one or more eventsthat have adetrimental
impact on the estimated future cash flows of that asset have occurred are classified in this stage.
For exposuresthat have become credit impaired, alifetime ECL isrecognised and interest revenue
is calculated by applying the effective interest rate to the amortised cost (net of provision) rather
than the gross carrying amount. 90 Days Past Due is considered as default for classifying a
financial instrument as credit impaired. If an event (for eg. any natural calamity) warrants a
provision higher than as mandated under ECL methodol ogy, the Company may classify thefinancial
asset in Stage 3 accordingly.At each reporting date, the company assesses whether financial
assets carried at amortised cost and debt financial assets carried at FVOCI are credit-impaired. A
financial asset is ' credit-impaired’ when one or more events that have adetrimental impact on the
estimated future cash flows of the financial asset have occurred.

ECL is a product of exposure at default (EAD), probability of default (PD) and loss given by
default (LAD) , as outlined below :Probability of Default (PD) - The Probability of Default isan
estimate of the likelihood of default over a given time horizon. A default may only happen at a
certain time over the assessed period, if the facility has not been previously derecognised and is
still in the portfolio.Exposure at Default(EAD) - The Exposure at Default is an estimate of the
exposure at a future default date. Loss Given Default (LGD) - The Loss Given Default is an
estimate of the loss arising in the case where a default occurs at a given time. It is based on the
difference between the contractual cash flows due and those that the Company would expect to
receive, including from the realisation of any collateral. It isusually expressed as a percentage of
the EAD.

v) Off setting of financial instrumentsFinancial assetsand financial liabilities are off set and the
net amount is reported in financial statementsif there is acurrently enforceable legal right to off
set the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settletheliabilities simultaneously

Accounting treatment for various Mega Projects:

The301st Board of KSIDC held on 27.10.2016 decided to form Special Purpose Vehicles, separately
for implementing and managing the various M ega proj ects being implemented by the Corporation.
Accordingly the Corporation had obtained expert opinion from reputed practicing Chartered
Accountants and as advised, the expenditure incurred on implementation of such projects had
been setoff against the budget allocations received from Government towards such projects and
only the net balances recorded.

h. Investments in Subsidiaries, Joint Ventures and Associates

Investments in Subsidiaries, Joint Ventures and Associates are accounted as mentioned in note
1.1b.
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Government Grants

State plan fund received from Government for any specific purpose under various projectswill be
net off against the expenditure incurred for the purpose, capital or revenue as the case may be.
Any amount of such state plan fund pending utilization is being shown under the head various
project under liabilities .State plan funds received for primary business of the Corporation i.e.
granting loans and advancesis accounted under other liabilities asdeferred incomeasper IND AS
20 . As per GO (Rt) No 348/ 2022/1D dated 22.4.2022 |oan repayments are transfred to seperate
corpusfor utilisation towardsinterest subvention on loan granted for Covid 19 Samaswasa Padhadhi.
Theamount will berecognisedin Profit and loss account at the approved rate of interest subvention
which has to be recouped from Government from time to time

Foreign currency transactions:

Thefinancia statementsare presented in Indian Rupees (“INR”"), which isthe functional currency
and presentation currency of the Company. Foreign currency transactions are recorded in the
reporting currency, by applying to the foreign currency amount the exchange rate between the
reporting currency and the foreign currency at the date of the transaction.

Cash and cash equivalentsCash and cash equivalents comprise the net amount of short-term,
highly liquid investmentsthat arereadily convertibleto known amounts of cash (short-term deposits
with an original maturity of three months or less) cheques on hand and balances with banks. They
are held for the purposes of meeting short-term cash commitments.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it isprobabl e that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows and the risk specific to the liability

Contingent Liability:

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. When thereisapossible
obligation or a present obligation in respect of which the likelihood of outflow of resources is
remote, no provision is made.

Sitting fees receivable/payable to Directors are treated on cash basis.
Earnings per share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on
Earnings per share. Basic EPSiscalculated by dividing the net profit or lossfor the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
year.Diluted earnings per shareiscal culated by dividing the net profit or lossfor theyear attributable
to equity shareholders after giving impact of dilutive potential equity shares for the year by the
weighted average number of shares and dilutive potentia equity shares outstanding during the
year.

Revenue Recognition:

Revenue (other than for those items to which Ind AS 109 Financia Instruments is applicable) is
measured at fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of goods and servicestax (‘ GST’) and amounts collected on behalf of third parties. INndAS

150

Annual Report 2022-2023



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

115 Revenue from Contracts with Customers outlines a single comprehensive model of accounting
for revenue arising from contracts with customers and supersedes previous revenue recognition
guidancefound within Ind AS.

Ind AS 115 sets out afive - step model as outlined below :- Step 1: Identify contract(s) with a
customer: A contract is defined as an agreement between two or more parties that creates
enforceable rights and obligations and sets out the criteria for every contract that must be met.
Step 2: Identify performance obligationsin the contract: A performance obligationisapromiseina
contract with a customer to transfer a good or service to the customer. Step 3: Determine the
transaction price: The transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties. Step 4: Allocate the transaction price to the
performance obligationsin the contract: For acontract that has more than one performance obligation,
the Company allocates the transaction price to each performance obligation in an amount that
depicts the amount of consideration to which the Company expects to be entitled in exchange for
satisfying each performance obligation. Step 5: Recognise revenue when (or as) the Company
satisfies a performance obligation.

Specific policies for the Company’s different source of revenue are as below

The Corporation recognises interest income using Effective Interest Rate (EIR) on all financial
assets subsequently measured at amortised cost. The calculation of the effective interest rate
includes transaction costs and fees that are an integral part of the contract. Transaction costs
include incremental costs that are directly attributable to the acquisition of financial asset. The
Corporation recognisesinterest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired assets. In case of credit-impaired financial assets, the Company
recognises interest income on the amortised cost net of impairment loss of financial assetsat EIR.
If financial assetisnolonger credit-impaired, the Corporation revertsto calculating interest income
on agross basis.

Receipts on loan account relating to (i) approval of One Time Settlement cases by the Board (ii)
after the initiation of RR proceedings and (iii) from sale proceeds of companies taken over u/s 29
of the SFC’'sAct, are accounted first as principal receipts and the excess, if any, over principal as
interest receipts. If the realization is not sufficient to cover the principal, the shortfall istreated as
bad, even though coercive action against the loan guarantorsisin force.

Dividend on equity investments are recognised in the statement of Profit or loss when the right to
receive payment has been established. Dividend from other investment isrecognised on cash basis

g. Employee Benefit :
(i) Defined benefit plan
Gratuity : The Company provides for gratuity under a defined benefit plan covering eligible
employees. The gratuity plan provides a lump-sum payment to eligible employees at retirement,
death, incapacitation or termination of employment, of an amount based on the respective employees
sd ary and thetenure of employment with the company. Liabilities of gratuity and leave encashment

benefits have been determined based on actuarial valuation, as per the IND AS 19. Sinceitisfully
funded, no long term provisionisrequired.

(ii) Defined Contribution plan: Provident Fund and Pension Fund:
Provident Fund deducted from employees’ salaries and a portion of the 12% employer’s matching
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contribution are transferred every month to KSIDC Employees Provident Fund Trust which isan
exempted establishment formed under Sec 17(1) (a) of the Employees Provident Fund and
Miscellaneous ProvisionsAct, 1952. The said trust manages the funds within the provisions of the
EPF Act and rules. All employees who joined after 15.11.1995 are covered under the Employees
Pension Scheme 1995 and others under the (earlier) Employees Pension Scheme 1971. The
employeeswho had joined earlier to 15.11.1995 but are not covered under the Employees Pension
Scheme 1995 had approached the court for permitting them to exercise the option for pension. In
accordance with the Hon Supremet Court judgement uphel ding the amendmentsin the EPS pension
rules, employees who joined on or after 01.09.2014 and drawing a salary of more than Rs 15000/
per month are not covered under the Employees Penssion Scheme 1995.

As per the decision of 328th Board of Directors held on 29.06.2022, all the Permanent employees
who had joined after 01.9.2014 and al so not the member of EPS prior to 1.9.2014, boththeemployer’s
and employee’s contribution (ie 12% of Basic+DA) will be remitted towards NPS. All the non-
permanent employees who already have UAN number aloted by EPF, 12% of Employer’s and
Employees contribution limited to maximum salary of Rs 15000 per month will be contributed
towards EPF and thoses who are not having UAN number, 12% of Employer;s and Employees
contribution limited to maximum salary of Rs 15000 per month will be contributed towardsNPS.All
the Employess whose gross wagesis less than Rs 21000 per month have been enrolled under ESI
Scheme and mandatory contributions by employer and employees are made as per rules.

Eligible employeesreceive benefitsfrom provident fund, which isadefined benefit plan. Out of the
12% matching contribution made by the employer towards EPF, 8.33% (of basic salary plus DA)
subject to limits/rules as prescribed from time to time, is transferred to this Provident Fund and
the bal ance to the Government administered pension fund. Therate at which theannual interestis
payable to the beneficiaries by the trust is being administered by the Government. The Company
has an obligation to make good the shortfall, if any, between the expected return from theinvestments
of the trust and the notified interest rate.

(iii) Other Employment benefits

Company'’s liabilities towards compensated absences to employees are accrued on the basis of
valuations, as at the Balance Sheet date.

Projected Unit Credit Actuarial Method was applied to assessthe Plan liabilitiesowing to al forms
of admissible exit and accumulation of the benefits. The estimated liabilities have been funded
through SBI Life and ICICI Prudential Life in the case of leave salary and through SBI Life for
Gratuity respectively. Theshort fall in funding, if any, is included under current liahilities.

(iif) Remeasurement gains & losses

Remeasurement comprising actuarial gains and losses, the effect of the asset ceiling and the
return on assets related to retirement benefit plans, are recognised directly in other comprehensive
incomein the period in which they arise. Remeasurement recorded in other comprehensiveincome
is not reclassified to statement of profit and lossShortfall or excess on measurement day, as the
case may be, in funding of investments relating to employee benefits on leave salary and gratuidy
are recognised in the statement of Profit and loss in the period in which they arise.

(iv) Measurement date

The measurement date of employee benefits is 31st March every year.
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Collateral Valuation

Tomitigateits credit risks on financial assets, the Company seeksto use collateral, where possible.
The collateral comesin variousforms, such as movable and immovabl e assets, guarantees, etc. To
the extent possible, the Company uses weighted average value of fair value and market value of
immovables held as collateral. External professional valuers are engaged for valuing immovable
assets held as collateral. Inits normal course of business whenever default occurs, the Company
may take possession of properties or other assetsin its loan portfolio.

r. Goods and services tax paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the goods and services tax except: i. When the tax
incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid isrecognised as part of the cost of acquisition of the asset or as part of the
expense item, as applicable. ii. When receivables and payables are stated with the amount of tax
included. The net amount of tax recoverable from, or payabl e to, the taxation authority isincluded
as part of receivables or payables in the balance sheet.

S. Income Taxes

Income tax expense comprises current and deferred taxes. Current income taxes are determined
based on taxable income computed on cash basis at applicable tax rates after eligible deductions
available under Income Tax Act.Deferred tax assets and liabilities are recognised for the future
tax consequences of temporary differences between the carrying values of assets and liabilities
and their respective tax bases. Deferred tax assets are measured based on the tax rates that are
expected to apply in the period when the asset is realised or the liability is settled, based on tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date.

t. Segment Reporting

Operating segment is acomponent of an entity whose operating results are regularly reviewed by
the entity’s chief operating decision maker to make decisions about resourcesto be allocated to the
segment and assessits performance, and for which discrete financial information isavailable. The
Company'’s chief operating decision maker is the managing director. The company is engaged
mainly in the NBFC business. Besides lending business company is also having investmentsin
various companies. Thus, inthe context of Ind AS 108-operating segments reporting have identified
two reportable segment - Lending and Investments

Segment revenue, segment expenses, segment assets and segment liabilities have been identified
to segments on the basis of their relationship to the operating activities of the segment. Revenue,
expenses, assets and liabilities which relate to the Company as a whole and are not alocable to
segments on a reasonable basis have been included under “ unallocated revenue /expenses / assets
Niabilities, if any.

u. L eases

On 30th March 2019, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 L eases,
under Companies (Indian A ccounting Standards) Amendment Rules, 2019 which isapplicablewith
effect from 1st April, 2019. Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor.
The standard requires lessees to account for all leases under a single on-balance sheet model
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similar to the accounting for finance leasesunder INdAS17. The standard includes two recognition
exemptions for lessees — leases of ‘low-value' assets (e.g., personal computers) and short-term
leases (i.e., leases with alease term of 12 months or less). At the commencement date of alease,
a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset
representing theright to use the underlying asset during the leaseterm (i.e., the right-of -use asset).
Lesseeswill be required to separately recognise the interest expense on the lease liability and the
depreciation expense on the right-of-use asset. Asthe Company does not have any material leases,
the adoption of this standard is not likely to have amaterial impact in its Financial Statements.

V. Impact of COVID-19

Following the global outbreak of Corona virus (COVID-19) pandemic, lock-down restrictions
were imposed by the Government during the last week of the financial year ended March 31,
2020. However, as per the assessment of the management, there has been no significant impact on
the operationsand financial position of the Company for theyear. In accordance with theregulatory
package announced by RBI, the Company hasoffered an optional moratorium on payment of |oan
instalments falling due between March 1, 2020 and August 31, 2020. The State Government has
announsed a specia package under Covid 19 Samashwasa padhathi wherein loans were granted
by Corproation during 2021-22 & 2022-23 at 5% interest with 3.75% interest subvention to be
provided by the Government.In the opinion of the management of the company, the impairment
loss as stated in Note 5 is adequate to cover any future uncertainties on account of the above.

Note 2: Cash and cash equivalents

Rsinlakhs
Particulars As at 31.03.2023 |As at 31.03.2022

Cash on hand 0.12 0.14
Balances with Banks

in current accounts 428.03 271.01

infixed deposits (maturing within aperiod of three months 2,676.12 7152.57
Cheques on hand
Postage & Revenue stamp
Total 3,104.27 7,423.72

Note 2.1 Fixed deposits with banks include fixed deposits of Industrial Growth Center for an amount of

Rs.854 lakhs PY Rs 4202 lakhs)

Note 3 : Bank balance other than cash and cash equivalents

Rsinlakhs

Particulars

As at 31.03.2023

As at 31.03.2022

Fixed depositswith banksunder lien

-maturing withinaperiod of threemonths 100.00

-maturing after period of threemonths 524.33 514.20
Fixed depostswith bank (maturing after period of three months) 11,404.47 7,885.96
Total 12,028.80 8,400.16
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Note 3.1 Fixed deposits with banks under lien

Fixed Deposits with bank include fixed deposits given as Security deposit for borrowings Rs. 509.51
lakhs (PY Rs 500 lakhs) and Rs. 14.82 lakhs (PY: Rs. 14.20 lakhs) as lien against FD under Court

direction

3.2 Fixed Deposits with bank include fixed deposits of Industrial Growth center for an amount of

Rs 8866.16 lakhs (PY Rs 5732.50 lakhs)

Note 4 : Receivables

Rsinlakhs
Particulars As at 31.03.2023 |As at 31.03.2022

| Trade Receivables

a) Receivables considered good - Secured 10.70 32.17

b) Receivables considered good - Unsecured

€) Receivableswhich have sgnificant increasein credit risk 0.22 0.18

d) Receivables- creditimpaired 131.18 160.81
Less: Allowance for impairment loss 131.18 160.81
Sub Total (A) 10.92 32.35
Il Other receivables
Debts due by Directors and other officers -
Advance to Staff 0.07 0.47
Sub Total (B) 0.07 0.47
Total (A +B) 10.99 32.81

Note 4.1 Current account dues of the companiesare considered inthereceivables. Book valueisconsidered
asthefair value. Current account dues against the loan classified as same asthat of loan and imparement

isprovided as that of ECL matrix

For Trade receivables outstanding ,following ageing schedule is given below

Note 4.2 Trade Receivables aging schedule Rsin lakhs
Particulars Outstanding for following periods from due date of transaction
Lessthan6months | 6months to1year | 1-2years 2-3years | moretha Total
3yeary

(i) Undisputed Trade receivablesconsidered good 4.09 038| 152 2.65 2.06| 10.70
(i) Undisputed Trade Receivables-which have significant
increasein credit risk 0.09 007| 006 - 022
(iii) Undisputed Trade Receivables-creditimpaired 7.83 892 7.76 1897 | 87.70| 13118
(iv) Disputed Tradereceivablesconsidered good - - - - - -
(v) Disputed Trade Receivables-which havesignificant
increasein credit risk
(vi) Disputed Trade Receivables-creditimpaired

Note 4.3 : Thereis no un billed dues in trade receivables.
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Name of the Company Face No. of At Cost At Cost Fair value Fair value
Value Shares 31.03.2023 31.03.2022 as on as on
3132023 31.3.2022
Quoted Equity Investments
Apollo Tyres Ltd. 1.00 50,00,000.00 1,371.25 1,371.25 15,995.00 9,550.00
Accel Limited 2.00 5,824.00 0.78 0.78 0.68 1.69
BPCL (Including Bonus shares of 1481465) 10.00 17,77,758.00 33.34 33.34 6,120.82 6,388.37
Cochin Minerals & Rutiles Ltd. 10.00 10,50,000.00 105.00 105.00 2,879.63 1,112.48
Eastern Treads Ltd. 10.00 6,15,000.00 61.50 61.50 181.67 238.62
Forbes & Company Ltd 10.00 30,363.00 14.80 14.80 177.53 124.61
Eureka Forbes Ltd (Shares received under
demerger of Forbes & Compnay Ltd) 10.00 4,55,445.00 - - 1,943.38 1,782.16
Gokak Textiles Limited 10.00 15,181.00 9.49 9.49 3.39 4.33
Gegjit Financial ServicesLtd (including
1500000 bonus shares) 1.00 2,00,00,000.00 50.00 50.00 7,980.00 12,500.00
Indsil Hydropower Ltd. 10.00 10,54,166.00 63.25 63.25 332.69 1,020.43
IDBI Bank Ltd ( incl 53520 bonus shares) 10.00 1,42,720.00 11596 11596 64.22 61.08
Patspin India Ltd 10.00 24,90,000.00 249.00 249.00 234.31 248.50
Phillips Carbon Black Ltd 2.00 23,39,500.00 140.37  140.37 5,432.32 5,350.44
PTL Enterprises Ltd 1.00 30,00,000.00 30.00 30.00 913.50 996.00
Artemis Medicare Service Limited
(' Sharesreceived under demerger of PTL
Enterprises Ltd) 1.00 30,00,000.00 - - 2,037.00 1,377.00
Rubfila International Ltd 5.00 27,36,000.00 342.00 342.00 1,690.03 2,521.22
Scoobee Day India Garments Ltd (Formerl
known as Victory Paper & Boards Ltd) 10.00 2,00,000.00 20.00 20.00 170.36 324.80
Total - A 2,606.74 2,606.74 46,156.53 43,601.73
Ungquoted Investments (Equity shares)
Balance sheet available as on 31.3.2022
ATI Ltd 10.00 2,50,000.00 50.00 50.00 - -
BPL Telecom Ltd.
(including 138600 Bonus Shares) 10.00 1,98,000.00 5.94 5.94 - -
Cheraman Financial ServicesLtd 10.00 31,00,000.00 367.00 367.00 154.01 139.55
Cochin International Airport Ltd 10.00 50,00,000.00 900.00  900.00 - 377.32
Chaya Industries Ltd 10.00 9,70,000.00 97.00 97.00 - -
Elasto Tapes Ltd 10.00 68,500.00 6.85 6.85 - -
Green Land Paper Mills Ltd 10.00 2,47,500.00 24.75 24.75 72.83 50.32
Gegjit Credits P Ltd 2.00 1,10,00,000.00 220.00 220.00 - -
| 4 Printronics Private Limited 10.00 5,000.00 0.50 0.50 - -
InKel Limited 10,000.00 6,000.00 600.00  600.00 - 109.52
Invest India 100.00 500.00 0.50 0.50 3.59 1.09
Kannur International Airport Ltd 100.00 10,00,000.00  1,000.00 1,000.00 - -
Kerala Enviro Infrastructure Ltd 10.00 9,99,000.00 431.30 132.37 217.91 605.40
KeralaRubber Limited 100.00 2.00 - - - -
KeralaIndustrial and Technical Consultancy
Organisation( Bonus Share 1:49- 3871
Nos Bonus Shares) 1,000.00 3,950.00 0.79 0.79 - -
Kerala Infrastructure Fund Management Ltd 10.00 1,96,116.00 19.61 19.61 4.71 2.38
Meenachil Rubberwood Ltd 10.00 3,90,000.00 39.00 39.00 - -
Periyar Chemicals Ltd (including 19,625
Bonus Shares) 10.00 58,875.00 3.93 3.93 - -
Rubberwood India Ltd 10.00 3,44,600.00 34.46 34.46 - -
SAIL- SCL KeralalLtd 10.00 3,03,801.00 715 71.52 - -
State Farming Corporation of Kerala 1,000.00 6,100.00 61.00 61.00 80.01 117.40
Symphony TV and Entertainments Pvt Ltd 1,000.00 2,500.00 25.00 25.00 13.17 10.53
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Thanikudam Bhagavathy Mills Ltd
Traco Cable Co. Ltd

TECIL Chemicals & Hydro Power Ltd
(Including 91460 bonus shares)
Travancore Cochin Chemicals Ltd
Travancore Oxygen Ltd.
Travancore Titanium Products Ltd.
United Electrical Industries Ltd.
ULCCSIIT Infrastructure (P) Ltd.
Vysali Pharmaceuticals Ltd
Western India Cottons Ltd.

Total

10.00
10.00

10.00
10.00
100.00
10.00
10.00
100.00
10.00
10.00

Balance sheet not available from last three years

ABN Granites Ltd

Covema Filaments Ltd

Integrated Rubian Exports Ltd

India Middle East Broadcasting Ltd
Kerala Cashew Development Board
Kerala Spinners Ltd

Kerala State Textile Corporation Ltd
Manito Electronics Ltd

Madras Spinners Ltd(including 49950
Bonus Shares)

ProfitCore Pipes Ltd.

Total

COMPANIESUNDER LIQUDATION
BST Ltd.

Hindustany Cylinders Ltd

Industrial Accumulators Ltd

Pact Rubber Wood Ltd

Travancore Sulphates Ltd

Loop Mobile Ltd (Including 1400 Nos)
Bonus Shares

Excel Glasses Ltd

Total
Total B
Total Equity Instruments (A+B)

10.00
10.00
10.00
10.00
1,000.00
10.00
100.00
10.00

10.00
10.00

10.00
10.00
100.00
10.00
10.00

10.00
1.00

Unquoted Investments Equity Shares in Associates

Coconics Pvt Ltd

OEN IndiaLtd (including 1181509 Nos

Total C

Unqguoted Investments Preference Shares
Central Travancore Specialists Hospital -16%
RCP Shares

Chaya Industries Ltd

Filatex Vechukunnel Ltd

Kerala Sponge Iron Limited- 10 % RCP Shares
Total D

Unquoted Investments Equity Shares
Joint Venture

INKEL- KSIDC Projects Ltd

Total E

Quoted Investments Equity Shares

100.00
10.00

10.00
100.00
100.00
100.00

10.00

1,65,000.00
1,00,000.00

2,96,320.0
35,18,180.00
2,500.00
1,39,732.00
93,600.00
65,530.00
50,000.00
3,50,000.00

11,00,000.00
12,16,800.00
3,00,000.00
36,30,000.00
30,000.00
1,26,800.00
25,000.00
1,20,000.00

99,900.00
50,000.00

5,50,000.00
1,36,700.00
7,500.00
66,000.00
78,000.00

2,000.00
3,07,400.00

2,30,000.00
12,74607.00

8,62,000.00
50,000.00
57,000.00
59,000.00

27,86,260.00

16.50 16.50 - -
10.00 10.00 - -
20.49 20.49 - -
32591 32591 - -
2.50 2.50 - -
13.97 13.97
9.36 9.36 - -
655.30 655.30 285.23 272.63
5.00 5.00 - -
35.00 35.00 - -
505317 475424 83145 1,686.14
110.00  110.00 - -
1216 121.68 - -
30.00 30.00 - -
363.00 363.00 - -
300.00  300.00
12.57 12.57 - -
25.00 25.00 - -
12.00 12.0 - -
5.00 5.0 - -
5.00 5.00 - -
984.25 984.25 - -
55.00 55.00 - -
13.67 13.67 - -
7.50 7.50 - -
6.60 6.60 - -
7.80 7.80 - -
0.06 0.06 - -
14.66 14.66 - -
105.29 105.29 - -
6,142.71 5,843.78 83145 1,686.14
8,749.45 8,450.52 46,987.98 45,287.87
230.00  230.00 17177 112.56
9.34 9.34 5,963.54 5,390.04
239.34 23934 5,791.77 527748
9.70 9.70
50.00 50 - -
57.00 57.00 57.00 57.00
59.00 59.00 - -
166.00 175.70 57.00 66.70
278.63  278.63 561.87 548.42
278.63  278.63 561.87 548.42
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Joint Venture

Nitta Gelatin India Ltd 10.00 28,62,220.00 1,364.07 1,364.07 5,991.14 4,135.63
Total F 1,364.07 1,364.07 5,991.14 4,135.63
Investment in Mutual Funds
SBI Floating Rate DEBT Fund Regular
Plan
Growth (DSRA - under lien with SBI) 8,000.20 2,000.00 8,287.22 2,037.23
SBI Savings Fund - Regular Plan - Growth 2,866.52 12,100.88 2,967.86 12,280.50
SBI Fixed Maturity Plan (FMP)-Series
82 (91Days) Regular Growth 1,999.90 1,999.90
Total G 12,866.62 14,100.88 13,254.98 14,317.73
Investment in Subsidiary
Unguoted Investments Equity Shares
Kerala Lifesciences Industries Parks Private Ltd  100.00 5,100.00 5.10 5.10
Total H 5.10 5.10 - -
Grant Total 2366919 2461422 7264473 69,633.83
6.7 Details of Company where KSIDC acted as Promoter Rsin Lakhs
Nameof theCompany Face Value No. of Shares At Cost At Cost
31.03.2023 31.03.2022
Cheraman Financial ServicesLtd 10.00 31,00,000.00 367.00 367.00
Coconics Pvt Ltd 100.00 2,30,000.00 230.00 230.00
Cochin Minerals & Rutiles Ltd. 10.00 10,50,000.00 105.00 105.00
Gegjit BNP Paribas (including
1500000 bonus shares) 1.00 20000000.00 50.00 50.00
Gegjit Credits P Ltd 2.00 1,10,00,000.00 220.00 220.00
INKEL- KSIDC Projects Ltd 10.00 27,86,260.00 278.63 278.63
Kerala Cashew Development Board Ltd 1,000.00 30,000.00 300.00 300.00
Kerala Enviro Infrastructure Ltd 10.00 9,99,000.00 431.30 132.37
KeralaLifesciences Industries
Parks Private Ltd 100.00 5,100.00 5.10 5.10
KeralaRubber Limited 100.00 2.00 - -
Meenachil Rubberwood Ltd 10.00 3,90,000.00 39.00 39.00
Nitta Gelatin India Ltd 10.00 28,62,220.00 1,364.07 1,364.07
OEN IndiaLtd (including 1181509
Nos bonus shares) 10.00 12,74,607.00 9.34 9.34
Rubberwood India Ltd 10.00 3,44,600.00 34.46 34.46
Total 3,433.89 3,134.96
Note 7: Other Financial Assets Rsin Lakhs
Particulars Asat 31.03.2023 Asat 31.03.2022
Advance share Investment 625.00 -
Staff loan 320.14 369.49
Interest accrued on Short term Deposits 65.22 18.08
Interest receivable on loans 34.91 75.92
Defined Benefit asset on Gratuity 18.09 14.93
Total 1,063.36 478.42
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Note 7.1 :Advance share investment of Rs 625 lakhs (PY Rs Nil) is the amount subscribed on CIAL
Rights issue. We received 1250000 shares as Rights issue on 3rd May 2023 in demat account

Note 7.2 : Staff loans includes Rs 215.85 lakhs (P.Y Rs 248.28 |akhs) towards housing loan, Rs 80.42
lakhs (PY Rs 88.67 lakhs) towards car loan, Rs 7.70 lakhs ( PY Rs 8.35 lakhs) towards consumer loan,
Rs 7.73 lakhs ( PY Rs 13.50 lakhs) towards Personal loan, Rs 6.62 lakhs(PY Rs 7.50 lakhs) towards
scooter loan, Rs 1.55 lakhs (P.Y Rs 2.52 lakhs) towards computer loan and Rs 0.27 lakhs (PY Rs 0.67
lakhs) towards education loan . Total staff oan outstanding is only 0.56% of outside |oan, which will not
affect the materiality. Hence the book value of loan is considered as fair value.

Note 8 ;. Current Tax Assets (net)

Rsin Lakhs
Particulars Asat 31.03.2023 Asat 31.03.2022
Advance Tax & TDS 1,478.02 3,164.91
Amount receivablefrom I T Department 198.39 198.39
Total 1,676.41 3,363.30

Note 8.1 Advance Tax and TDS for the FY 2022-23 is Rs 1478.02 |akhs.

Note 8.2 : Income Tax Assessment up to F.Y 2021-22 was completed. Amount refundable from IT
department is accounted from the assessment order. As per the assessment orders, Rs 6.47 lakhs is
recelvablefor the FY 2011-12, Rs6.20 lakhsfor the FY 2013-14 and Rs 185.72 lakhsfor the F.Y 2014-
15. We had filed the rectification request u/s 154 for the F.Y 2014-15 against the erroneous adjustment
made by Income Tax department against A.Y 2008-09 as there was no demand for the A.Y 2008-09.
Further, a grievance petition was filed before PCIT. Since no action has been initiated, a petition was
filed before CPGRAMS portal for speedy action.
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Note 10: Capital Work-in-Progres

Rsin Lakhs

Particulars Asat 31.03.2023 Asat 31.03.2022
Expensetowards ERP Implementation 135.54 135.54
CWIP _Biotech Laband Admin Block Building 3,873.46 3,176.36
CWIP_Innovation Tower Building 402.23 402.23
CWIP_Internal Roads& Allied Works 5.47
Less: Net receiptsduring the pre-incorporation period 72.69 72.69
Total 4,344.02 3,641.45

Note 10.1 : An amount of Rs 135.54 |akhs has been carried forward in Books of Accounts towards
implementation of the ERP System for Financial & Loan Accounting. The 325th Board of KSIDC has
approved to provide 100% provision of the amount incurred. Accordingly during the financial year 2021-
22,provision has been created for Rs 135.54 lakhs. The Board has also directed to seek legal recourse.

ERP implementation which was started in 2011 was permanently suspended, 100% impairement
was already created during the financial year 2020-21. So no ageing schedule is required. There is no
other item other than expense towards ERP implementation in CWIP

The objective of the Company’s property under constructionisto createright environment & support
infrastructure needed for the companiesin Life Sciences domain to set up their projects within the Park.
The Life Science Park envisages opportunities in Research & Development and Manufacturing in the
Life Science sector encompassing agri-biotechnol ogy, marine biotechnol ogy, bioinformatics, biosimilars,
biomedical devices, biopharmaceuticals etc. The park will be positioned as a Knowledge Centre of Life
Sciences industries research institutions and sci-tech academia and is expected to attract investments
(both domestic and foreign) intherelated areas. The park will have state of the art office space, incubation
centre and ready to occupy lab modules with support infrastructure facilities. Besides, the Park would
also provide devel oped plots for large and Integrated Bio companiesto set up their campuses and ready-
to-use modular officers, and wet and dry lab space for intermediate, small and start-up companies.

ThePark will provide common infrastructure, equipment/ facilities and incubation support for start-
up companies, and built-up space for R&D and manufacturing activities for ventures in the Sector.
Developed land with all infrastructure including power connection, water supply, drainage and common
effluent treatment facilitiesetc. will also be provided in the Park to companiesinterested to establish their
manufacturing units in the Life Sciences/Biotechnology sector. Space is also envisaged to be provided
for skill development/training centresin the Life Sciences/Biotechnol ogy sector. Construction of Internal
roads, drainage, and water supply arrangements (water supply line from KWA with commitment to
supply one Million Litre per Day) have been completed in contiguous land of 23 acres. Construction of
Internal roads and allied works in remaining area of land taken for the 1st phase is completed during the
financia year. Construction of Entrance Structure and Compound wall, Rain water harvesting System,
Dedicate Power, Supply and erection of Street lighting system, Barbed wire Fencing etc have completed
in the first phase. Hence the corresponding costs are capitalised under land and land development as
these costs are forming part of the land cost for fixing the land lease premium.The buidling which isused
as project office is capitalised during the year.
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The work for construction of a Biotech Building & Administrative Block is awarded to M/s. HLL
Infratech Services Pvt. Ltd (HITES)- an Accredited Agency of the Government of India. The building
with abuilt-up areaof about 80,827 sq. ft. isbeing developed in 2.93 acres of land in the Park. Construction
of the building (civil works), which commenced during April 2018, has been completed in April 2023.

Expenditures directly atributable to creating a capital asset is added to corresponding capital asset.

The Board of Kerala State Industrial Development Corporation Limited, at its 319th meeting held
on 22nd October 2020, decided to transfer the receipts and paymentsin relation to Life Sciences Project
as per the Books of KSIDC to the Kerala Lifesciences Industries Parks Private Limited together with all
Assets and L abilities pertaining to the Life Sciences Park maintained with KSIDC with effect from 17th
September 2020. Accordingly Capital work in progressis also transferred to KLIP.

The net recel pts during the pre-incorporation period has been reduced in propotion to the extend the
capital work in progress are transferred to Fixed assets

K SIDC had tendered the work relating to the Construction of 3,30,000 sqft Innovation cum Incubation
Centre proposed in the Life Sciences Park, Thiruvananthapuram in October 2015 with an estimated cost
of Rs 129.67 Cr. After the technical evaluation, the financial bids of pre- qualified bidders were opened
and the lowest bid of 6.75% below estimate rate was quoted by M/s Simplex Infrastructures Limited. It
was subsequently decided to have a cross check of the cost estimates through M/s KITCO, since the
cost of the building was felt to be on the higher side. Based on KITCO's suggestions/ observations the
estimate was re-worked at Rs 121.49 Cr in place of the original estimate of Rs 129.67 Cr. The reduction
in the estimate was mainly due to decrease in quantity on account of the revisions as suggested by M/s
KITCO. A proposal was placed before the 27th Project Implementation Committee (PIC) held on
01.03.2016 to decide further action on the tender considering the reduction in estimate. After detailed
deliberations, the PIC had decided to cancel the original tender and to retender the work with PAC of Rs
121.49 Cr for procedural compliance and transparency. Accordingly, the work was re-tendered on
03.03.2016. In the meantime, M/s Simplex Infrastructures Limited have submitted a writ petition on
31.03.2016 seeking to quash the re-tender notice issued by KSIDC and issue the work order to them as
they are the lowest bidder in the original tender. Hon’ ble Hight Court stayed further proceedings on the
re-tender. It was also decided in the 33rd PIC to terminate the services of M/sArchitect Consortium, the
architects of the project and to engage M/sHITES as PMC to provide further services for implementing
the project with afee of 2% of the value of works. After a seriesof hearings, Hon;ble High Court finally
pronounced the judgement in KSIDC's favour on 07.09.18 and permitted KSIDC to redefine the scope
of work by issuing fresh tender notice with respect to thework. Accordingly, the re-tender dated 03.03.2016
issued by KSIDC was cancelled on 07.09.2018 itself. All the clearances for the building construction
including EIA have already been obtained. The estimate has been re-worked with the help of M/sHITES,
PMC of the project and same has been vetted by KSIDC’s technical team. The estimate has been
worked out based on CPWD Delhi Schedule of Rates 2016, adding the cost index of Thiruvananthapuram.
Thetotal plinth areacomesto 2,85,973 sgft. Thetotal cost estimateisRs 111.91 Cr including GST, which
is exclusive of MEP works. A proposal was placed before the 3rd Technical Sanction (TS) Committee
convened on 11.11.2020 to obtain TS in connection with construction of Innovation cum Incubation
Centre for an amount of Rs 111.91 Cr (including GST), which is exclusive of Mechanical Electrical
Plumbing (MEP) Works. It was decided by the 3rd TS Committee to redo the structural design owing to
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over design of the building. Accordingly, KSIDC has engaged M/s Bharath Engineering Innovation Design
and consultancy Private Limited as structural consultant to redo the structural design. M/s Bharath
Engineering carried out detailed structural design keeping in mind the optimum design of the building and
overall functionality of the building.

They have submitted general structural arrangements and proposed raft foundation in place of pile
foundation. Based on the same the estimate is reworked at Rs 91.40 Cr including GST (exclusive of
MEP works). The 4th TS Committee granted Technical Sanction (TS) for the estimates for tendering the
works relating to construction of Innovation cum Incubation Centrein Life Sciences Park at acost of Rs
77.45 Crores excluding GST (Total estimated cost including GST @ 18% is Rs.91.40 Crores). The
tedering process has been started.

Interest collected on recovery of mobilisation advance has been reduced from the project cost of

the coresponding asset.

Note 11 : Other Non financial assets

Rsin Lakhs

Particulars Asat 31.03.2023 Asat 31.03.2022
Current account with Consultants 5.39 5.39
Government of Kerala-others 387.56 348.51
Sales Tax 3.60 3.60
GST Refund Due - 3.86
IGST - Input Tax Credit 0.00 -
Prepaid Expenses 22.18 12.25
Electricity, Telephone and Other Deposits 7.53 4.93
Security Deposits 7.48 4.02
Medical Devices Park Project 606.32
Deposit with LAO for Contingency Charges 751
Deposit with LAO for Land Acquisition_Phase | 583.21 1,667.76
Deposit with LAO for Land Acquisition_Phase |1 8,402.64 9,253.05
Vivanta Bangalore 2.83
Pluviago Private Limited 0.14
Total 10,036.39 11,303.37

Government had directed KSIDC to pay ‘specia advance' to the employees of Commonwealth
Trust. Out of the total advance paid Rs509.14 lakhs as per Government directions, we got reimbursement
of Rs 121.58 lakhs towards such advances made till 2015-16. The balance sum of Rs 387.56 (PY
348.51) lakhsisto bereimbursed by Government / commissioner of payments and the payment has been
shown under Government of Kerala others. Also refer note on Contingent liability Note No. 33.
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Particulars Rs. in lakhs
16-17 58.85
17-18 68.10
18-19 60.83
19-20 61.05
20-21 53.57
21-22 46.11
22-23 39.05
Total 387.56

The Board of Kerala State Industrial Development Corporation Limited, at its 330 th meeting held on
17th December 2022, decided to transfer the assetg/liabilities/recel pts/paymentsrelated to Medical Devices
Park as on 30.11.2022 from the books of KSIDC to KLIP subject to the approval of Government.
Approva has been conveyed by the Government for transferring the assets and liabilities related to
Medical Devices Park from the books of KSIDC to Kerala Lifesciences Industries Parks Private Limited
and accordingly, KSIDC hastransferred the Assets and Liabilities/Receipts and Payments related to the
Medical Devices Park project, as on 30.11.2022, from the books of KSIDC to KLIP. The expenditure
incurred and the receiptsfrom Government inrespect of medical devices park project, being implemented
by KLIP as per Government directions, have been classified as*‘ non-current’ asthe project isonly inthe
preliminary stagesof conception/feasibility study/implementation.

Note 12: Payables

Rsin Lakhs

Particulars Asat 31.03.2023 Asat 31.03.2022
TradePayable
Total outstanding duesof creditorsother
than micro enterprisesand small enterprises 242.48 284.75
Other Payables
Staff advances - 0.09
Total 242.48 284.84

Note12.1: Thereareno duesto companies/ firmsunder Micro/Small and M edium Enterprises Devel opment
Act 2006

Note 12.2 Trade payables aging schedule Rsin Lakhs
) Outgtanding for following periods from due
Particulars date of transaction
Lessthan 1year| 1-2years 2-3years more than 3 Total
years
(Y MSME - - - - -
(i) Others 153.84 0.14 111 87.39 242.48

(iii) Disputed dues- MSME - -
(iv) Disputed dues- Others - -
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(i)

(i)

(ii)
(iv)

(v)
(Vi)

(vii)

KSIDC had availed Rs. 250 crores in 2021-22 from State Bank of India for onward lending
business. The interest rate for Rupee term loan sanctioned by SBI was 7.45% p.a. linked to MCLR
6 months. Repayment isto be donein 24 quarterly instalments (excluding the 12 months moratorium)
i.e., 23 quarterly instalments of Rs. 10.50 crs and last quarterly instalment of Rs,8.50 crs. The
purpose of theloanisfor onward lending to MSME units. Theloan wasavailed by way of FCNR(B)
inAugust 2021, rolled over in November 2021, February 2022, May 2022, August 2022, November
2022 and February 2023. The effective interest rate at the time of final roll over was 8.08%. The
security offered is the first charge on the loan receivables exclusively to the bank to the extent of
125% of the Term Loan outstanding.

During the FY 2021-22, South Indian Bank had sanctioned Rs. 100 cores (inclusive of Rs. 10 crores
OD) for onward lending as soft |oan to Returnee Migrants (NRK s) as per the COV1D19 Samashwasa
Padhathi announced by the State Government. The loan was sanctioned at an interest rate of 7.5%
p.a. linked to 3 monthsrepo rate. Theloanisto berapidin 60 monthly instalments, with amoratorium
of 6 months. The security offered is exclusive charge by way of hypothecation on standard [oan
receivables along with an asset cover of Min. 1.18x at any given time. During the year under
review, KSIDC had availed Rs. 10 crores as the first installment of term loan by way of FCNRB
facility and rolled over for 6 months. It may be noted that on maturity of theroll over period, i.e., on
30th November 2022, the loan amount of Rs. 10 crores was closed and all the credit facilities
sanctioned by South Indian Bank were closed.

KSIDC has used the borrowings from banks for the purpose of granting loans, primary NBFC
business of KSIDC

Statements of current assetsfiled by KSIDC with banks arein agreement with the books of accounts
KSIDC isnot declared aswilful defaulter by any bank or financial institution

K SIDC has not advanced or loaned or invested funds using borrowed fund / any kind of fund to any
other person or entities including foregin entities (intermediaries) with the under standing that the
Intermediary shall (i) directly or indirectly lend or invest in other personsor entitiesidentified in any
manner whatsoever by or on behalf of the company (ii) provide any guarantee, security or the like
to or on behalf of the company

KSIDC has not areceived any fund any other person or entities including foregin entities (Funding
Party) with the understanding that the Funding party shall (i) directly or indirectly lend or invest in
other persons or entitiesidentified in any manner whatsoever by or on behalf of the Funding party
(i) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

(viii) Registration of charges or satisfaction with ROC are done within the time period

Note 13.2 : The amount released by the Government as loan of Rs 26 Crores to KSIDC through
budgetary allocation for the implementation of various projects on behalf of GOK wasremained in
the non interest bearing treasury account. At the end of the financial year 2017-18, Government has
resumed the unspent balance in the treasury account including the loan amount transferred to the
treasury account. Confirmatory letter from Government has already obtained to the effect that the
resumed amount include the loan amount rel eased by the Government. Since the |oan amount was
not utilised by KSIDC and was remain with non- interest bearing treasury account, there is no
interest liability or accrued interest on unspent balance remain with the Government. Government
has not made any claim on KSIDC towards interest on the utilized loan amount which was latter
resumed by the Government.
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Note 14: Other Financial Liabilities Rsin lakhs
Particulars Asat 31.3.2023 | Asat 31.3.2022
Deferred Income
Grant received for Vyavasaya Bhadratha 520.30 1,437.60
Corpus for Interest Subvention for Covid Samaswasa L oans 1,290.10 816.90
Total 1,810.40 2,254.50
Interest payable on FCNRB Loan 267.14 265.04
Grantinad 5,644.01 5,520.51
Advance lease premium 1,766.40 898.85
Fund fromKIIFB 30,117.04 30,117.04
Consideration for acquisition of land by NHAI 236.94 236.94
Advance from AV towards Land Cost 547.47
Advance from AV towards Building Cost 479.46 479.46
Total 40,868.87 39,772.35

Note 14.1 : As per the GO (Rt) No 52/2021/1D dated 13.01.2021 Government of Kerala has extended
Vyavasaya Bhadratha package to KSIDC enabling to provide Top up loans to existing clientsin order to
overcomethefinancial difficultiesin view of the Covid 19 pandemic on business of such entities. According
KSIDC has received Rs 2254.5 lakhs as grant for extending loans to 18 loanees.

Note 14.2: As per IND AS 20, the Corporation has treated Grant received for providing Top up loans
under VVyavasaya Bhadratha package as deferred income under other financial liabilities. As per GO (Rt)
N0 348/2022/ID dated 22.4.2022 |oan repayments aretransfred to seperate corpusfor utilisation towards
interest subvention on loans granted under Covid19 Samaswasa Padhadhi. The amount will be recognised
in Profit and loss account at the approved rate of interest subvention which has to be recovered from
Government.

Note 14.3: On receipt of application for allotment of land al ong with project report and on scrutiny of the
particulars furnished and if found eligible, an allotement letter will be issued, detailing about the lease
premium payable and other terms and conditions of plot alotment. The allottee is required to pay the
prescribed |ease premium, minimum 50%, within 90 days from the date of allotment. Thelease periodis
for thirty years out of which the initial two yearsis Licence period. After paying the Lease premium, a
Licence agreement will be executed thereafter the alottee will be permitted to enter in to the plot to
commence construction activities. After paying the lease premiumin full and after completing the project
implementation (within the licence period of two years), the allottee shall be entitled to get alease onthe
property for the remaining 28 years (Nominal annual lease rent is payable for this period). The lease
premium of land at Life Sciences Park is Rs.373.70 lakhs per acre plus GST as applicable. The allottee
is permitted to mortgage the lease right on the plot for availing financial assistance from banks. During
Licence period atripartite agreement may be signed for this purpose.

Note 14.4: However Government of Kerala, through vide G.O.(Ms) No. 101/2020/1D dated 18.11.2020,
considering the economic and socia benefitsin terms of employment generation, investments, tax revenue
to Government, availability of affordable products and services etc due to the investment, has accorded
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sanction for 50% reduction in land lease rates. Accordingly the lease premium of land has been reduced
from Rs.373.70 lakhs per acre to Rs.186.75 lakhs per acre. Moreover, Government of Keralaintroduced
“Covid-19 Samashwasa Padhathi”, a relief package to assist Industrial Units in the wake ofwave of
Covid-19, vide GO.(Ms) No. 56/2020/1D dated 20.05.2020, in which new allottees shall be allotted land
by collecting upfront lease premium of only 20% and the balance shall be paid in 5 yearstime.

Note 14.5: Grant received from Government/(s) for any specific purpose will be adjusted against the
expensesincurred for the purposefor which it isgranted and any amount of such grant pending utilization,
will be shown under the head Grant-in-aid under other non current financial liabilitiesand will be adjusted
against the expenses as and when incurred. Non-specific Government Grants received, if any, will be
recognized asincome on a systematic basisin the profit and loss statement over the periods necessary to
match them with the related costs which they are intended to compensate as envisaged in Accounting
Standard. During this period company has not received any non-specific Government grants. As per
G.O. (Rt) No. 17/2017/1D dated 06.01.2017, Comprehensive Administrative Sanction was accorded by
Government of Keralafor the implementation of 1st Phase of Life Science Park Project by KSIDC at a
project cost of Rs.374.73 Crores and the revised Comprehensive Administrative Sanction was accorded
by Government of Keralavide G.O. (Rt) No. 1178/2022/1D dated 05.11.2022. Government of kerala
have released an amount of Rs.213.66 crores up to 31.03.23. The possession of the land was taken in the
name of KSIDC in respect of 155.82 acres of land(Phase 1-69.75 acres and Phase 11-86.07 acres) out of
the total areaof 234.99 acresfor acqusition(Phase |- 75.08 acres and Phase 11-159.91). The total amount
deposited with LAO towards land acqusition cost was shown as non current non financial asset during
the financial year 2020-21. Subsequently as per vide G.O. (Ms) No. 8/2022/ID dated 18.01.2022,
Government of Kerala had re-vested the land in possession of KSIDC in favour of Kerala Lifesciences
Industries Parks Private Limited. Hence the cost of the land to the extent of land in possession has been
capitalised in the books of Company as the Government re-vests the land in favour of the company
during the FY 2021-22. The amount incurred towards land development expenses, gardening and
landscaping expenses, survey expenses, valuation fee exp etc, proportionate expenses of pre-operative
expenses and proportionate expenses of post incorporation expensesfor which Government Grant received
inrelation to the land cost which was shown as land devel opment cost pending capitalisation under other
non currentnon financial assets during the FY 2020-21, has also transferred to land cost, as the items of
expenses are related to the land in possession .

Further, upon completion in the year 21-22, the cost incurred towards barbed fencing, compound wall,
internal roads, street light, water supply, power connection etc which are forming part of the land in
possession Phase 1 and included in fixing the land lease premium, was transferred from capital working
progress to land and Land Development cost phase 1. During the year 2022-23, amount spent towards
power supply has also been transferred to cost of land. Asthe Government re-veststhe land in possession
of KSIDC in favour of Kerala Lifesciences Industries Parks Private Limited, the Government Grant in
respect of land cost phase 1 has been reduced from the land and land development cost phase 1 and
retained the balance grant in the grant-in aid. During the year financial 2022-23, the cost of land in
possession of KLIP has been adjusted on the basis of statement of award given by Land Acquision
Officer. Further the depreciation on the building acquired using the Government grant has been reversed
from grant in aid and recognised as profit.
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KSIDC requested the Government to sanction an amount Rs.340.55 crores for the Phase Il of Life
Science Park Project. As against this Government, vide G.O.(Ms) No. 84/2017/ID dated 26.08.2017,
decided to include the phase 11 of the Life Science Park Project under KI1FB financing. Vide Order No
PM-A1/257/2017/ KIIFB dated 27.10.2017, KIIFB has accorded sanction of Rs 301.17 Crores for
acquiring 128.50 acres of land for Phase-2 of Life Sciences Park. Accordingly, an amount of Rs.301.17
Crores had been availed from KIIFB for acquiring 128.50 acres of land, and the same was deposited
with the Land Acquisition Officer (LAO) for passing award and taking possession of land. A tripartite
agreement has been executed by KSIDC (First part), Government of Kerala (Second Part) and KIIFB
(Third Part) in this regard. As per clause 4 of the tripartite agreement in those cases where funding has
been sought for implementing revenue generating projects or in cases where Second Part is able to
generate savings on account of implementation, aseparate repayment agreement isrequired to be entered
between Second Part & Third Part for repaying the financial assistance availed from Third Part. As per
the tripartite agreement repayment agreement is required to be entered between Government of Kerala
and KI1FB and hence no interest payable isprovided in thefinancial statements. Request has been made
to Government to grant approval for treating the funds received from KIIFB as grant from Govt of
Kerala. Though severa meetings were conducted with the Government in thisregard final decisionisyet
to be received.

0.1424 Heactares of land comprised in Resurvey No. 192/1 in Block No.3 of Veiloor village in
Thiruvananthapuram Taluk has been notified under Section 3D of NH Act, 1956 in Govt of India Gazatte
No. 2841 dated 20.08.2020 for the construction and widening of NH 66 from Kazhakkoottam to
Kadambattukonam and amount of RS.3,26,89,809/- has been awarded as Compensation under Section
3G of the NH Act,1956. Since the entire land is acquired by the Company using Government Grant and
and such cost has been set off against the Government Grant, an amount of Rs.2,36,94,190/- has been
shown in Other Non-Current Financial Liabilities after keeping Rs.89,95,619/- as grant.

The Board of Kerala State Industrial Devel opment Corporation Limited, at its 330 th meeting held on 17
th December 2022, decided to transfer the assets/liabilities/recei pts/paymentsrelated to Medical Devices
Park as on 30.11.2022 from the books of KSIDC to KLIP subject to the approval of Government.
Approva has been conveyed by the Government for transferring the assets and liabilities related to
Medical Devices Park from the books of KSIDC to Kerala Lifesciences Industries Parks Private Limited
and accordingly, KSIDC hastransferred the Assets and Liabilities/Receipts and Payments related to the
Medical Devices Park project, as on 30.11.2022, from the books of KSIDC to KLIP. The expenditure
incurred and the receiptsfrom Government inrespect of medical devices park project, being implemented
by KLIP as per Government directions, have been classified as ‘non-current’ asthe projectisonly in
the preliminary stages of conception/feasibility study/implementation.

The advance received from Institute of Advanced Virology (IAV) towards the building cost of Biotech
lab and land cost of 2.93 acres of land has been shown as Other current financial liabilities
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Note 15: Provisions

Rsin Lakhs
Particulars As at 31.03.2023 | As at 31.03.2022

Provision for Leave Salary 42.64 31.88
Provisionfor Gratuity - -
Provision for Taxation 1,451.07 3,251.57
Provision for impairment in ERP 135.54 13554
Total 1,629.26 3,418.99

Note 15.1: Leave Salary Rsin Lakhs

Particulars As at 31.03.2023 | As at 31.03.2022
Opening Balance 31.88 -
Add: Provision made during the year 42.64 31.88
Tota 74.52 31.88
Less: Payment made during the year 31.88
Balance Provision 42.64 31.88

Leavesdary iscalculated based onthe number of daysof earnedleavetothe credit of theemployee,

subject to amaximum of 300 days.

Ason 31.03.2023 the actuarial valuation for leave salary was Rs.252.91 lakhs ( PY - Rs283.67
lakhs). Theestimated liabilitieshave beenfully funded through SBI Lifeand ICICI Prudentia Life.

Rsin Lakhs
Particulars As at 31.03.2023 | As at 31.03.2022

1. Fair Value of Plan assets at the beginning 251.79 297.17
Interest Income 15.96 19.13
Employer Contribution 31.88 0.31
Benefit Payment from Plan Assets (88.45) (64.10)
Remeasurements-Return on Assets (0.30) (0.73)
Fair Value of Plan assets at the end 210.88 251.79

2. Defined Benefit Obligation at the beginning 283.67 297.44
Current Service Cost 52.26 48.78
Interest Expense 20.00 17.56
Benefit Payment from Plan Assets (88.45) 64.10
Remeasurement-Due to Demographic Assumptions - -
Remeasurement-Due to Financial Assumptions
Remeasurement - Due to Experience Adjustments
Acturia (Gain)/Losson obligation (24.57) 16.01
Defined Benefit Obligation at the End 252.91 283.67

3. Expense recognized in P& L
Current Service cost 52.26 48.78
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Net Interest 4.04 157

Expenses recognized in P& L 56.30 47.21
4. Other Comprehensive Income (OCl)

Acturia (Gain)/Loss recognized for the period (14.57) 16.01

Return on Plan Assets 0.30 0.73

Total Acturial (Gain)/Loss recognized in OCI (14.27) 15.28
5. Amount recognized in Balance sheet

POV at end of Period 252.92 283.67

Fair Value of Plan Assets 210.89 251.79

Net Asset/(Liability) recognized in BS (42.03) (31.88)
6. Actuarial Assumptions for Leave Encashment

Particulars As at 31.03.2023 | As at 31.03.2022

[ Discount Rate 7.15% 7.14%

i Sdary escalation 2% 6%

i Aftrition 5% 1%

iv. Mortality Tables IALM IALM

(2012-14) Ult | (2006-08) Ult

Footnote :

The discount rate is based on the prevailing market yields of Government of India securities as at the
Balance Sheet date for the estimated term of the obligations. The estimate of future salary increases
considered, by taking into account theinflation, seniority, promotion, incrementsand other relevant factors.

Note :15.2: Gratuity

Opening Balance - 49.28
Add: Provision made during the year - -
Total - 49.28
Less: Payment made during the year - 49.28
Balance Provision - -

Corporationisfollowing the provisionsof The Payment of Gratuity Act for computing theeligible
Gratuity, asper stipulation made by Government on Sth Pay revision . Accordingly Gratuity shall be
payable to an employee onthe termination of his/ her employment after he/ shehas rendered
continuous service for not lessthan fiveyearsfor every completed year of service or part thereof
in excess of six monthsat therate of fifteen days wagesbased on therate of wageslast drawn by the
employee. The fifteen days wages shall be calculated by dividing the monthly rate of wages last
drawn by him/ her by twenty six days, asif every completed month comprises of 26 days.

Thepayment of Gratuity (Amendment) Act, 2010 had increased thelimit to Rs20 lakhsw.e.f 29.03.2018.
Inlinewith these provisions, the Corporation had & so provided for theenhanced limit w.e.f 29.03.2018.
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Ason 31.03.2023, the actuarid valuation of gratuity wasRs422.30lakhs (PY Rs444.351akhs). The
estimated liabilitieshave been funded through SBI Life. Theshort fal inthefunding,, if any, is included

under current liabilities.

Rsin Lakhs

Particulars

As at 31.03.2023

As at 31.03.2022

1 Changesin present value of obligations
PV O at beginning of period
Interest Cost
Current Service Cost
Past service cost( vested benefits)
Benefits Paid
Actuarial (Gain)/Losson obligation
PVO at end of period

2 Interest Expense
Interest Cost

3. Fair Value of Plan Assets
Fair value of plan assets at the beginning
Interest income
4. Net Liability
PV O at beginning of period
Fair Value of the Assets at beginning report
Net Liability
5. Net Interest
Interest Expenses
Interest Income
Net Interest

6. Actual return on plan assets
Less Interest income included above
Return on plan assets excluding interest income

7.Actuarial (Gain)/losson obligation
Due to Demographic Assumption
Dueto Financial Assumption
Due to Experience
Total Actuarial (Gain)/Loss

8. Fair Value of Plan Assets
Opening fair value of plan asset
Adjustment to Opening Fair Value of Plan Asset
Return on plan assets excl. interest income
Interest Income
Contribution by Employer
Benefits Paid
Fair Value of Plan Assets at end

444.35
30.73
16.64

(51.58)
(17.84)
422.30

30.73

459.28
30.95
444.35
459.28
(14.93)

30.73
30.95
(0.22)
32.69
30.95
1.74

25.85
(52.22)
8.54
(17.84)

459.28

174
30.95

(51.58)
440.40

461.08
28.85
18.59

(31.50)
(32.66)
444,35

28.85

411.80
26.23

461.07
411.80
49.27

28.85
26.23
2.61
29.66
26.23
343

(17.67)
(14.99)
(32.66)

411.80

342
26.23
49.32

(31.50)

450.27

176

Annual Report 2022-2023



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

9. Amounts to be recognized in the balance sheet and
statement of profit loss account

PVO at end of period

Fair Vaue of Plan assets at end of period

Fund status

Net Asset/(Liability) recognized in the Balance sheet

10. Expense recognized in the statement of P&L Alc
Current Service Cost
Net interest
Past service cost( vested benefits)
Expense recognized in the statement of P&L Alc

11. Movementsin theligbility recognized in Balance Sheet
Opening Net Liability
Adjustment to opening balance
Expense as above
Contribution paid
Other Comprehensive Income
Closing Net Liability

6. Actuarial Assumptions for Gratuity

422.30
440.40
18.09
18.09

16.64
(0.22)

16.41

(14.93)
16.41

(19.575
(18.09)

444.35
450.28
14.93
14.93

18.59
261

21.20

49.28

21.20
(49.32)
(36.09)
(14.93)

Particulars As at 31.03.2023 | As at 31.3.2022
i Discount Rate 7.18% 7.14%
i Sdlary escalation 2% 6%
il Attrition 5% 1%
iv Mortdity Tables IALM IALM

(2012-14) Ult

(2012-14) Ult

Footnote :

The discount rate is based on the prevailing market yields of Government of India securities as at the
Balance Sheet date for the estimated term of the obligations. The estimate of future salary increases
considered, takes into account the inflation, seniority, promotion, increments and other relevant factors.

Other Provisions

Note :15.3 : Provisions for Taxation

Particulars As at 31.03.2023 | As at 31.03.2022
Opening Provision for Taxation 3,251.57 1,954.16
Addition during the year 1,676.61 1,438.85
Total 4,928.18 3,393.01
Set off / adjustments/previous year payments effected
during the year (3,477.10) (141.44)
Closing Provisionfor taxation 1,451.07 3,251.57
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Set off entries against advance taxes, self assessments, regular taxes and TDS receivables (booked
under advance tax account) had been effected till assessment year 2019-20. Adjustment in respect of
excesy shortfall in estimated provisions created in earlier years, if any, has been made on case to case
basis. The details of provision isasfollows.

Particulars As at 31.03.2023 As at 31.03.2022
FY 2019-20 AY 2020-21 864.30

FY 2020-21 AY 2021-22 948.42

FY 2021-22 AY 2022-23 1,438.85

FY 2022-23 AY 2023-24 1,451.07

Total 1,451.07 3,251.57

Note :15.4 : Provision for impairment in ERP

Opening Balance 135.54 135.54
Add: Provision made during the year
Balance Provision 135.54 135.54

The 325th Board of KSIDC has approved to provide 100% provision of the amount incurred in connection
with ERPimplementation. The provision madeis continues since thelegal recoursein the matter isbeing

pursued.
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From current year onwards, for assesement of deferred tax assets/liabilities, the tax rate is applied on
closing balances of unamortised processing & upfront charges on loan sanctioned aswell asloan availed.
The financial impact is assessed for the changes incorporated and accordingy, during the previous year,
unamortised processing & upfront chargeson loan taken wasreduced by Rs 21.47 lakhswith correponding
increasein deffered tax liability. Simiarily, during the previousyears, the amortised income on account of
processing & unfpront charges recevied was exceeded by Rs 15.86 lakhs with correpsoning decrease of
deffered tax liability, thus the net difference in income as well as deferred tax laibility is Rs 5.61 lakhs.
These changes have been incorporated during current year through Profit and loss account. Since the
amount involved is0.002% of total income and isnot material, the aforesaid recifications are made during
the current year without recasting the previous year figures.

Based on the opinion of the Expert Committee of ICAI, deferred tax liability has been provided on the
Special Reserve maintained under 36(1) (viii)& Doubtful Debtsu/s 36 | (viia) of the IT Act from 2012-
13 onwards.

Note 17 : Other Non-financial liabilities

Rsinlakhs
Particulars As at 31.03.2023 | As at 31.03.2022

IGC Control Account 10,904.71 9,864.99
Various Project 3,073.68 2,497.36
Suspense - 0.02
Current account with others 15.09 5.70
Advance to MD - 0.06
TDS Payable - Others 0.23 0.38
TDS Payable-Saary 0.46 0.58
RCM Payable SGST 0.02 0.00
RCM Payable CGST 0.02 0.00
SGST Payable 1.34 1.59
CGST Payable 1.34 158
IGST PAYABLE (0.05)

TDS Payable -GST 0.32 0.60
Net salary Payable - 0.14
ESI Payable 0.01

Retention Deposit 84.75 83.08
E M D Noorka 5.00 5.00
Security Deposit( Liability) 383.76 256.50
Rent Deposit 1.09

E.M.D.SWMS 104.00 154.00
CSR Payable 65.71 18.39
Total 14,641.47 12,889.96
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Note 17.1 As per the directions of the Government of Kerala, KSIDC is acting as a nodal agency for
implementing Industrial Growth Centres (IGC) inthe State of Kerala. Project Implementation Committee
(PIC) constituted by the Government of Keralain this regard is the decision-making authority of 1GCs
and such decisions are not ratified by the Board of Directors of KSIDC. Theinfrastructure devel opment
of IGCshasbeen funded from State Budget and through Administrative Sanctionsissued by the Government
of Kerala from time to time. Plan Funds allocated by way of Grants to IGCs are released by State
Treasury as per the Proceedings of theMD, KSIDC being the Drawing & Disbursing Officer of concerned
treasury Head of Account, as per Administrative Sanction of the Government. Theland & built-up space
alotments for IGCs are sanctioned by the District Industrial Land Allotment Committee constituted by
the Government of Kerala. A total amount of Rs. 17050.62 lakhs (previous year Rs. 16243.85 lakhs) has
been received from the Government for meeting the expenditurerelating to the Industrial Growth Centres.
Receipts collected by way of lease premium/sale of land, miscellaneous income and other receipts on
current account till 31.03.2023 amounts to Rs.20072.55 lakhs (PY Rs.18161.89 lakhs). Total receipts
upto 31.03.2023 is Rs. 37123.17 lakhs (PY Rs.34405.73 lakhs). Total utilisation of Rs 24536.06 lakhs upto
31.03.2023 (PY Rs 23328.04 lakhs) and detailed breakup including the unspent balance is given below:

Rsin lakhs
Particulars As at 31.03.2023 | As at 31.03.2022

Land & Site Development 9224.22 9224.22
Roads 171543 1199.44
Buildings 5471.53 5445.59
Water Supply 1380.11 1097.1
Power 2192.61 2192.61
Others 4552.16 4169.08
Total (A) 24536.06 23328.04
Unspent Balance

Cash and Bank Balance 1682.40 1212.71
Control Account Balance 10904.71 9864.98
Total(B) 12587.11 11077.69
Grand Total (A+B) 37123.17 34405.73

K SIDC being theimplementing agency of |GCs on behalf of Government of Kerala, the unspent funds of
IGCswere held by KSIDC separately in bank accounts for IGCs. The unpent balance is not available to
the business of KSIDC. All receipts and payments of 1GCs are accounted on cash basis and there is an
excess of receipts over expenditure of Rs. 12587.11 lakhs as on 31.03.2023 (previous year Rs.11077.69
lakhs). All thefixed assetsincluding land and building of IGCsare held by KSIDC on behalf of Government
of Kerala, in afiduciary capacity. Accordingly, KSIDC does not have ownership rights and these are not
available for business of KSIDC.

Note 17.2 Various Projects

As per the directions of the Government of Kerala, KSIDC is acting as anodal agency for implementing
various projects including industrial parks in the State of Kerala. Project Implementation Committee
(PIC) constituted by the Government of Keralain thisregard isthe decision-making authority of industrial
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parks and such decisions are not ratified by the Board of Directors of KSIDC. The infrastructure
development of industrial parks hasbeen funded from State Budget and through Administrative Sanctions
issued by the Government of Keralafrom timeto time. Plan Funds all ocated by way of Grantsto various
projects are released by State Treasury as per the Proceedings of the MD, KSIDC being the Drawing &
Disbursing Officer of concerned treasury Head of Account as per Administrative Sanction of the
Government. The land & built-up space allotments for industrial parks are sanctioned by the District
Industrial Land Allotment Committee constituted by the Government of Kerala. The expenditurein respect
of variousinvestment promotion activities and schemesimplemented by KSIDC on behalf of Government
of Kerala has been also funded from State Budget and through Administrative Sanctions issued by the
Government of Kerala from time to time. Break up of total receipts of Rs. 30124.33 lakhs (PY Rs.
30823.56 lakhs) under various projects, total utilisation of Rs27050.66 lakhs (PY Rs28326.20 |akhs) and
the unspent balance is given below:

Rsinlakhs
Nameof theprojects Total Utilisation till Total Receiptstill

31.03.2023 31.03.2023
Mega Food park, Cherthala 8,934.56 8,297.28
Electronic Hardware park, Ernakulam 5,503.04 5,492.17
Light Engineering Park (Keralalnvestment Zone, Pal akkad) 4,410.95 5,719.23
Kuttiyadi Coconut Industrial Park 1,809.39 1,514.97
WE SpaceAngamaly INKEL Park 1,132.16 1,009.27
Business Hub Office complex Kakkand 288.05 245.08
Angamaly Industrial Park (TELK Land) 0.41 547.48
Industrial Space Kasargod 35.07 30.65
SabarimalaAirport project 365.51 455.00
Solid Waste Management -PMU Account balance - 30.86
NIMZs- Industrial Corridor 16.00 137.66
Business Incubators 411.97 547.95
Supplementary Gas Infrastructure - 1,280.16
Islamic Financia Service (Cheraman Finanical ServicesLtd) - 50.00
Kannur Natural Rubber Products Ltd 249.76 249.56
KCCL - Cherthala 177.71 -
CMs MSME Scheme - Interest Subvention account balance - 0.89
NORKA- Pravas Bhadratha- Interest subvension account baance - 4.11
Seed fund & Scale Up assistance 1,590.74 2,022.00
WE Mission Scheme - 500.62
Investment Facilitation & Industrial Promotion activities 1,726.21 1,981.85
Ease of Doing Business activities 326.09 -
Investment Facilitation Cell 73.04 -
Ascend 2020 account balance - 7.54
Total 27,050.66 30,124.33
Unspent Balance ason 31.03.2023 3,073.67
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Total account balance and receipts over expenditure is Rs 3073.67 lakhs shown under Various Projects
under other nonfinancial liabilities

During the year, as per the decision of 330th Board of Directorsheld on 19.12.2022 the enire receipts and
payment on account of Medical Devices Park was transferred to the books of subsidiary company,
Kerala Lifesciences Industries Parks P Ltd. Total plan funds received from Government amounting to
Rs 2594.84 |akhs, Security Deposit/Mobilistion advance received Rs 69.52 lakhs and total expenditure
incurred amounting to Rs 3204.23 lakhs transfered to Kerala Lifesciences Industries Parks P Ltd.
Asper the decision of the 300th Board meeting all expenditure incurred towards setting up and maintaining
business incubators are allocated against the income generated there from and the excess expenditure
over income generated claimed from the Government.

Amount received from Islamic Financia services for Rs 50 lakhs was invested in Cheraman Financial
Services Ltd and included in Investments ( ref note no 6)

Loans to Women Entreprenuers disbursed under WE Mission Scheme out of amount received from
Government Rs 500.62 lakhs and the loan outstanding as on 31.3.2023 is Rs 347.66 lakhs which is
included in Loans and Advances (ref note no 5)

Government has issued directions to Coir Gramam to take over the KCCL assets and liabilities and
release payment to KSIDC. In repsonse to our letter dated 02.06.2021, the Coir Department, vide letter
dated 21.06.2021 has informed that they have requested the Government to allot funds to settle the dues
to KSIDC and takeover of the land.however, Coir Gramam has not taken over the KCCL assets so far.
Now, KSIDC has requested the Govt to assign the land free from all liabillities for development of a
Marine Cluster for MSMEs. Therefore, the expenditureincured on the project was accounted asreceivable
till last year now stands transfered during the current year to Various Projects being implemented by
KSIDC, sincethe receivable arises are not from the principal activity of KSIDC and will continue under
Various Projects.

Note 18 : Equity Share Capital

Rsinlakhs
Particulars 2022-2023 2021-2022
Authorised:
40,00,000 (40,00,000) Equity sharesof Rs.1,000/- each 40000.00 40000.00
Issued, Subscribed and fully paid up:
30,12,435 (30,12,435) Equity sharesof Rs.1,000/- each 30124.35 30124.35

Note 18.1 Terms / Rights attached to equity shares
The company has only one class of equity shares having par value of Rs 1000/- per share.
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Note 18.2 Reconciliation of shares outstanding at the beginning and at the end of the reporting
period

Particulars Asat 31.03.2023 Asat 31.03.2022

No. of Shares | Amount inlakhs| No. of Shares | Amount in lakhs
At the beginning of the period 3012435 30,124.35 3012435 30,124.35
Add: Shares issued during the year Nil Nil Nil Nil
Less: Shares bought back during
the year Nil Nil Nil Nil
Add: Other movements during
the year Nil Nil Nil Nil
Outstanding at the end of the period 3012435 30,124.35 3012435 30,124.35

Note 18.3
As at 31.03.2023 As at 31.03.2022

Sharesheld by holding /ultimate holding
company /or their subsidiaries /associates. Nil Nil

Details of shareholders holding more than 5 %
shares in the company. 100 % owned by Government of Kerala

Asat 31.03.2023 As at 31.03.2022

Aggregate number of shares issued for
consideration other than cash, bonus shares
issued and shares bought back during the
period of 5 yearsimmediately preceding

the reporting date. Nil Nil
Note 18.4
Shares held by promoters at the end of the year
Promoter name No of % of total % of changes
shares shares during the year
Government of Kerala 3012435 100% Nil
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Note 19.1 : Non Controling Interest Rsin lakhs
Particulars As at 31.03.2023 As at 31.03.2022
Share capital attributal be to non controlling Interest 4.90 4.90
Pre Acqusition profit 16.63
Current year Profit or Loss 24.86 16.64
Total Non controlling Interest 29.76 4.89

Nature and purpose of Reserves

a) Statutory Reserves

Section 45-1C of the Reserve Bank of IndiaAct, 1934 states that Every non-banking financial company
(NBFC) shall create a reserve fund and transfer therein a sum not less than twenty per cent of its net
profit every year as disclosed in the Statement of profit and loss and before any dividend is declared.
During the year, the company has transferred an amount of Rs. 1254.19 lakhs, (PY - Rs. 1098.59 lakhs).
As on 31.3.2023 the balance under statutory reserve is Rs 4373.73 lakhs(PY Rs 3069.02 lakhs)

b) Special Reserve u/s 36 (1)(viii) of Income Tax Act 1961

Under the provisionsof I T Act, Deduction under this sectionisallowed to a specified entity of an amount
not exceeding 20% of the profits derived from eligible business computed under the head profits and
gainsof business or profession (before making any deduction under this clause) carried to special reserve
account created. During the year, the company has transferred an amount of Rs. 701.36 lakhs, (PY - Rs.
436.53 lakhs). Ason 31.3.2023, balance under special reserve is Rs 10803.21 lakhs (PY Rs 10101.86
lakhs).

c) Provision for bad and Doubtful debts u/s 36 1(viia) of 1T Act

Under the provisionsof I T Act, Deduction under this sectionisallowed to a specified entity of an amount
not exceeding 5% of the profits derived from eligible business computed under the head profitsand gains
of business or profession (before making any deduction under this clause) carried to provision for bad
and doubtful debts created. During the year, the company hastransferred an amount of Rs. 259.72 lakhs,
(PY - Rs.250.80 lakhs). Ason 31.3.2023, balance under provision for bad and doubtful debtsisRs510.52
lakhs (PY Rs 250.80 lakhs).

d) Retained Earnings

Thisrepresents the cumulative profits of the Corporation. Thisreserve can be utilised in accordance with
the provisions of the CompaniesAct 2013. Ason 31.3.2023 balance under retained earningsisRs 28225.81
lakhs (PY Rs 21612.70 lakhs).

e) DuringtheRBI inspection with respect to financial posisiton ason 31.03.2022, asupervisory concern
was raised regarding the Net Owned Fund computation. The assesement of capital was carried out by
RBI and OCI reckoned in retained earningswas excluded in Net Owned Funds computaiton. In compliance
of applicable RBI guidelines, the cumulative OCI is how segragated fom retained earnings and disclosed
seperately by appropriate grouping incorporated in the previous year balance of OCI, income tax impact
thereon and retained earnings.
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STATEMENT OF PROFITAND LOSS FOR THE YEAR ENDED 31.03.2023

Note 20: Interest Income Rsinlakhs
2022-23 2021-22
_on. On |OnFinancial|  On On  |onFinandial
el Financial Financial Assets Financial Financial Assets
Particulars Asse; t Assets measured at Asseé; t Assets measured at
e value | Measuredat | fair value | "OR0S & measuredat | fair value
air value amortised th h fair value tised
through roug through amorti through
ocl cost P&L ocl cost P&L
Interest on Loans 6,413.80 4,883.18
Interest Income from
investments
Interest on deposit with banks 250.22 166.80
Other Interest income 156.40 139.15
L ease Premium 63.97 40.62
Lease Rent 0.67 1.25
Application fee for land
alotment 0.20 0.30
Total Income 6,885.26 5,231.30
Note 20.1 Interest Income Rsin lakhs
Particulars 2022-23 2021-22
Interest on Term Loan 6,650.46 5,111.02
Less: Rebate 227.02 227.84
Net Interest Income 6,423.44 4,883.18

Rebate to loanees: KSIDC is granting interest rebate of 0.5%, at the end of each half year in every
financial year by reversal of the interest charged, provided there are no arrears of interest as at the end
of each month/ quarter as the case may be. The reduction in interest as above is calculated on the
outstanding principal alone and there shall be no reversal of penal interest portion. A sum of Rs.227.02
lakhs (PY Rs 227.84 lakhs) has been expended as rebate during the FY 2022-23.

Propotionate |ease premium amounting to Rs.63.97 lakhs for the year has been recognised as income.

GST isexempted on the upfront amount payable for long term lease of plots, under Notification No. 12/
2017 — Central Tax (R) S. No.41 dated 28.06.2017. Further as per Circular No. 101/20/2019-GST dated
30.04.2019, upfront amount (called as premium, salami, cost, price, development chargesor by any other
name) payable in respect of service by way of granting of long term lease (of thirty years, or more) of
industrial plots or plots for development of infrastructure for financial business, provided by the State
Government, Industrial Development Corporations or Undertakings or by any other entity having 50 per
cent or more ownership of Central Government, State Government, Union territory to theindustrial units
or the developersin any industrial or financial business area. As the lease period is for thirty years, no
GST has been collected on the lease premium collected so far. Accordingly KSIDC is exempted from
collectiong GST onlong term leases. S| No.41 of Notification 12/2017 — Central Tax (R) dated 28.06.2017
has undergone numerous amendments and for the exemption in terms of sl No.41 of Notification 12/2017
— Central Tax (R) dated 28.06.2017 it is sufficient if 20% of the ownership of the Entity is by the state
government as per notification No. 28 /2019- Central Tax (Rate) dated 31-12-2019. Accordingly KLIP
is also exempted from collectiong GST on long term leases.
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Note 20.2 Other Interest Income Rsin lakhs
Particulars 31-03-2023 31-03-2022
Interest on staff loan 18.64 18.03
Interest others 91.32 80.91
Interest on IT refund 0.19 23.45
Interest on seed Fund 36.61 16.76
Total 146.40 139.15

Note 21 Dividend Income Rsin lakhs
Particulars 31-03-2023 31-03-2022
Dividend from quoted investments 1,384.38 2,176.76
Dividend from unquoted investments 150.35 21.59
Total 1,534.74 2,198.35

Note 21.1 Net gain/loss on fair value changes Rsin lakhs
Particulars Current year Previous year
A) Net gain/ (loss) on financia instruments at fair value
through profit or loss - -
Total Net gain/loss on fair value changes - -

Fair values changes - -

Note 22 Others Rsin lakhs
Particulars 31.03.2023 31.03.2022
Profit on sale of Investments - 163.43
Short Term capital gain 665.64 175.88
Bad debts recovered - 25.94
Total 665.64 365.25

Note 23 Other Income Rsin lakhs
Particulars 31.03.2023 31.03.2022
Directors Sitting Fees 9.66 9.64
Sale of Trees 4.70

Sale of tender forms 0.22
Government Grant on depreciation of Building 161 1.69
Miscellaneousincome 13.76 0.62
Foregin Currency Exchange Gain 0.29
Total 25.54 16.64
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The depreciation on the building acquired using the Government grant has been reversed from grant in

aid and recognised asincome

Note 24: Finance Cost Rsin lakhs
Particulars 31.03.2023 31.03.2022
Interest on TermloanwithHDFC - 63.62
Interest on Term loanwith SBI 1,975.63 867.49
Interest on OD withHDFC - 3.68
Processing Feefor TL withHDFC 48.89
Processing feefor OD with HDFC -

Upfront & processing Fee SBI 29.94 7.50
Total 2,005.57 901.18

Note 25: Employee Benefit Expenses Rsin lakhs
Particulars 31.03.2023 31.03.2022
Salaries 722.90 718.79
Pension Fund 26.90 34.81
Extra allowances 37.55 25.94
Festival allowances 212 1.69
PF Staff 29.42 32.19
ESI 7.67
NPS 4.06
Welfare Expenses to staff 92.61 50.10
Honorarium to Medical Officer 2.60 2.39
Medica expenses 3831 29.91
Staff Training Expenses 4.67 1.88
Staff Recruitment Expenses 277 6.79
L eave Surrender Contribution 56.31 47.21
Gratuity Contribution 16.41 21.25
Total 1,044.29 972.94

Note 26: Depreciation and Amortization Expenses Rsin lakhs
Particulars 31.03.2023 31.03.2022
Depreciation of tangible assets 59.11 40.15
Amortization of Intangibleexpenses 0.99 0.58
Total 60.10 40.72
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Note 27. Net gain or loss on derecognition of Financial instrument

Rsin lakhs
2022-23 2021-22
Particulars On Financial | On Financial | On Financial | On Financial
Assets Assets Assets Assets
measured at | measured at | measured at | measured at
fair value amortised fair value amortised
through OCI cost through OCI cost
Loans 2,635.18 1,784.12
Impairment of Interest Income - - -
Investments
Others Current account with
companies 29.63 - 152.67
Note28: Impairment of Financial instruments
Rsinlakhs
2022-23 2021-22
Particulars On Financial | On Financial | On Financial | On Financial
Assets Assets Assets Assets
measured at | measured at | measured at | measured at
fair value amortised fair value amortised
through OCI cost through OCI cost
Loans
Investments 2.69
Others
Note 29: Other Expenses Rsin lakhs
Particulars 31.03.2023 31.03.2022
Honorarium to Chairman 2.62 1.58
Salaries and alowances : Directors 10.89 20.00
PF. Administrative Charges 133 1.96
PF. Insurance 2.67 1.67
Welfare expenses : Directors 1.01 8.89
Travelling expenses: Chairman 0.16 0.25
: Managing Director 6.25 1.25
:Directors 0.41 0.34
:Executive Director - 0.43
:Staff & Others 86.24 61.70
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Directors Sitting Fee 0.76 0.53
Foreign Tour Expenses - 1.94
Rates & Taxes 15.64 0.40
Electricity & Water 14.78 13.76
Motor Car Expenses 14.42 10.60
Generator Running Expenses 0.85 1.59
Printing and Stationery 11.95 5.35
Postage, Telegrams and Telephones 13.89 18.97
Repairs- Building 65.65 0.04
Repairs - Other 20.17 23.50
Rent 12.52 5.14
Advertisement and Publicity 10.62 7.98
Promotional expenses 0.30 -
Miscellaneous Expenses 8.78 6.67
Insurance 0.91 0.77
Filing Fee 217 141
Bank Charges 8.66 241
Subscription & Membership 6.48 5.83
Logo Designing Charges 127

Security Charges 31.76 34.33
Office Expenses 0.72 0.45
Gardening Expenses 0.10 0.00
Income Tax paid - 40.96
Board Meeting Expenses 0.12 1.69
Hospitality Expenses 2.58 171
Lega & Professional Fees 10.05 6.55
Project Expenses 7.04 6.81
Internal Audit Fee 3.34 2.77
Tax Audit Fee 1.05 0.32
Statutory Audit Fees 5.96 6.81
GST Audit Fee 0.93 -
Secretarial Audit Fee 0.65 0.60
ISAudit Fee 1.25

CSRActivity 63.36 49.35
Provision for impairment of ERP

Total 450.32 357.31
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Note 29.1 Auditor’s Fees and Expenses

Rsin lakhs
Particulars 31.03.2023 31.03.2022
Statutory Audit Fee 5.96 6.81
Internal Audit Fee 334 2.77
Tax Audit Fee 1.05 0.32
GST Audit Fee 0.93 -
Total 11.27 9.90

Note 29.2 CSR Expenses

CSR activities: KSIDC had taken up various activities under Corporate Social Responsibility during
thecurrent financial year. Asper the provisionsof CompaniesAct, 2013 the amount asrequired to be
spent by the Corporation towards CSR activitiesisRs63.36 lakhsfor the FY 2022-23 and opening
unspend balance of Rs18.391akhstotallingto Rs81.75 lakhs. Actua amount spent during the period
iISRs16.04 lakhs. Unspent amount of Rs65.71 |akhs kept in separate bank account namely Unspent

CSRAccount, whichwill beutilised during next year.

Rsinlakhs
Particulars in cash/ yet tp be Total
cheque paid
(i) Construction /acquisition of any asset
Govt UP S, Sathram School 523 523
Clappana Grama Panchayat 10.67 10.67
Govt Tamil Higher Secondary School 249 2.49
Kothamangalam Block Panchayath 175 175
Samagra Shiksha Kerala 0.30 0.30
SAEINDIA college of Engineering 529 529
K BIP 41.64 41.64
(if) On purposes other than (i) above -
Free education to girl children 7.20 7.20
Kerala Federation of Blind 150 1.50
Pending Sanction 5.68 5.68
16.04 65.71 81.75
KSIDC has not done CSR expenditure to related party
Note 29.2 (ii) Movement of CSR payable account Rsin lakhs

Opening Provision 18.39

Addition during theyear 63.36

Less amount spent during the year 16.04

Clossing balance in CSR payable account 65.71
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Note 30: Exceptional Items

Prior Period Income - -
Prior Period Expenses - -

Note 30.1 Other Comprehensive Income /(loss) (OCI)

Rsinlakhs

Particulars As on 31.3.2023 |As on 31.3.2022
Net gain through OCI for Gratuity Fund as per acturial
valuation 19.57 36.08
Net gain through OCI for Leave Surrender Fund as per
acturial valuation 14.27 15.29
Remeasurement gain /(loss) of defined benefit plan 33.84 51.37
Net gain/(loss) on Equity instruments through OCI 1,572.69 566.10
Income Tax impact @29.12% (467.82) (179.81)
Note 31 : Income Tax Rsin lakhs
The components of income tax expenses for the year ended 31st March 2021 and
31st March 2020 are:
Particulars 31.3.2023 31.3.2022
Current Tax 1,451.07 1,438.85
Adjustment in respect of current incometax of prior years 22554 -
Deferredtax relating to origination and reversa of
temporary differences 15.55 180.32
Total tax charge 1,692.15 1,619.17
Incometax recognised in other OCI
Deferredtax related toitemsrecognisedin OCI during
theperiod: (467.82) (179.81)
Incometax chargesto OCI (467.82) (179.81)

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if
al profits had been charged at India corporate tax rate. A reconciliation between the tax expense and the
accounting profit multiplied by India's domestic tax rate for the periods ended 31 March 2023 and 31

March 2022 is, asfollows:
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Rsin lakhs
Particulars 31.3.2023 31.3.2022

Accounting profit beforetax 8,215.72 7,078.15
AtIndia sstatutory incometax rate of 29.12% 2,392.42 2,041.34
Income not subject to tax 2,320.03 1,449.72
Deductionu/s 36 961.07 687.33
Taxable Income as per Incometax 4,934.61 4,941.10
Incometax expensereported in the Satement of

Profit and L oss - 40.96
Current Year Tax 1,451.07 1,438.85
Totd 1,451.07 1,438.85

K SIDC has no undisclosed income not recorded in the books of accountsthat has been surrendered
or disclosed asincomeduring theyear aswell asinthe previousyear in thetax assessment under the

IncomeTax Act,1961.

Note 32: Earnings per share

Rsinlakhs
Particulars 31.3.2023 31.3.2022

No. of shares outstanding 30,12,435.00 30,12,435.00
Face Value of one share (Rs) 1,000.00 1,000.00
Profit after tax (Rsin lakhs) 6,523.56 5,458.98
EPS -Basic (in Rs) 216.55 181.21
ShareApplication money pending allotment (Rsin lakhs) - -
ShareApplication money -Current Liability portion

(Rsin lakhs) - -
Total (Rsin lakhs) - -
Equivalent No of Shares - -
Total No. of Shares 30,12,435.00 30,12,435.00
EPS-Diluted (in Rs) 216.55 181.21

Note 33: Critical accounting judgements and key sources of estimation uncertainty

In the course of applying the policies outlined in al notes above, the Company is required to make
judgments, estimates and assumptions about the carrying amount of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future period, if the revision affects current and future periods.

Note 33.1: Contingent liabilities

Tax Matters- Income tax return filed up to assessment year 2022-23. Assessments completed up to
assessment year 2018-19. Appealsfiled by the Corporation pending before Commissioner (Appeals) for
the assessment years 2006-07, 2012-13,2013-14, 2014-15,2015-16 ,2016-17 ,2017-18 and 2018-19 and
High court for the Assessment years 2006-07, 2008-09, 2009-10, 2010-11and 2011-12 is disposed off.
From the assessment year 1997-98, based on change in Income Tax Act, the Corporation has decided to
adopt cash system of accounting for the purpose of income tax. Provision for income tax from the
assessment year 1997-98 has been made based on income arrived at as per cash system of
accounting.Since we have paid al the taxes under dispute before filing cases before CIT (Appeal) and
High Court thereisno liability and corporation have to get refund from I T department after giving effect
to the decission of respective cases.

Service Tax: Rs 200 lakhs pending before CESTAT,Bangalore bench.Stay obtained against the order
issued by Commisioner of Cental Excise and Customs, Thiruvanathapuram

Salestax: Assessments have been completed up to the year 2001-02.A ssessments are not yet completed
for the year 2002-03 and 2003-04.

The Common Wealth Trust, Kozhikode (Acquisition and Transfer of Undertaking) Act, 2012 is an Act
passed by the State Legidlature for acquisition of the assets and liabilities of Comtrust and assigning the
samein favour of KSIDC. However, KSIDC has not taken the acquisition of the assets and liabilitiesin
view of the pending litigation before the Honourable High Court. The aforesaid Act is yet to be notified
by the Government pending preparation of rules under the Act. Further Government is yet to appoint
Commissioner of paymentsfor settling theliabilities. Inview of the abovethereisno contingent liabilities
on KSIDC and there for no disclosure required for the contingent liability also refer note no 11Even
though ,KSIDC could not take over the assets of Commonwealth Trust (India) Limited, the liability on
takeover of the land by Government /K SIDC was estimated at Rs 50 crores. The preliminary assessment
made by KSIDC isonly for reporting to Government on likely liabilities on available information. Since
the substantial part of the land was aready sold by the original owner, therefore the very essence of the
ACT itself isdefeated and it would be unlikely to implement the same.

Note 34: Segment Reporting

Rsin Lakhs
Particulars 31.3.2023 31.3.2022
Total Income from Lending Business 6,885.26 5,231.30
Dividend Income from Investments 1,534.74 2,198.35
Total 8,420.00 7,429.65
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Note34.1: Consolidated Financial Satement details

RsinLakhs
Ason 31.03.2023
Name of the entity inthe |%of Holding | Net Asset Sharein Sharein Sharein
Group Profit& L oss OCl Total OCI
Subsidiaries
KeralaLife sciences Industries
ParksPrivate Ltd 51% 2587 0.00 2587
Associates
OEN IndiaLtd 25% 0.00 57350 0.00 57350
Coconics Pvt Ltd 22% 0.00 (59.32) 0.11 (59.21)
Joint Ventures
NittaGelatin IndiaLtd 32% 0.00 185256 295 185551
INKEL-KSIDC ProjectsLtd 11% 0.00 1345 1345
RsinLakhs
Ason 31.03.2022
Name of the entity inthe |%of Holding | Net Asset Sharein Sharein Sharein
Group Profit& L oss OCl Total OCI
Subsidiaries
Kerala Lifesciences Industries
ParksPrivate Ltd 51% 1047 17.06 0,00 2753
Associates
OEN IndiaLtd 25% 0.00 309.79 0.00 309.79
Coconics Pvt Ltd 23% 0.00 (95.88) (95.89)
Joint Ventures
NittaGelatin Indial td 32% 000 83847 (71,22) 767.25
INKEL- KSIDC ProjectsLtd 11% 000 11326 (042 11284

Note 35: Fair Value M easur ement

In order to show how fair values have been derived, financial instrumentsare classified based ona
hierarchy of val uation techniques, assummarised below:

Level 1financia instruments- Those wheretheinputsused in the val uation are unadjusted quoted
prices from active markets for identical assets or liabilities that the Company has accessto at the
measurement date. The Company consdersmarketsasactiveonly if therearesufficient trading activities
withregardsto thevolumeand liquidity of theidentical assetsor liabilitiesand whentherearebinding
and exercisable price quotesavail able on the balance sheet date.

Leve 2financid ingruments- Thosewheretheinputsthat are used for va uation and aresignificant, are
derived from directly or indirectly observable market data available over the entire period of the
instrument’slife. Suchinputsinclude quoted pricesfor smilar assetsor liabilitiesin active markets,
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guoted pricesfor identical instrumentsin inactive markets and observabl einputs other than quoted
prices such asinterest rates and yield curves, implied volatilities, and credit spreads. In addition,
adjustments may berequired for the condition or location of the asset or the extent towhich it relatesto

itemsthat are comparableto the val ued instrument.

Level 3financid instruments- Thosethat include oneor more unobservableinput that issignificant to

themeasurement aswhole.
Hierarchy of Classification Cost as on | Fair Value | Fair Value
Valuation 31.3.2023 ason as on
31.3.2023 | 31.3.2022
Level | financia
instruments Quoted shares 260674 46,156.53 43,601.73
Level Il financial Unquoted Shares for which
instruments Balance sheet available 5,053.17 83145 1,686.14
Level 1l financia Unquoted Shares for which
instruments Baancesheet not availablefrom 2014 984.25 - -
Level 1l financia
instruments Companies under Liquidation 105.29 - -
Level 1l financia
instruments Quoted Companieswith JV 1,364.07 5,991.14 4,135.63
Level 1l financia
instruments Unquoted Companieswith V 27863 561.87 548.42
Level 11 financia Unquoted Companies
instruments with Associates 23934 5,791.77 5,277.48
Level Il financial Unquoted Companies with 510 - -
instruments Subsidiary
Note 36 Financial Ratios
Ratio Numer ator Denominator 31.03.2023 | 31.03.2022
a) Current ratio (intimes) | Current Assets Current Liabilities 31.80 29.71
b) Debit-Equity ratio Long- term borrownings
(intimes) and short term borrowings| Total Equity 0.22 0.26
c¢) Debt service coverage | Profit beforeinterestitax | Finance cost together
ratio (in times) and exceptional items with Principal repayments
made during the year 146 1.89
d) Return on equity ratio | Profit after tax Average Total equity ™0 ™0
€) Inventory turnover ratio NA NA
f) Tradereceivable
turnover ratio NA NA
g) Trade payable
turnover ratio NA NA
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h)Net capital turnover Revenue from operations | Working capital (working
ratio (intimes) capital refersto net

current assets less

current laibilities) 0.75 0.68
i) Net profit ratio Profit after tax Revenue from operations 55% 69%
j) Return on capital Profit after tax excluding | Average capital employed
employed finance cost (capital employed refers

to total equity, long

term borrowings) 2% 5%
k) Return on Investment | Net Profit Total Networth 10% R4

Note 37: Miscellaneous

() Compliancewith approved schemesof arrangementsisnot applicableto KSIDC
(i)  Noteno38to 58 of StandaloneFinancial statement iscommon hence not included in CFS

For and on behalf of theBoard

S Harikishore IAS
Managing Director
(DIN: 06622304)

Thiruvananthapuram

29-09-2023

Suman BillalAS
Director
(DIN : 00368821)

Aravindakshan K
Chief Financial Officer
(DIN : 03622038)

Dr Joffy George
Company Secretary
(PAN:AFFPC8452A)

For RANJIT KARTHIKEYAN ASSOCIATES LLP
Chartered Accountants
(FRN 006705 S)
Sd/-

CA. D. JAYAPRAKASH FCA
Partner (M.No. 533736)
UDIN : 23533736 BGRELT7611
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II)
KERALA, THIRUVANANTHAPURAM

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER

SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL

STATEMENTS OF KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION
LIMITED, THIRUVANANTHAPURAM FOR THE YEAR ENDED 31 MARCH 2023.

The preparation of financial statements of Kerala State Industrial Development Corparation
Limited, Thiruvananthapuram for the year ended 31 March 2023 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the management of the Company. The Statutory Auditors appointed by the
Comptroller and Auditor General of India under Section 139(5) of the Act are responsible for
expressing opinion on the financial statements under section 143 of the Act based on independent
audit in accordance with the standards on auditing prescribed under section 143(10) of the Act.
This is stated to have been done by them vide their Revised Audit Report dated (11 November
2023 which supersedes their earlier Audit Report dated 29 September 2023.

I, on the behalf of the Comptroller and Auditor General of India have conducted a supplementary
audit of the financial statements of Kerala State Industrial Development Corporation Limited,
Thiruvananthapuram for the year ended 31 March 2023 under section 143(6)(a) of the Act.
This supplementary audit has been carried out independently without access to the working papers
of the statutory auditors and is limited primarily to inquiries of the statutory auditors and company
personnel and a selective examination of some of the accounting records.

In view of the revision made in the statutory auditor’s report, to give effect to some of my audit
obsecrvations raised during supplementary audit, | have no further comments to offer upon or
supplement to statutory auditors' report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

Thiruvananthapuram s, . RAJ
Dated: 2/ .11.2023 PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II),
KERALA
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II)
KERALA, THIRUVANANTHAPURAM

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) READ WITH SECTION 129(4) OF THE COMPANIES
ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF
KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LIMITED,
THIRUVANANTHAPURAM FOR THE YEAR ENDED 31 MARCH 2023.

The preparation of consolidated financial statements of Kerala State Industrial Development
Corporation Limited, Thiruvananthapuram for the year ended 31 March 2023 in accordance
with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the management of the Company. The Statutory Auditors appointed by the
Comptroller and Auditor General of India under Section 139(5) read with section 129(4) of the
Act arc responsible for expressing opinion on the financial statements under section 143 read with
section 129(4) of the Act based on independent audit in accordance with the standards on auditing
prescribed under section 143(10) of the Act. This is stated to have been done by them vide their
Revised Audit Report dated 25 October 2023 which supersedes their earlier Audit Report dated
29 September 2023.

I. on the behalf of the Comptroller and Auditor General of India have conducted a supplementary
audit of the consolidated financial statements of Kerala State Industrial Development
Corporation Limited, Thiruvananthapuram for the year ended 31 March 2023 under section
143(6)(a) read with section 129(4) of the Act. We conducted a supplementary audit of the
financial statements of Keraln State Industrial Development Corporation Limited,
Thiruvananthapuram but did not conduet a supplementary audit of the financial statements of
Kerala Lifesciences Industries Parks Private Limited, Nitta Gelatin India Limited, Inkel
KSIDC Project Limited, O/E/N Indin Limited, Coconics Private Limited for the year ended
on that date. Further, section 139(5) and 143(6)(b) of the Act arc not applicable to Nitta Gelatin
India Limited, Inkel KSIDC Project Limited, O/E/N India Limited, Coconics Private Limited
being private entities for appointment of their Statutory Auditor and for conduct of supplementary
audit. Accordingly, Comptroller and Auditor General of India has neither appointed the Statutory

| Auditors nor conducted supplementary audit of these companies. This supplementary audit has
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been carried out incfependcnlly without access to the working papers of the statutory auditors and
is limited primarily to inquiries of the statutory auditors and Company personnel and a selective

examination of some of the accounting records.

In view of the revision made in the statutory auditor’s report, to give effect to some of my audit
observations raised during the supplementary audit, | have no further comments to offer upon or
supplement to the statutory auditor’s report under section 143(6)(b) read with section 129(4) of
the Act.

For and on behalf of the
Comptroller and Auditor General of India

Thiruvananthapuram S. SUNIL 1®AJ
Dated: 2;.11.2023 PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II),
KERALA
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i) Eventhough the total revenue and the total income has increased, the net
profit ratio has decreased from 69% to 55%. Similarly Return on Capital
employed also decreased from 5% to 4 % .These aspects need tobe looked
into, :

ii) As per GO (P) No. 61/2023/Fin dated 23.06.2023 companies with profit
after tax (PAT) above Rs: 50 crore has to pay a minimum dividend 0£20 % .
But Company has not paid dividend to the Government from the FY 2018-
19 to 2022-23. Board may examine this non compliance of Govt direction
and take steps to declare dividend as per rules.

iif) Company may take steps to revalue its property, plant and equipment as
per requirement.

iv) Gross NPA is 13.99% and Net NPA stands at 1.40%. BoDs may take
steps to keep the Net NPA atleast at a rate below 0.75%.

ADDITIONAL SECRETARY
For Finance Secretary(Expenditure)

Thiruvananthapuram
Date: 12-03-2024
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COMMENTSOF SECRETARY (FINANCE-EXPENDITURE) ON THE AUDITED
ANNUAL ACCOUNTSOFKERALA STATE INDUSTRIAL DEVELOPMENT
CORPORATIONLIMITED(KSIDC) FOR THE FINANCIAL YEAR 2022-23

Comments

Management Reply

() | Eventhoughthetotal revenue and thetotal
income has increased, the net profit ratio
has decreased from 69% to 55%. Similarly
Return on Capital employed a so decreased
from 5% to 4% These aspects need to be
looked into.

Net Profit ratio and Return on Capital employed
mentioned are based on Consolidated Financial
Statements. As per the Standalone Financial
Statements, the Net Profit ratio for the financial
year 2022-23was 56%, compared to 58% in the
previous year. In the financial year 2022-23, the
PAT was Rs 64.73crores, while the total revenue
isRs 115.67crores. In the previousfinancial year,
the PAT was Rs 54.93crores, and total revenue
wasRs 94.99crores. Thisindicatesthat whileboth
total revenue and profit after tax have increased
in the current financial year, the proportional
decrease was 2% compared to the previous year.
Thisismainly duetoincreasein thefinancial cost
from Rs 9.91crores to Rs 20.05 crores during the
financial year 2022-23. As per the Standalone
Financial Statements, the Return on Capital
Employed remainsunchanged at 4% inthefinancial
year 2022-23, consistent with the previous year’'s
figure.

(i) | As per GO (P) No. 61/2023/Fin dated
23.06.2023 companieswith profit after tax
(PAT) above Rs. 50 crore has to pay a
minimum dividend of 20%. But Company
has not paid dividend to the Government
from the FY 2018-19 to 2022-23. Board
may examine this non compliance of Govt
direction and take stepsto declaredividend
as per rules.

Kerala State Industrial Development Corporation
Ltd (KSIDC) operates with a primary objective
of fosteringindustrial development withinthe state.
Over the years, we have been dedicated to
facilitating the growth of industries by providing
financial assistance and other support mechanisms.
Oneof our key strategiesinvolvesutilizing surplus
funds to disburse loans to industries at reduced
rates. This approach has been instrumental in
encouraging entrepreneurship, fostering innovation,
and driving economic growth in Kerala. It is
imperative to highlight that the declaration of

Annual Report 2022-2023

203



KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION LTD.

dividends to the Government, as per GO (P) No.
61/2023/Fin dated 23.06.2023, would significantly
impact the liquidity of KSIDC. Given our
commitment to supporting industries through
accessible financing, utilisation of funds towards
dividend payments would constrain our ability to
offer financial assistance to SME's at affordable
interest rates. In view of the above, Board may
authorize MD,KSIDC to seek relaxation of rules
on declaration of dividend to Government.

(i)

Company may take steps to revalue its
property, plant and equipment as per
requirement.

In note no 9.8 we clearly stated that the Company
has not revalued its Property, Plant and Equipment
(including Right-of-Use Asset) since the Company
has adopted cost model asits accounting policy to
an entire class of Property, Plant and Equipment in
accordance with Ind AS 16.

(iv)

Gross NPA is13.99% and Net NPA stands
at 1.40%. BoDs may take stepsto keep the
Net NPA at least at a rate below 0.75%.

Project Financedivisionisdirected to bediligentin
credit appraisals to reduce incidents of NPA
slippages and also directed to take appropriate
recovery measures to reduce the Gross NPA to
less than 10% and Net NPA to less than 2%.
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KERALA STATE
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INDUSTRY-WISE INVESTMENT IN KSIDC UNITS

(31.03.23)
Sl Industry No. of I nvestment Employment
No. Units (Rs.lakhs) (Nos.)
1 Chemicals 76 69430.90 8063
2 Cattle feed 5 4277.00 328
3 Cement 6 6681.00 506
4 Pharmaceuticals 21 10825.00 2518
5 Electronics 3 42383.00 5825
6 Electricals 14 60438.00 4794
7 Food 155 85033.59 10371
8 Hospitals 49 47066.00 4709
9 Information Technology 76 15233.00 3394
10 Infrastructure 58 241096.00 2666
1 Leather 5 4583.00 1455
12 Metals % 88104.92 8726
13 Mineras 30 31060.37 5255
14 Paper 12 12151.00 3096
15 Printing u 6362.31 620
16 Rubber 66 25060.00 5089
17 Textiles 66 85195.20 15550
18 Tourism 112 151820.86 7507
19 Wood 21 22634.00 3063
20 Miscellaneous 66 63101.96 5030
Total 983 1072537.11 98565
SIZE-WISE INVESTMENT IN KSIDC UNITS
(31.03.23)
S Size No. of I nvestment Employment
No. Units (Rs.lakhs) (Nos.)
1 Above Rs. 100 crs. n 415605.00 4735
2 Rs. 50 crsto 100 crs. 20 148891.87 8563
3 Rs. 10 crs. to 50 crs. 132 310114.22 32240
4 Rs. 5 crs. to 10 crs. 87 64185.72 13192
5 Rs. 1 cr.to5crs. 505 122078.01 33286
6 Below Rs. 1 cr. 228 11661.61 6549
Total 983 1072536.43 98565
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DISTRICT-WISE INVESTMENT INKSIDCUNITS

(31.03.23)
S District No. of I nvestment Employment
No. Units (Rs.lakhs) (Nos))
1 Alappuzha 76 80010.57 10438
2 Ernakulam 323 375538.59 36020
3 [dukki 23 10709.04 2472
4 Kannur 28 212825.00 3785
5 Kasargod 6 7335.00 428
6 Kollam 31 10060.00 2421
7 Kottayam 41 32815.58 3699
8 Kozhikode 60 25423.00 4116
9 Malappuram 31 15163.95 3580
10 Pal akkad 138 152591.26 11345
u Pathanamthitta 10 9165.00 489
12 Thrissur 7 47366.84 6701
13 Thiruvananthapuram 122 84725.38 12129
14 Wayanad 19 8807.22 942
Total 983 1072536.43 98565
SECTOR-WISE INVESTMENT INKSIDCUNITS (31.03.23)
S Sector No. of I nvestment Employment
No. Units (Rs.lakhs) (Nos.)
1 Central 7 5150.00 2158
2 State 30 46751.00 11248
3 Joint 52 24227241 6270
4 Private 8% 778363.02 78889
Total 983 1072536.43 98565
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FINANCIAL ASSISTANCE (NET) SANCTIONED AND
DISBURSED / CLEARED UPTO 31-3-2023

(Amount Rs. in lakhs)

Year | Sanctions Direct Under Loans Guarantee |Leasing| Seed Total
(S) Subscription | writing Capital
Disburse- We
ments (D) Mission
&Scale-
up

1961-62 S — — — — — — —
D J— J— J— J— J— J— J—
1962-63 S 38.33 57.89 42.10 6.60 — — 144.92
D 38.33 1.60 4.50 — — 44.43
1963-64 S 35.45 31.01 35.00 — — 101.46
D 35.45 13.31 17.50 — — 66.26
1964-65 S 19.70 22.31 17.80 12.53 — — 72.34
D 10.00 75.01 18.00 — — 103.01
1965-66 S 35.91 12.95 16.00 47.11 — — 111.97
D 35.00 14.88 27.00 36.07 — — 112.95
1966-67 S 29.00 6.99 53.00 26.13 — — 115.12
D 0.91 18.95 35.00 21.42 — — 76.28
1967-68 S 2.16 — 43.00 120.84 — — 166.00
D 30.00 — 70.25 29.26 — — 129.51
1968-69 S 16.00 6.00 17.50 35.31 — — 74.81
D 15.70 4.50 27.05 137.09 — — 184.34
1969-70 S 51.35 — 64.75 12.09 — — 128.19
D 7.16 6.00 57.36 23.79 — — 94.31
970-71 S 56.50 4.09 41.40 50.00 — — 151.99
D 39.01 6.34 58.26 37.20 — — 140.81
1971-72 S 43.88 — 58.59 — — — 102.47
D 48.90 2.25 63.02 12.29 — — 126.46
1972-73 S 15.80 — 72.50 108.50 — — 196.80
D 81.25 — 84.64 108.40 — — 274.29
1973-74 S 2.75 — 101.64 23.39 — — 127.78
D 5.12 — 85.16 32.48 — — 122.76
1974-75 S 29.33 — 189.68 10.00 — — 229.01
D 7.54 — 173.23 10.00 — — 190.77
1975-76 S 62.12 — 127.84 17.35 — — 207.31
D 28.86 — 105.23 17.35 — — 151.44
1976-77 S 57.55 — 47.98 55.00 — — 160.53
D 18.06 — 63.95 — — — 82.01
1977-78 S 91.24 — 102.18 40.00 — — 233.42
D 102.64 — 92.31 95.00 — — 289.95
1978-79 S 10.57 — 136.50 21.00 — — 168.07
D 54.65 — 111.93 21.00 — — 187.58
1979-80 S 78.30 — 93.00 — — — 171.30
D 116.44 — 121.74 — — — 238.18
1980-81 S 107.71 — 153.45 5.00 — — 266.16
D 48.07 — 131.19 5.00 — — 184.26
1981-82 S 51.25 — 402.75 42.14 — — 496.14
D 67.89 — 270.03 — — — 337.92
1982-83 S 152.76 — 491.07 30.00 — — 673.83
D 42.71 — 475.40 72.14 — — 590.25
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1983-84 s 11.24 — 471.61 33.30 — 516.15
D 75.85 — 287.21 33.30 — 396.36
1984-85 S 70.84 — 862.96 7.50 — 941.30
D 56.87 — 640.76 7.50 — 705.13
1985-86 S 95.58 — 1178.34 8.79 — 1282.71
D 100.86 — 841.32 8.79 — 950.97
1986-87 S 116.51 — 1216.87 66.65 — 1400.03
D 116.42 — 1150.16 66.65 — 1333.23
1987-88 S 43.99 — 708.79 — — 752.78
D 65.71 — 1079.55 — — 1145.26
1988-89 S 70.16 — 1517.09 461.00 — 2048.25
D 36.64 — 837.55 461.00 — 1335.19
1989-90 S 124.37 — 1241.51 550.00 — 1915.88
D 174.16 — 1176.89 550.00 — 1901.05
1990-91 S 416.00 — 1334.72 300.00 — 2050.72
D 276.82 — 1174.85 300.00 — 1751.67
1991-92 S 401.13 — 2488.03 977.83 — 3866.99
D 342.21 — 2062.57 977.83 — 3382.61
1992-93 S 520.01 — 2788.43 — — 3308.44
D 379.58 — 2344.07 — — 2723.65
1993-94 S 952.66 — 2559.65 — — 3512.31
D 584.72 — 2399.83 — — 2984.55
1994-95 S 852.24 — 2595.45 — — 3447.69
D 732.65 — 2544.00 — — 3276.65
1995-96 S 842.75 54.00 5540.48 — 141.31 6578.54
D 758.86 — 3479.36 — 141.31 4379.53
1996-97 S 3433.34 — 5281.31 — 330.21 9044.86
D 691.76 — 6311.64 — 306.32 7309.72
1997-98 S 150.00 — 2174.84 — — 2324.84
D 688.82 — 1864.10 — 17.88 2570.80
1998-99 S 1608.69 — 7923.74 — 25.06 9557.49
D 3004.81 — 3565.87 — 22.96 6593.64
1999-00 S 258.22 — 5205.42 — — 5463.64
D 895.46 — 6922.07 — — 7817.53
2000-01 S 1550.00 — 4699.74 — — 6249.74
D 1199.58 — 3927.06 — — 5126.64
2001-02 S 400.00 — 2506.34 — — 2906.34
D 137.37 — 4409.58 — — 4546.95
2002-03 S 440.00 — 2778.71 — — 3218.71
D 200.00 — 2159.56 — — 2359.56
2003-04 S 50.00 — 3261.90 — — 3311.90
D — — 2704.90 — - 2704.90
2004-05 S 1172.87 — 7212.53 — — 8385.40
D 1.34 — 2392.97 — — 2394.31
2005-06 S 1372.94 — 16731.85 — — 18104.79
D 284.00 — 4725.98 — — 5009.98
2006-07 S 550.00 — 10745.00 — — 11295.00
D 826.00 — 9481.00 — — 10307.00
2007-08 S 1594.50 — 8217.50 — — 9812.00
D 1537.50 — 4656.41 — — 6193.91
2008-09 S 5.00 — 10333.00 — — 10338.00
D 5.00 — 5019.00 — — 5024.00
2009-10 S 110.00 — 6560.00 — — 6670.00
D — — 5304.41 — — 5304.41
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2010-11 S 949.00 — 20446.21 — — — | 21395.21
D 25.00 — 8568.00 — — — 8593.00
2011-12 S 1180.00 — 20391.00 — — — | 21571.00
D 380.10 — 8597.60 — — — 8977.70
2012-13 S 2400.00 — 2960.50 — — — 5360.50
D 622.13 — 11227.00 — — — | 11849.13
2013-14 S 1388.00 — 5463.98 — — — 6851.98
D 1469.98 — 4605.74 — — — 6075.72
2014-15 S 0.00 — 10876.91 — — — | 10876.91
D 1441.50 — 2878.39 — — — 4319.89
2015-16 S 1000.00 — 7665.50 — — 622.50 9288.00
D 653.50 — 5322.36 — — 187.43 6163.29
2016-17 S 0.00 — 8582.00 — — 320.00 8902.00
D 0.00 — 6408.00 — — 193.90 6601.90
2017-18 S 300.00 — 14228.00 — — 881.00 | 15409.00
D 357.00 — 7171.31 — — 367.88 7896.19
2018-19 S 230.00 — 11888.49 — — 163.00 | 12281.49
D 230.00 — 6213.60 — — 290.61 6734.21
2019-20 S 25.00 — 30250.34 — — 295.64 | 30570.98
D 12.00 — 5947.49 — — 189.24 6148.72
2020-21 S 41.93 — 33484.50 — — 331.86 | 33858.29
D 41.93 — 31255.77 — — 110.35 | 31408.05
2021-22 S 81.88 - 42801.56 — — 203.00 | 43086.44
D 0.00 — 28723.53 — — 206.61 | 28930.14
2022-23 S 2042.00 — 47181.00 — — | 1135.00 | 50358.00
D 923.93 — 28342.29 — — 649.53 | 29915.75
Total s 27838.51 195.24 | 376663.53 | 3068.06 | 496.58 | 3952.00 | 412213.92
D 20163.75 141.24 | 240813.60 | 3068.06 | 488.47 | 2195.55 | 266870.67
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INDUSTRIAL DEVELOPMENT CORPORATION LTD.

KERALA STATE
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Kerala State Industrial Development Corporation Limited
Keston Road, Kowdiar, Thiruvananthapuram - 695 003
CIN:U45309KL1961SGC001937
GSTIN: 32AAACKS9434D12V
Ph: 0471 - 2318922, Fax: 0471 - 2315893, E-mail: enquiry@ksidcmail.org
Regional Office: 2 Floor, Choice Towers, Manorama Junction, Kochi - 682 016
Ph: 0484 - 2323010, Fax: 0484-2323011
Satellite Office: 1% Floor, BSNL Office Annex Building, Balan K. Nair Road,
Ashokapuram, Kozhikode - 673 001

St. Joseph's Press, Tvpm



